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Many companies are determined to go foruard-^io make 1931- one of their 
greaiesl yearn. And ihey're providing ninv tools and new methods to do it! 
Here is the hitest aid * - . Teletypeu^riter Service , • . typiii*; by wire* It^s 
going to help every department speed its operations and cut Us costs. 



In many bii»mcgse«, the first of the year is a lime 
for pa^t analy^i» and future planning. 

Is everything possible hein^ clone to increase 
sale8 and build customer good will? « . » Are orders 
being handUMi swiftly enough? . . . Ii^ «ioine moilem 
busines^i^ aid being overlooked ^ which wmihl in- 
crease the efhctency of the whole organization and 
lower many operating costs? 

Frequently^ a thorough examination of a com- 
pany reveals not merely the need for Teletype- 
writer Service, but ihe itpportunitip.s whielt it 
opens up. For example. La 8alle & Koch, vj^ 



Toledo department etore^ says: "Teletypewriter 
Service keeps us within two minutes^ reaeh of New 
York, the greatest market in the world; keeps our 
stocks of merchandise up to the minute; keeps our 
prices* down to earlli/' 

If yofi are planning to go ahead during 1934, it 
will pay you lo find out the many ways in which 
Teletypewriter Service can help. Best of all^ this 
modern bu^^ine^is tool saves more than it costs* 
Your local Bell Telephone Business Office will 
gladly have a reprcHenlative give you full 
m u details, at your convenience. No obligation. 
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Simplified 

Qfftce Jjthography 

for NEW STAIV^DARDS of SPEED, QUALITY, ECONOMY I 



The How of Multiiith 




lo b* rcprqducuJ by MULTIUTH 
caJi b« drMwu directly upon the pWx.^ witli 
tmyofii. pea or bruih «iid ink.; or ir«c?d 
tJiruu^h ipeeiiij curbiiu pApcr^ Artikta'' 
tkiflch»»driiwin|i,buiimc:si form k, sod olhcr 
ftimjliir materiftf cna Ihtia be r<'produc4^ iti 
quAdtitks in ■ few minute's liniCi nil \\\^ tht^ 
flchneift which identifici true lithtij^rnphli: 




LcUcri, huMciiuft, iniiiiruclion fchtctt* ctc.^ 
csn be produced by lypewriiin^ the copy 
directly upon the MULTILITH plate, 
through a ipccial ribbon^ Ai dcucribcd above, 
tbe eopy can be tHuiiirated with bkeichcA or 
drawinfi mode upon ihe iitiue plute. The 
P^Htc can be Lmn]cdiat:|^fy placrd in the nu- 
chinep and Quaniliy copies pruJuceJ, 




Complictled iuhjeciSj or tbaietnvolvtfij Ihe 
uie n( hftlltone aere^na^ ciin bepbntn^raphed 
upon ■ De Native, which i» the a placed in 
con LOCI with a ien«itized M U LT I Lt T H 
plate. The imai^ii printed upon ihe pUte 
by eitpo^^ure to Ji^ht^ Mnd the a developed in 
all ita detgilt ready for rep rod ucf inn. 



Multiiith 

rAAUf MARK 

MULTICRAPH'S LATEST 
BIG ACHIEVEMENT ! 



ThirCy years of successful experience in dct»i||ning And 
buttdln^ oIBce ffupficuttJig and prEnting equtpment &rt he* 
hind thi^ new machine < . * the Jirsi equipment to bring Uth* 
iSraphy within the scope of layman utility! 
NoWf right in youj: own office ^ you can produce letterhead 
letters, cKartSi mapsi cutalug pa^^s* advertiiiing and sales 
material} drawings, illustrations , business and factory formS| 
etc, with the speed, quality and eeonomy that only lith- 
ography makes possible. Simple subjects can be reproduced 
within a few moment'si time * * * more com plica ted subjects 
can be reproduced within a half hour*s timet 
The simpUcity ot preparing plates for MULTILITH repro* 
diiCtion is illustrated and described at the left. Consider 
the opportunities which thiii remarkable new method of 
lithogr^phtc printing will Open for you. New economies in 
printing * . . new profits from increased sales promotion 
activities « • . tn iMULTILlTM you have an ideal odicc unit to 
iill a large percentage of your printing requirements. 

SEE MULTIUTH DEMONSTRATEDI 
The MuHilith Sales Agency \n your locality is ready to 
demonstrate the SPEED, QUALITY and ECONOMY of 
MULTILITH at your convenience, without obligation. 
Phone now for an appointment, or send coupon for further 
details and actual ^^amples of MULTILITH work. 

Ad d re s so ^ rap h - M u 1 1 ig r a ph Cor po rat io ti 

BabbUt Road EucLLd Brunch F. O., Clevtiland, Oh to. 



Two Models Ready 





Model 200 MU LTI LITH 
The world's loweht priced lithojriiphic ma* 
Chiue, ReconuTLctided for the doplicaiinjl ol 
letterhead a. letlerti. office and lacinry fornii» 
drawiniif rype areas, and of her aubiects not 
involving haMione sertens or heavy solids. 
Michlne &peed 4ti00 f^er hour. 




Model 296 MULTILITH 
A very compact and completely automatie 
olT^etlUho^raphieprcsflorlaymanoperatinn. 
Reproduees photu^aphu, illustratious, ad' 
veftiJiementSt maps, Jetterheads, forms, etCnj 
in fact, any hne or tone snbiecl wUhin tt& 
ra»£e of capubihiitrs. Marhme ppeed SOOO 
per huur. 



Plea^r send me ticiuul ti^mpJe^ ai work 
produced by M U L'l L 1. 1 1' H, 



Name 

Addresi 

City 



tr'tlptttiii Erii^e tS.tjy t>nr sr^r; !TJO tliree yeMi'jt : ^'t I't-mU a Ptfp.y. Knti^riMl jtriinnJ-t'la^i iiiiittrr ^(mh-Ii ^0, W*ii m itic 



THIS YEAR 

DO SOMETHING 



about Fire! 




Wiien your property liurns, a ilcfinite part of YOr is forever de- 
stroyed. Only YOU c an know the time and effort and money wbidh 
will lie needed to replace it, if in fact it can be replaced* 

To help keep dawn fire losseii; in the following sugge.stians 
a re ret f ) n j mended: 



BE CAREFUl WITH 
LIGHTED MATCHES 



DuiVl (Imp thein into waste paper liasket^i. lie sure iriatrheji 
are out before you tliro^v iltvui tiway* 



PUT OUT LIGHTED CIGAR 
AND CIGARETTE STUBS 

Stefiping uti them is a iilep to ward tire 
safety. 



DON'T PUT FURNACE ASHES 
IN WOOD CONTAINERS 

Or near wood ]>artitioiLs. Metal con^ 
tainiTii have pr**ventt^l many fireji. 





SCREEN OPEN HHES 

C'tintinue to enjoy the cheer of an 
open hearth firt;, but n>tt* a !*i m*ii to 
prevent fif>arkj« flying out. 



KEEP CORNERS FREE 
FROM RUBBISH 

SponlariHuts combirstion frefpiently 
starlH from oil- or grease-Hoaked 
refuse* 



LOOK FOR THE UNDERWRITERS' 
LAfiORATORFES LABEL 

on all electrical de vires and equip- 
ment and on all fire resistive or fire 
preventive materiala. 



Til e*»e are only a few of I Ke tnor<* general fire- pre vent j on 
-siigge^ition.H. *'Sjifegiuinling 'I1ii* tfonie Against Fire** is 
an iritereHling and c t>Tii|ifete lnHjkb4 wbu-U will glatlly 
be sent to yiiu on retjuesl. With it coniei* a Leipful 
"Home Inspi^ction" l>lank* 

In the pnlilie inlerest* ?^tock Company Fire Insii ranee, 
Uirougli The National Hoanl of Fire Underwriters, has 



for three-quarters of a century cooperate* I with federal, 
state, and municipal authorities in developing modern 
fi rc-figfiting facilities, adetpiate water so pplies, better 
building ccxlt^, arid in urging protection from fire in 
homes, fadories, and offices. We liesfieak your coopera- 
tion in *Moing something" almut fire losses in IDJJ-t. 
Re prints of t hit wh^erimmmi are available in leajtii farm , 



TItl NATIONAL BOAROOF Pl ftlL I1 VOKHWHITKHS ■ NEW V»H*C Juhn St, (:HI(:AC;o— m Adiimf St. SAN ffRANCtSnO— VferehiilM BtcllMni* BIdi. 

A Nfitianat Orjlani^iian t»f Stin-tr Fire tnturance Campanitu EttabUfhed in M6d 

STOCK COMPANY FIRE INSURANCE 




I ilepemldjle form of ihsurnnre, prartinilly universfil in its eovernge^ und c<m- 
<jin?ritly vit/il I (> the public interest uml the swial order ► Stability and security 
uiitj scrviee are outstanding character is tic-s of stock company tire insurance, 
ttie exiicl cost of which is always definitely known in advance to I lie policy* 
older, upon whom no assessraejit can ever he levied. ('ora|>etent lot-al agenii 
are available everywhere for prompt and effieient service to the policyholder, 
on your pt^licy for an imprint to show tl is issued by a ** Stock Compaoy*" 



Whi-h U'ritfUif to Tot: Xatuinai. I^iiarh o¥ Ftky rsmNwun^MS phair mmtion Xi^tion's Hutinrti 
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Ton DonH Have to be Rich to 



RETIRE AT 55 ON 



»200 A MONTH 



7^ 



I" *LL DRAW an income of $200 
a month far the rest of my 
lift, as soon as I'm 55/' said a 
certain man who was discussing 
his plans for the future, 

*'How can you do ic on your 
salary?" asked his friend. 

"Easy," said the first man. "I'm 
buying a Retirement Income on the 
installment plan. My income of $200 
a month begins when I'm 55, and it's 
guaranteed for life. No depression 
can stop it, 

''What's more, if I should drop 
out of the picture htfon my retire- 
ment age, my wife would get a regu- 
lar monthly income for the rest of 
her life/" 

"That sounds good/ 'said the other, 
"but what if you're totally disabled, 
and can*t make your payments?" 

"I don't have to worry about that 
either. If^ before I reach 55, serious 
illness or accident scops my earning 
power for six months, then— so long 
thereafter as I remain disabled — my 




installments will be paid for me, and 
ri! get a Disability Income besides/* 

"Fine/" said the other. "Can you 
tell me how much this new Retire- 
ment Income Plan would cost meV 



"Just how much you need to in- 
vest in easy monthly installments 
depends on how old you are, 
when you want to retire, and 
the size of the iocomc you will 
want* 

"Why don't yon write for the book 
called 'The Phoenix Mutual Retire- 
ment Income Plan' ? They'll send you 
a copy free. It tells all about how 
the plan works/' 



AN INVESTMENT THAT PAYS, 
DEPRESSION OR NO DEPRESSION 



Here's ymr chance to fmd out how 
little it costs to retire at 55, 60, or 
65 with a monthly income of $100, 
$200, $300 or more. And the same 
low cost protects you against death 
or disability. 

A 24-page book tells all about this 
new pi an. It tells how you can provide 
money to leave your home clear of 
debt, money to send your son to col- 
lege, money for special needs. It tells 
how this plan is backed by the Phocni x 



Mutual, an Sl-ycar-old company, 
with more than $600,000,000 of in- 
surance in force. No cost. No obliga- 
tion. Send for your copy of this free 
book today* The 
coupon is for your 
convenience* 





Phoenix Mutual 

LIFE INSURANCE COMPANY 

Home Office: Hartford, Coon, Esrabiished ja tS5t 



Phoenix Mltlial Life Insurance Co. 
S3 3 Elm Sr., HiirEford, C[>nn. 

Jenr/hittg Tnm Phoenix Mutual KETiaiiM^tMT 
lNCDt4E Plan% 

Nbjii&^ „ 
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When u'tifin^i ta ViwfKix MvjVhL f>li'ijsr Mu-'ttttt>n iVatian's Busints^jt 




Fl6Jyf^ATI C 

^ ALL ELECTRIC (JJyiiiru/ MaxAUza 



Finger-lip control of every 
tiiecliunteal niuvement^ — that's* 
wlial the FXECTROMATIC 
Typewriter offers. Carriage re- 
turn, type segment i^Iiifl, tabulator^ type 
barij, hack spacer, and escapement are power 
operated and eon trolled by a iwo-ounce touch 
on the key. 

The flying fingers of the operator never leave 
tile keyboard , . . typing rliythm is unbroken . . ♦ 
fatigue is reduced to the niiniintiiu. Re.'^nltH 
have proveil thai with the KLECTROMATIC, 
i?peed is inrreased as inucli as fifty per cent. 

The ELECTROMATIC is not merely a lype^ 
writer with a motor attached. ITs nn mllrely 
new writing machine — designed and hnill for 



EVERY MOVEMENT 
POWER OPERATED 
FROM THE 
KEYBOARD 



power operation throughout. 
Beautiful., even print work 
is anoUier ELECTROMATIC 
advantage. Thi^ is because 
every type character receives the correct 
power impulse entirely independent of the 
typi^t^s touch. And when it comes to car^ 
bons, the ELECTROMAl IC will make as 
many as twenty carbon ropie?^ of t^ilhouetle 
distinctness. 

The ELECTROMATIC if* used to advantage 
for all kinds of typing. 



Let us tell you more about this latest develop- 
ment in the writinj? machine fiehh Your 
name and address written cm the margin id' 
tltiB page will bring you complete information* 



ELECTROMATIC TYPEWRITERS DIVISIOX 



mmmmmmmmi^mimmmm^mmmm 



Gemeriii Office 270 
Broadway, New York, N. Y. 



"^0 



Branrti oflii^eH in tiW 
Prjneipal dtics of itie world 



H'hrn zfrituifi rw your Icrnt lUM iii'ithr fUtisf tHiUtltmi i^'ut tan's iinsinrrs 




Through the 

EDITOR^S SPECS 

Morals from motors 

I HAVE not missed the New York auto- 
mobile show in U years. It is a tonic. The 
motor makers regularly prove themselves 
our most incorrigible optimists. Let times 
be hard, they apply themselves harder to 
the job of giving ihe consumer more for 
his money. 

What matter that cynics say showman- 
ship is the better part of salesmanship. The 
fact remains that both mass and luxury 
producers conlinually manage to contrive 
new wonders to coax sustaining dollars 
from hard' pressed purses. 

Fascinating developments will be reveal- 
ed at these shows. So characteristic is 
this perennial freishness of design that 
"change" is rated as a valued stock in trade. 
That this regard for novelty is much more 
than an infatuation with an expensive en- 
gineering radicalism is suggested in the 
estimate that "the average consumer is pay- 
ing S225 less for a new car than he paid 
in 1925, but he is getting 346 pounds more 
of automobile for his money." 

In other words^ "the price per pound of 
the average car today is 25.6 cents compared 
with 38,4 cents in 1925/' 

What is unveiled in January at New 
York soon becomes the common denomi- 
nator the country over. Thanks to advertis- 
ing, Main Street is as motor wise as Fifth 
Avenue and it gets the new models about 
as soon. The man who said that the auto- 
mobile industry suffered from a superiority 
complex paid a high, if unwitting, compli- 
ment. No depression can lick a business 
which meets a contraction in sales with an 
expansion of ideas. 

Curiosity is national 

THE appetite for improvement is a beset- 
ting quality of the American people. Show 
them a better way, a shorter process^ a 
more satisfying product, and they will re- 
spond with the certainty of sunrise* Were 
this editorial faith ever to falter, it could 
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IT HAPPENS IN 
THE BEST REGULATED PLANTS 



'*TVTE VER send a boy to do a man's 
± N jobV* Undersized, single -fold 
towels just aren't built to stand the 
gaff of whistle time service in modern 
plants. It takes improved A. W, 
Onli won Towels to gi ve t he boys what 
they want^ — a quick, thorough dry. 

They're double- folded, thereby 
doubly absorbent and doubly hard 
to puncture with wet hands. One 
Onliwon Towel really does the work 
of several ordinary towels . - , and 
that's economy. With strong- 
textured Onliwon Towels there is 




never an unsightly litter of torn 
paper to mar the appearance of your 
washrooms. 

Each towel is served fresh from 
hygienic cabinets . . . protected from 
dirt and even germs which often 
result from casual handling. Onli- 
won Towels are absolutely safe and 
sanitary. 

Equip your washrooms with 
A, P. Onliwon Towels and its 
companion service A*P.W. Onliwon 
Tissues. Washroom morale will be 
higher and towel costs lower* 



ZX3 



be promptly revived by the briefest refer- 
ence lo the voluminous quest for "more 
delails" about the items which crowd for 
place on our **Change*' paste 

North, south, east, and west, the post- 
marks say that there is no monopoly of 
reader interest. Curiosity h national, local 
though its accent may be. As many as 6(J 
letters in one day's mail An average of 500 
inquiries a month. 

BusincSvS men who $iee that their world 
keeps moving after business hours are not 
content with the mere birth notices of new 
products. They want to know pedigrees and 
possibilities of adoption. There are no max* 
imum hours for Kipling's "^hjx honest serv- 
ing men/* "Who/* " VSTiere/' "Wliat/* "How/' 
"When/' and "Why" con ^ii lute a perma- 
nent code for American industries, what- 
ever the htate of iheir economic health. 

Children of depression 

WHETHER there was life in the Arctic re- 
t:ions remained a moot question until ex- 
ploration disclosed its existence. The notion 
I hat our resourcefulneas han been congealed 
in the frigid clutch of the depression was 
readably refuted in Dr. Harrist>n E. Howe's 
revealing catalog of new* contributions by 
the chemical industries. Only tho^se who 
have closed their mental highways to the 
useful traffic of ideas can doubt the per- 
sistence of industrial progre.ss in the face of 
doubt and fear. 

And the hardy "Children of the Depres- 
sion" of which he wrote so knowingly are 
no "Orphans of the Storm." They are well 
bom, well nourished infants brought into 
the business world under the beneficent 
auspices of utilitarian science. Such a plu- 
rality of proofs of the vigor of commercial 
tnierprise confirms belief that hard limes 
cannot endure against the purposeful will 
10 make adversity the spur to recovery. 

Lessons from Chicago 

LIKE the widening rippks energized by the 
impact oi pebble on a pooK ihe benefits 
of spending reach far beyond the original 
point of exchange. Suppose it were possible 
to trace the money spent en mute by visi- 
tors to the Chicago exposition. Railroads, 
bos lines, aviation services, lake steamers, 
all reported the biggest business in years. 

The magnitude of this tributary'' com- 
merce is suggested in figures provided by 
the New York Central From May 27 to 
October 31, that railway brought 632 J27 
pas^yengers into Chicago on its 3,228 regular 
trains, and 1,307 special trains and sections. 
Other roads reported similar business, and 
even air lines ran extra sections. 

Object lessons in the sensitive inter* 
relationship of our economic order are so 
obvious that thty usually escape attention. 
Of the many possible evaluations of Chi- 
cago's bold showmanship, none seems more 
pertinent than the demonstration of the de- 
pendence of man upon man, community 
upon community, section upon section, the 
w^hole upon its parts. Prosperity, as Chi- 
cago's robust contribution shows, signifies 
the completeness of an electrical circuit, 
md not a one-way flash of good times. 



ONtlWON SANITARY WASHROOM SERVICE The imix-rsonal utility 



A. P.W. Paper Co.,Albany, N. Y. 

R&pres.en1atlvfl« iii leading CiMe$ 
IVhnt wntiHf} to A, P. \V, PAPtit Co hi pa Ni phasf mmiiQH A'ulion'j Bujiness 



MUCH clean wind has blown through the 
trumpets since the muckrakers had their 
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FiveFingehs 




KEYS 

. . .Iet's Go! 



LETS GO, 6ngers,,.juBt five of 
J you.. .that's eDougli. No grop- 
ing for any key at any time^ No 
hesitating. No faltering. No h top- 
ping to hunt and peck. Jii§t Uip 
your numerals out exactly as 
you*d write them with pen or 
pencil. Just add or subtract or 
multiply as your needs dictate 
. . . and at a speed that you 
never thought poaaibie before. 

You can buy the Underwood 
Sundstrand on convenient terms, 
too, if you wdsb. See it at the 
nearest Underwood Elliott Fisher 
Brauch or juKt teleplioue for a 
demonst ration in your own ofliee. 



Adding Marhinr IHisitiun 

UNDERWOOD ELLIOTT 
F 1 S it E K C O M I* AN V 

Add ing Ikirtrh j n r i . ^ . TyfirwrHr-r* 
i'^arhitn Pa/tr rm, Hibbttnm and athfr fiuppUrm 



+ it adds 

X it multiplies 

— it subtracts 




Modal 8140-S 
Tfaci'r'* ma I'lxJrfwutiii Suiidilriiaii M4mI«I fur everjr 



li£t«f) to "THE VOICE OF 
A M£R I CA" ThursilA^ eve- 
nings. g:10 9:4I0E.S.T,., 
Columbia Ketworlt..,Key 
SUtion WAiC. New Vorit, 



Underwddd Sundstrand 

Adding-Figuring Machines 

Ff'/irjf ^^hi^mH^^ yi^ur im ai i' nu»»iiuuu].» Kli.iqit l isufa draft r pifasi- mrnfiun XahuttM liuiitw,fM 






OH. 
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Air'conditionifvi Is not merely a and droflSi tven in winter, so we intiiatled 



cl«vlce to keep you cool in summer. 6Vii* 
Kfii^ air " conditioning doe& much more 
than that. Che&apeake and Ohio felt that 
there was no resi^oa why pti^iengerib 
ihouid be annoyed by dtrt and cinders 



^tnuint air*condttioninft on all thru trains. 
The net result is perfect weatber, made 
to order, in winUr to9 — very different 
froa:i the dryj »ieam - heated stuffiness of 
the ordinnry railroad carsi. 



THE GEORGE WASHINGTON 
THE SPORTSMAN • THEF. F.V. 

The Fiiie«l Meet w( Air-CuEiiJhioncii Trains in ilie WntlJ 



Tha tick*t ag«nt df any roUrood con roiit« you 
OA fh« Chsiopaak* ^nd Ohio* INSIST UFON ITt 



New York * Philadclphii 
Claciniivtl * Luuiivitte 
CfevcJirtd * Dcirctii 
CoJtimbuf • Toledo 
Cbl»|D « LeximlipD 
IddiABijic^lit * St. LoiiJi 
Norfolk ' Mewpari NrH» 
Richmuad * Hut Spriait 
Whiir SulpKur Spriitftt 

Chesapeake and Q^io 




about the ^ame of the tiiies. It imy 
be, of course, that the present pQlher 
ovw the tottering credit of fiiiancially em- 
bsirasied municipalities is only a softer 
irnpeachm^nt of political administrations. 
^^ hate\ tr the cati^^s of thia commonplace 
insiability in public finance, the fescue of 
Newark •» credit by a committee of her 
bankers and buaine^s men is a com men lb rj^ 
on a type of emergenn' which is all too 
pre%^1ent in this country. 

The city owed $1,100,000 in tax anlici- 
palor>^ notes maiuring on the first and mc- 
ond days of December. Il had lo mt*et on 
one day a pay roll of $1,060,000, and an^ 
other of $450,000. To pay these obligaiiona, 
and lo finance the city for two years, a 
fund of $11,000,000 has bet.*n eiitabhabed 

The fact that the Public Sendee Corpora* 
tion of New Jersey contributed $900,000 
to the fund invites notice in view of the 
fact thai some groups in the city have been 
agitating for a reduction of rates in one of 
the corporation*!* subsidiaries. Where acute 
need is so promptly recoifniied with private 
resource, the humane interpretation of the 
public interest by an impersonal utility 
is advanced to a broader plane of definition, 

A chance meeting 

ENTERPRISE and opportunity were tjse- 
fully joined in Edward Hurley "s busy life. 
His quick grasp of possibilities gave de^ 
cisive force and direction to the commit* 
merit of his powers. The eflt^ciive versa- 
tility associated with his name was a 
national resource, as tho'^e who knew the 
helpful %^ariely of his public and private in- 
terests gratefully acknowledge. How chance 
beckoned his energies to a new and lucra- 
tive phase of his career is its own fodder 
for philosophij;ing. 

It was Mr. Ifurley*s custom to walk to 
his ^ork in Chicago by way of Clark Street. 
One morntnif in July. 18%. he swiirhed lo 
Dearborn Street, Ther*^ he met Man Kim- 
man, an old friend of his railroad days, 
Kimman lold him that he and his broiher 
had invented an air drill and were produc- 
ing it in the evening in a barn back of 
their home. Kimman asked h\s friend lo 
help market the device. 

And so it was tliat Edward Hurley or- 
ganized the Standard Pneumatic Tool Com- 
pany of Chicago, becoming its president 
<ind treasurer, and virtually originating and 
developing the pneumatic tool industry in 
this country. After six years, he sold his 
interest in the company for SI .257,000, 
Chance, said a poet, fights on the side of 
the prudent. Experience directs the amend- 
ment that it also fights on the side of the 
vinion clear enoug}i to discern it. 

Investors' money 

AS every accountant knows, taxes consti- 
tute a sizabie item in the cost of doing 
business. Not always do they suggest an 
inquiry into the mounting costs of gov- 
ernment. New emphasis on the already 
ramified federal levies is revealed to the 
stockholders of General Foods in the Cor- 
poration's report for the first nine months 
of 1933. 

The capital stock taji, for which a reserve 
of $125,000 was provided during the second 
quarter, required a further charge of ap- 
proximately $35,600 to the third quarter 
I operations. Agricultural adjustment or pro- 



W Jit ji tuakinu tftetrtitttin an titf t , U |>/eaj<r mention Xatwni Bam^aeJi 



during th« 



ON'S BUSINESS^ 



ref^ing taxes with respect to wheat and 
cotton, pmd or accrued for the first lime 
during the third quarter, amounted to 
$3r>>5tX\ not including increas^ed costs by 
reason of taxes levied on processora of mp- 
plies purchased during the period. And, of 
course, the federal excise tax of five per cent 
on di%'idcnds is still in effect . 

Usually a stockholder h actively con- 
cerned to know how wisely his capital is 
used by bu^ness manage men I, That the 
same investor should be indifferent to the 
disposition of his resources contributed to 
the Government in tax money isi as perplex- 
ing as it is paradox tcaK 

From two viewpoints 

WHATEVER aspect of the business situ- 
ation invites the mind of CoL Leonard 
A^Tes, his judgment is widely attended b\- 
the business community. Nowhere ts the 
play of his thought brouj^ht [o a more char- 
acteristic focus than in his book, 'The Eco- 
nomics of Recovery*' ( The Macmillan Com- 
pany, New York), He says: 

Almost the entire recovery program is 
directed to the prevention of future illst 
and not to the cure of the present dis- 
ease. It is as though we had to do with 
a town in which a lar^e part of the 
people were stricken with malaria. The 
mounting death rate has brought in the 
experts from outside, and they are busily 
engaged in draining part of the swampy 
area about the place, converting other 
portions of it into Jakes, and spraying 
portions of it with crude oil Meanwhile 
a few old-fashioned people are suggesting 
that the immediate emergency might be 
better met by giving the sick villagers 
some quinine pills. 

Nation's Business said as much in the 
December issue in a page editorial, "A 
Program Divided Against Itself." It is sig- 
nificant of something that the spectacle of 
official distraction looks much the same, 
whether viewed from a banker's window in 
Cleveland or from an editorial observatory 
in Washington, 

Modernizing ''Liberty'' 

IN the midst of Washington's alarms, the 
official concern for the preser\''ation of the 
Statue of Liberty comes as a sort of Ad- 
ministration comfort. As the Department of 
the Interior reports it, 2.500 man days of 
work, or approximately five months* work 
for 25 men will be provided through the 
allotment of $25,000 of public works funds. 
What with watersoaked foundations and 
leaky seams in the copper sheathing, the 
lighting system also is said to be inadequate 
10 guiding visitors through the internal 
gloom. With expectation warmed at the 
thought of a restoration of the solid sym- 
bolism of Liberty, satisfaction is tempered 
with the chill mortuary touch of the De- 
partment's designation of "monument." To 
admit the mortality of an ideal would outdo 
the novelty of the New Deal itself. Pos- 
sibly the fact is that Liberty ha^ not de- 
teriorated at base, but 
rather is in the revis- 
ing state signified by 
"alterations ' in prog- 
ress.'* f 



The 

Old Days are Back 





Particularly timely wilklhe re- 
peal ot probibitioHi FneumaUc 
amvpuncss the developuieiit of 
a cdDibmed cleaoiag and fill* 
ing unit that represents the 
newest and moat advaaced 
melhod of aulomcttic holllinq. 
it combtnea the two maior op- 
erations of liliing and clean- 
ing (form^rlY requiring fwq 
or more machines) in one ma- 
chine i i . with th@ resultant 
saving in cost and apace and 
desirable simpliiication oi the 
boUling proceHS » » . This new 
unit combined with the Pneu- 
Rotary Capping Machine, is 
a completely automatic bottle 
cleanirig, filling, and capping 
plant in itself. 



BUT 

the Old Ways 
are left behind 

The thirty 'ilTcth state is in* Liquor comes back. 
Distilleries ri^sume operations! 

In the meantime, ftfteen years have passed « ^ , 
fifteen years of progreHS and development in bot- 
tling and capping equipment. For, while diitilU 
eries have been idle, pharmaceutical houses ^ wi£h 
their complex problems of filling and capping 
bottles and jars of varying shapes and sizeSf have 
forced the improvement of automatic bottling 
machinery at a rapid race . . * The requirements 
of these companiei^ have been met by Pneumatic 
bottling equipment ivbich has become recognized 
and widely used as the most advanced type of 
automatic machinery for bottling and capping. 

This Pneumatic equipment, which has thus been 
tried atid tested for fifteen years in pharmaceuti- 
cal houses, 19 ideally fitted for the requirement! 
of distiUerieSp wineries, rectifiers, and wholesalers 
of liquor. Pneumatic offers automatic equipmeni 
for vacuum cleaning, filling, and capping bottles 
of any size or shape, in one continuous opera<- 
tion^ at any speed up to 120 per minute 1 

Write for the booklet: *'}ohn Barleycom*s Past 
and Future" ^ — an interesting comparison of new 
methods and old • • * and a complete story of 
Pneumatic equipments 



Pneumcdtlc Scale Corporalion, Ltd*. 67 Newport Avenue, Quincy. Mass. 

(Norfolk Downs Statioa) 
Branch Offices in New York, 117 Liberty Slreot; Chicago, 3&0 North Mlchiqan Avonue 
San Francisco, 320 Market Street 
Melbourne. Victoria; Sydney. N. 5, W. and Trafalgar Houbo. No* 12 WhilehoM, London. Eng. 




Pneumatic Scale 

BOTTLING MACHINERY 



NATION'S BUSINESS for January, 1934 




U'Isrn hiiyiuii (7nniivr«ii Tmps f'lrase mfiilla» Xetioit't Biuini-tj (o i!ir ilrnlt-r 



A MAQAZINE FOR BUSINESS MEN 



"You, the People— 



^JANUARY ONE, the season of stocktak- 
'^Ly ing. The inventory should include two re- 
^ sources, Faith and Courage. How do these 
items stand? 

In broad areas of thought, depression goes 
hand in hand with a dejected spirit. Enough h 
apparent, all will admit, in our social life and 
our political disappointments to invite gloomy 
contemplation. Even philosophers of eternal 
hope finally succumb to the devastating con- 
tagion. Sun-crowned Emerson onee gave way. 
In 1834 he wrote: 

Soeiely has p]ay*^(l out its last stroke. It is clieck mated. 
Yaung men have tui hope, A ft u I is stum] like day-laburers, 
idle in the streets. None ealieth us t(i labor. The present 
gt*neralion h bankrupt of priueipios and hope, as of projj- 
erty. 

Mental myopia destroys our perspective of 
the past, and prevents a normal picture of the 
future. ''It is the God-awful solemnity.'' said a 
traveler just back from a coast-to-coast trip, 
'*that gives me the creeps." A sense of impendiiifr 
doom pervades alL Laughter, onee boisterous 
and uncontrolled, faces extinction. 

We are victims of mass amnesia* We have for- 
gotten that America is a land of the living, a 
country which still finds it necessary to erect 
immigration barriers against the peoples of (if) 
other nations* A country whose wealth is more 
widely distributed — demagogues notwithstanti- 
ing — than any other spot on the face of the 
earth. We forget that the great adventure, which 
began with the settlements on the Atlantic 
Seaboard, is a serial story, not short prose fic- 
tion, and great chapters are yet to be written, A 
country where horizons are ever widened; where 
thought about ourselves and about others is 
deepening in the measure of accumulated expe- 
rience; where the abilit}^ to distinguish the 
things that matter is ripening into appreciable 
harvests, and where new forms of transporta- 



tion and communication are swift servants of 
these ideas, once so painfully translated by 
grinding toil and bitter privation. We fail to 
inventory the yeast of new ambitions, new pur- 
poses, no less real, if less picturesque than when 
formerly dressed in homespun or buckskin. 

Our stocktaking should include the fact that 
the world is no more ctunpleted in our day and 
generation than it was in the covered- wagcm 
period. Even the older cells of civilization are 
responsive to the stinnili of progress. Jerusalem 
has ordered ^iO miles of pipe to modernize its 
water system* Lithuania is setting up a million- 
dollar telephone system. Motor buses are to 
operate between Damascus and Bagdad, The 
pitcher, the courier, the caravan, yield place to 
the producers and services of beneficent vision. 

Proclaim black doom; still remains the evi- 
dence that the world is not satisfied to stand 
St ilk Neither 1834 was, nor will Um be, bank- 
rupt of principles and hope, as of property. 
Only thinking can make it so. 

Clayton Rand, of Mississippi, in a letter, 
provides a New Year's text from the Old Testa- 
nient : 

The walls of Jerusalem were in ruins. The 
people were panicky and depressed. When Nehe- 
miah urged rebuilding, the people asked him 
with one acclaim: '*But, Nehemiah, who will 
reljuild the walls?'' expecting some supernatural 
or superhuman relief, Xeliemiah, looking at 
them, said, "You will rebuild thenu you, the 
peofile/* And they set to work while scoffers 
derided and later shouted: ''Their hands will 
drop the work and it will not l)e done," But it 
was done, because the Bible tells us ''the heart 
of the people was in their work/' 
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ART without ARTISTS 

You can now rejirofliice almost any kind of a picture, 
even photographs, with the Mimeograph, by the 
hourly thousands. Easy to do. Costs little- The range 
of the Mimeograph^s usefulness has been multiidiefL 
ith the sinifile device here shown, wdiirh is our newest 
Mimeoscope, all kinds of line drawings, bulletins, letters, 
charts, graphs, music, diagrams, etc, can lie quickly traced 
upon the stencil sheet, ready for immediate reproduction. 
Many colors, too, in a single operation. No special skill 
required, » » Also learn about our new photographic repro- 
ducing process, which opens wider fields for effective work. 
You can't know^ what the Mimeograpli can do for you until 
you know about these remarkable improvements. » » W rite 
A, B, Dick Company,Chicago, today for full information and samples, 

MIMEOGRAPH 
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Problems of the Utilities Yardstick 

By GEORGE OTIS SMITH Former Chairman, Federal Power Lom mission 



IN the eflfort to provide a yardstick to show 
what electric power should cost, the Govern- 
ment is pushing several power projects to 
completion* Is this practical and will it work? 



^^^TIIE new Administration and 
the "New Deal" have given us a 
new use of an old word. It has talked 
of publicly owned power and light prop- 
erties as "yardsticks'' by which a stand- 
ard of price for electricity may be set up. 

The phrase is the President's. In his 
"Looking Forward" he says; 

"The very fact that a community by 
vote of the electorate may create a yard- 
stick of its own will in most cases guar- 
antee good service and low rates," 

Again in the same volume Mr. Roose- 
velt says that in the Columbia River 
with the St. Lawrence River, Muscle 
Shoals and Boulder Dam. "we shall 
forever have a national yardstick to pre- 
vent extortion against the public and to 
encourage the wider use of the servant 
of the people— electricity," 

The first "yardstick" test will come in 
the Southeast, Plans are under way for 
adding to the output of electricity in the 
territory controlled by the Tennessee 
Valley Authority. Knoxville has voted 
to set up a municipally owned plant to 
distribute the electricity bought from the 
federally owned Tennessee Valley Au- 
thority, There's your "yardstick" com- 
plete. Knoxville prices for light and 
power should be a standard— a "yard- 
stick" for the nation. 

But will they? 

A unit of measure, to have value, 
must possess somewhat of the exactness 
and permanence of a physical constant. 
Hence the standard needs the sanction 
of governmental authority. The English 
foot is believed not to have changed ap- 
preciably in several centuries, and the 
pedigree of this best known unit of 
measure can be traced far back of that. 



In the construction of the Greek Parthe- 
non, the equivalent of the foot was only 
about a sixth of an inch longer than 
the present standard, while the Attic 
foot of even earlier origin was approxi- 
mately one- third of an inch short. 

So, from history, precedent, and cus- 
tom, there inhere in all standards of 
measure well recognized qualities of 
constancy, permanence, and integrity. 
"Yardstick." for example, carries a con- 
noted meaning it is too exact a term to 
be used loo^Iy. 

Nevertheless, "yardstick" is the term 
adopted by the advocates of the new 
policy as describing the means "by 
which we may discover what electric 
power actually ought to cost." At best, 
this usage is not an exact one, and fur- 
thermore it has been given diverse im- 
plications even by its sponsors. Thus 
they admit that not only the perform- 
ance of private utilities will be measured 
by this standard, but "public ownership 
will be on trial" In other words, if the 
big ventures in public ownership and 
operation do not work out as intended, 
then the ''spoils system" will * have 
vitiated the Administration s vast ex- 
l>eriment in economic measurement — in 
short, the "yardstick" will be found 
wanting as a standard of measure. 

Not an accurate measure 

THIS scientific doubt entertained by 
Chairman Morgan of the Tennessee 
Valley Authority, in his recent address 
before the National Academy of Sci- 
ences, suggests the need of subjecting 
the proposed yardstick to close scrutiny 
to discover to what extent and in what 



particulars it possesses characters prom- 
ising value as a standard of practical 
worth. Is the Tennessee Valley Authori- 
ty project, for example, such in all re- 
Sfiects as to give results accurate enough 
or of sufficiently general application that 
the game is worth the candle to the tax- 
payers who may eventually have to pay 
for it? 

It would seem altogether fair to take 
the Tennessee Valley Authority as a 
test case, inasmuch as this project rep- 
resents the best thought and long con- 
tinued endeavor of those legislators 
committed to the conception of "a na- 
tional yardstick to prevent extortion 
against the public and to encourage the 
wider use of that servant of the peo- 
ple—electricity." As thus envisaged, the 
nationalization of the Tennessee Valley 
is to serve the double piir]:x>se of pro- 
tecting the dwellers therein and of guid- 
ing them to a fuller and broader life: in 
short, the Tennessee Valley Authority 
yardstick is to provide a standard for 
hydraulics, economics, and sociology. 

In this broader aspect, the project has 
been described by Director Lilientha! 
as "an opportunity and a challenge to 
the people of the South." However, the 
first objective of the Tennessee Valley 
Authority more definitely expresses the 
yardstick idea, that is. ^'setting up of a 
measure of public operation of power," 
and so it is perhaps more practicable to 
teat only this tangible part of the pro- 
gram. 

First of all. does the Muscle Shoals 
power site, with its affiliated dam-sites 
on the Tennessee, constitute such a 
project as to afford a trustworthy 
measure of hydroelectric economics? As 
one who accompanied the Secretaries of 
War, Interior, and Agriculture on their 
tour of inspection of proposed sites for 
the nitrate plant back in March, 1917, 
I know at first hand that the usual tests 
of economic feasibility were not ap- 
plied. 

Unit cost of development counted for 
little as compared with strategic Joca* 
tion; distance from market was not a 
compelling factor, for nitrogen fixation 
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was to provide an industrial load dose 
at hand; nor. indeed, under the gath- 
taring war clouds, did capital expendi- 
tures compare in importance with 
expedition in construction. 

Consequent] y\ the original cost of 
Wilson Dam and of the standby Shef- 
field steam plant cannot be taken as 
normal, even when reduced by 
navigation value and deprecia- 
tion, Determininf^ any sort of 
a standard from such costs ~ 
must involve mark-downs suffi- 
ciently large to yield the desired 
yardstick length. 

The Tennessee Valley Au- 
thority's Director in charge of 
power has made a praise- 
worthy attempt to be exjilicit 
regarding the computations 
whereby the proposed rates for 
Muscle Shoals jKJwer were ob- 
tained. Time was confessedly 
not available for determining 
the 1X3 wer value as required by 
the law. Instead "an estimated 
property figure" was used, the 
"basic figure" set up to meet 
the exigency being "the amount 
which a business man would be 
willing to put into a plant at 
Muscle Shoals" plus 25 per 
cent "to be conservative." 

In a way, such an estimate 
may be intended to represent a 
sort of local application of the _ 
"prudent- investment" princi- 
ple. Yet^ as a method of deter- 
mining a standard of measure, 
estimating costs in this manner, whether 
before or after the fact, does not predi- 
cate a high degree of accuracy in the 
resultant yardstick. In terms of power 
generation alone, past exi>enditures at 
Muscle Shoals are properly discarded 
by the Tennessee Valley Authority as 
not expressing prudent investment, and, 
indeed, it may be discovered that esti- 
mates of future cost of enlarging either 
this plant or the whole power system 
on the Tennessee River may require 
even more than a "25 per cent plus" to 
make them conservative. 

Anyone who has had a working 
experience with the problem of estab- 
lishing the original legitimate cost for 
rate-making or valuation purpcjses real- 
izes that the unconscious tendency, if 
not apparent intent, of the power com- 
panies is to make the capital accounts 
sufficiently inclusive to safeguard the in- 
terests of their stockholders. 

On the other hand, with all the 
habitual zeal of protectors of the con- 
sumer-public interest, the present yard- 
stick makers may similarly be subjected 
to infloences arising from the political 
desire to deflate the rate base. The pres- 
sure upon the government officials en- 
trusted with the keeping of capital 
accounts may be all the greater in this 
venture because of well intentioned early 
promises as to future rates. 



Even less convincing is the estimate 
of costs upon which resale prices are 
"similarly based." The "substantial and 
conservative spread" between what the 
Authority charges the municipality and 
the retail rate which the Authority sets 
up as what the municipality shall charge 
the individual consumer is far less than 



NEARLY 150 NRA codes have been 
adopted as this magazine goes to 
press and the industries covered are 
busy with the problems which the 
new scheme brings. How are they 
making out? Are difficulties over' 
balancing advantages or vice versa? 
We asked an executive who helped 
draft his industry's code and is now 
helping enforce it to tell us how 
practice compared to hopes. His an^ 
swer is on page 41 



what hitherto has been regarded as the 
average cost of distribution, and yet 
the phrases quoted above comprise the 
sum- total of the public's enlightenment 
on the ways and means of determining 
cost of distribution. 

Rates unaffected by facts 

A POWER executive of long experience 
and therefore a natural defender of the 
privately-owned utilities has character- 
ized the Tennessee Valley Authority's 
advance schedule as merely dream 
rates." Surely more justification would 
seem appropriate for the resale yard- 
stick by which the Tennessee Valley 
Authority prescribes the same rate to 
farm » user and city householder, al- 
though var>*ing minimum requirements 
do impart some elasticity to the measur- 
ing rod. Another safety factor of ex- 
pansion in the yardstick is provided by 
the 100 per cent higher rates charged 
commercial users for the same amount 
of current— a yardstick feature which 
storekeepers and their customers might 
not endorse. To protect the city there is 
also an allowable * 'developmental sur- 
charge*' on commercial and power cus- 
tomers when needed to prevent deficits. 

A pronouncement of one of the pro- 
fessors of law recently called to Wash- 
ington is that Political promises are 



always made and rarely kept.** To 
this truism, he adds the assertion that 
the present Administration's campaign 
promises are being kept, this being '*par- 
ticularly true in regard to promises re- 
lating to the public utilities problem 
throughout the United States." 
Granted that the Tennessee Valley 
Authority yardstick of prom- 
ised rates is devised with the 
intent to serve the public inter- 
■■ est and indeed **based on the 
best available data and weeks 
of close study and analysis," 
some genuine doubt may arise 
whether the available data and 
time were adequate and, in- 
ferentially, whether the yard- 
stick so fashioned will prove 
adequate to make this great 
power project what the Tennes- 
see Valley Authority designs it 
to be, "strictly self-supporting 
and self-liquidating" and "not 
a taxpayers subsidy/* 

Moreover, if these rates 
"designed to encourage and 
make possible the widest use of 
electric service'' prove sufficient 
to meet the objective in the 
Authority's policy of making 
Muscle Shoals "a business en- 
terprise," does it necessarily 
follow that the Tennessee Val- 
ley Authority yardstick can be 
_ used for country-wide testing 
of rates? These rate announce- 
ments of mid 'September seem 
to have been planned to serve 
diverse purix>ses and uniform success 
cannot be expected in every direction. 

As well-timed propaganda, the an- 
nouncements accomplished one purpose 
fairly well. Certain it is, however, that 
whether this new deal in futures proves 
a far-sighted vision or merely visionary 
will depend chiefly upon the adequacy 
of the facts used. 

Confessedly, the past of the Muscle 
Shoals project cannot contribute many 
facts useful in a quantitative determina- 
tion of a rate base. As for the future, 
obviously some uncertainties must arise 
as to the prices of the material and 
labor entering into the construction 
work of the .Authority during the next 
four or five years. These departures from 
the expected may be large enough to 
throw out of balance even '*a careful 
estimate of costs, checked against recent 
actual experience," as described by Di- 
rector Lilienthal. Therefore, the con- 
tract with the City of Tujx^lo— the first 
of a series— includes an adjustment 
clause planned to meet contingencies of 
changes in price and wage levels. This 
wholly equitable provision, however, 
changes the yardstick into a slide-rule. 

Viewing the whole matter broadly and 
even charitably, if actual construction 
costs were known, together with every 
item of operating expense properly 
chargeable to a *'strictly self-supporting 



and selMiquidating" utility^ and on the 
other side of the account, if the basic 
factor of the volume of business avail- 
able as the project's market could be 
approximately ascertained, even then it 
does not follow that this balance sheet 
would be applicable generally to other 
power systems. As yet no simple for- 
mula is known to engineers that can 
reconcile the many variables, physical 
and economic, that make almost every 
power development a problem by itself 
Even "weeks of close study'' can hardly 
be expected to yield such a universal 
formula. 

By way of showing the effect of some 
of these variables on the cost of electric 
service, use can be made of the Do- 
minion statistical reports which provide 
more up to date facts for Canada than 
are available for the United States. For 
this purpose, the nature of the costs in 
the adjoining provinces of Quebec and 
Ontario may be compared. With essen- 
tially the same capital investment in the 
electric business, the Quebec power sta- 
tions turn out some 60 per cent more 
kilowatt-hours than the Ontario sta- 
tions, which, however, have three cus- 
tomers to Quebec's two. Thus, the 
Ontario stations sell four times as much 
current to household customers, served 
by 2H times greater mileage of dis- 
tribution lines and nearly two-thirds 
more employees than are needed by the 
Quebec stations. 

Differing costs of distribution 

THIS marked difference between what 
is largely an industrial load in Quebec 
and a diversified and scattered load in 
Ontario is reflected in the operating ex- 
penses which for Ontario stations are 
21^2 tinies those for the Quebec stations. 
The Quebec stations, however, received 
in 1931 an average revenue of only 5.2 
mills a kilowatt hour as against 9.5 mills 
in Ontario. Two years earlier the cor- 
responding realizations were 4.7 mills 
for Quebec and 7.6 mills for Ontario. 
Incidentally, the latter province is served 
80 per cent by municipally owned sta- 
tions and Quebec 97 per cent by cor- 
poration owned stations. 

This contrast between wholesaling 
and retailing electricity is also brought 
out by the fact that on the average each 
of the large power customers, of whom 
there were 2,400 in Quebec, paid in as 
much as 400 average domestic customers 
in Ontario. Obviously, with electric 
service costing the central stations more 
than twice as much in Ontario as in the 
neighboring province, it is far from a 
simple task to forecast a price formula 
without definite knowledge of the extent 
and nature of the market and its load- ~ 
least of all a formula expected to apply 
uniformly in many states. Mosst de- 
sirable civic virtues though they be, 
faith, hope and charity cannot substi- 
tute for controlling facts. 



Nor if we consider the manifold pos- 
sibilities of variables as encountered in 
the United States, is the computation 
simplified. Differences in density of 
market are first thought of as directly 
affecting cost of distribution and pub- 
lished compilations show that, among 
small companies in the same state, the 
average length of distribution wire per 
customer may range from 301 feet to 
1,100 feet. In the cities, the favorable 
effect of customer density may be more 
than offset by the seven-fold greater 
cost of underground conduits as com- 
pared with overhead wiring. 

Indeed, the relative cost of under- 
ground distribution is so excessive in 
New York City, where customer density 
is greatest, that the Edison Company, as 
I pointed out to the American Society 
of Civil Engineers two years ago, has 
built its largest power station close to 
the load, even though this provision for 
a short haul involved the purchase of 
two city blocks in the heart of down- 
town New York. 

The difference in necessary invest- 
ment in real estate as between this site 
and one in the Bronx, large as that 
difference would be, is several times off- 
set by the higher cost of the underground 



transmission circuits. Indeed, in terms 
of kilowatts, the cost of such transmis- 
sion is two to four times the real estate 
differentia] for each mile of distance 
from the generating plant to the load. 

Urgent as is the need for more facts 
regarding *'what electric power actually 
ought to cost." the Tennessee Valley 
Authority might better have adopted 
the procedure of the Federal Power 
Commission which has undertaken an 
18 month study of distribution costs. 

Fact-finding cannot safely be by- 
passed for the sake of expediting the 
adoption of standardized costs and 
prices. 

For so ambitious a standard of 
measure as this "TV A yard'' we would 
perforce have to grant a **tol€rance" far 
greater than the British allowance of 
error, which for the Imperial yard is 
one-twentieth of an inch if too much 
or one- fiftieth of an inch if too little. 

Is it all necessary? 

AND, after all, why the yardstick? 
Exactly how urgent is the need of spend- 
ing more than $200,000,000 in power 
dams on the Tennessee, Colorado, 
(Continued on page 70) 




No Business Can Escape Change 



'^>^^^A new elect ricat pain ling machme applies paint by een- 
/^/ irifugal force instead of by air prmure. Easily hdd in one 
hand* it is tiaid to >iive an even, fan-j^haped spray ranging 
up to 18 inches in width, to paint lo a sharp line, to stir 
up no fo|. . . . 

A plastic rubber, ^id to be adapted lo mending auto tops, 
tires, boots, etc, making insulation, rubber gas^kets, shapes, rug 
anchors, etc., is on the market. Paste-like, it contains water, is 
said to dry into totigh, elastic nibbcn . , , 

A new conduit is made of long cord cotton fibers, bonded into 
a homogeneous mass with a special compound. It's said to meet the 
most rigid requirements of underground electrical service* . , . 

Dust pans, soap dishes, plate and bowl scrapers, drainboard 
mats and sink strainers, scrapers and racks are now being made 
of odorless rubber tile in marbleized color combinations, . . . 



Containing two ftlamenis which may be 
burned singly or in combination, a new 
light bulb provides three different levels of 
illumination. It must be used with a special 
socket. . . . 

A new safety night light consists of a 
flashlight bulb st.4 into a tiny transformer. 
It plugs directly into the current outlet, is 
said to use so Htlle current that ordinary 
meters do not register it. . . . 

Strapping boxes with sievl reen forcing 
strips is speeded by a new hand tool which 
first tightens the strap, then, at one stroke, 
applies a seal, seals the joint, cuts the strap 
from the coil , , , 

A new screw driver, especially designed for 
spark-plug testing, has a neon tube built 
into its transparent, nonconducting handle. 
A brilliant oranjje flash signafs a propter ly 
working plug. . . , 

Designed to minimize loss of anti-freeze 
solutions and water, a new radiator control 
valve for automobiles inserts in the over- 
flow pipe, whistles a warning when the mo^ 
tor o verb fats. , . . 

For milady^s handbag, there's a new 
watch encased in a black molded plast it- 
case, with winding stem si ream- lined into 
the top. A small easel, supplied with it. 
converts it into a btjudoir clock. . . = 




W HAT new things will the new year bring? 
Be sure that they will be many and varied, 
useful and ingenious. Perhaps some will have 
revolutionary effects on our lives and times. 
Who can await them without a thrill? 



the family. A new lock, embodying an inside safety chain attach- 
mem, automatically detaches the chain when the key is turned 

A new kitchen ventilator replaces the elbow on the gas range 
vent. It embodies an electrically driven fan, said lo handle 200 
cubic feet of air a minute^ to cause no radio interference, , . * 

Designed lo fit atop a radiator or within 
J warm air fumace bonnet, a new humidify- 
ing unit connects with a water-supply line, 
needs no overflow conneaion, keeps itseU 
fiUed automatically. . . . 

Then there's a new portable humidifier, 
for use over hoi-air registers, which has an 
evaporating surface sufficient to evaporate 
>omc nine quarts of water a day. . . . 

Lift a new, small, barreMike cigarette con- 
lainer from its tray, press a button, and a 
ci|^arette pops part way out. Puff, and it 
lights itself instantly, , . . 

Electrically heated, a miniature steam 
l.:cnerator has been developed for producing 
small quantities of steam at high or low 
pressure. . . . 

Car owners are offered a new home bat- 
lery charger which gives overnight boosts 
to weak batteries. It plugs into a small out- 
let attached under the dash. . , . 

Collapsible tubes for toothpaste, etc.. usu- 
ally sealed at the base with melal clips, can 
no\^ be sealed with metal of the tube itself 
through n new automatic filling, closing and 
sealing machine. . , . 



Picnickers can now carry their own table 
and benches with them. The new table, with 
seats for four, weighs less Llian 20 pounds, 
folds into a compact package 36 inches long, 15 wide, VA thick. . . . 

An end to stained hatbands is promised by a new way of at- 
taching leather inside hats. Instead of being flush with the crown, 
it's brought out and under a bit, stopping perspiration from creep- 
ing up. One line of next summer's straws, fall's felts will have it. . . . 

Noiseless operation is said to feature a new mbber-tired, belt- 
driven lawn mower. It is described as especially adapted to use 
on terraces and uneven lawns. . . . 

One no longer need undo the door chain to admit members of 



A radio typewriter which will Hash 
messages to receiving machines at 
distant points by radio waves or 
wire wilt soon be on the market 



A 43*poiind portable cutting machine has 
been developed for use in metal -working 
shops. It consists essentially of a blowpipie 
on an electrically dri\'en chassis* , . . 



Wire rope users are offered a new socket 
having only three parts socket, sleeve and 
plug. It is quickly ailachable, without flame or hot metal. , , , 

Oil well operators are offered a new heater, said to be adaptable 
to removing water from oil at any well. Its throughput is in- 
creasable ai will, it operates on waste gas, consists of a limited 
number of castingSt is said to be easily set up, knocked down. , . , 

—Paul Havwahd 

Editor's Note— Material for this page is gathered from the many 
sources lo which NATfON's Business has access and from the Row 
of business information into our ofhces in Washington. Further 
information on any of these items can be had by writing u& 
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Tax Leaks Wkich Cost Millions 



By SAMUEL HILL Reprcvsentative from Washington 



A SUB^COMMITTEE of the House Ways and 
Means Committee has canvassed federal tax 
laws and recommended amendments* Mr. Hill, 
chairman of this sub-committee, discusses here 
some of the major issues involved. He gives 
his own opinions and in no sense forecasts 
congressional action 



'^ItHE chief source of federal rev- 
^ / enue is the income tax, Assum- 
^ ing that, the next step which the 
Congress must take is to make the in- 
come tax folly effective. 

It is axiomatic that the small income 
taxpayer cannot escape this tax. It 
should also be axiomatic that the large 
income taxpayer cannot escape the tax 
on his income. Unfortunately this is not 
always true. 

If the income tax system is to be just- 
ly administered it must be made to ap- 
ply to all taxable incomes, large and 
small, at the time realized. 

Taxpaying has never been a pleasant 
privilege and this is especially true if 
the tax paid cannot be added to capital 
cost and passed on to the next man 
down the commercial line. 

Taxes on incomes cannot easily or 
wholly be passed on or shifted to some 
one else. The result is that income tax 
dodging has come to be almost a racket. 
It is sometimes a legal avoidance and 
at other times an illegal evasion. From 
each of them, the revenue loss is great. 

Congress to plug the holes 




Representative Hill is chairman of 
the House sub-committee which 
studied tax laws 



dollars annually. The greatest offender 
in tax avoidance is the corporation. 
This is due to the fact that under the 
income tax structure as presently con- 
stituted the provisions of the revenue 
statute afford greater opportunities to 
a corporation for such avoidance than 
to the individual taxpayer. As a con- 
sequence, the individual who desires to 
escape or minimize the tax on his in- 
come frequently resorts to a corporate 
organization for that purpose. The in- 
dividual pays on both normal and sur- 
tax rates. 

There are under the present revenue 
act two normal rates, one of four per cent 
on the first $4,000 of taxable income, and 
the other of eight per cent on all taxable 
income above $4,000. The surtax rate 
begins at S6,000 and is graduated from 
one per cent up to 55 per cent on in- 
comes of over $1,000,000. 

No surtax for corporations 

THE corporation pays one rate of tax 
regardless of the amount of income re- 
ceived. That rate at present is 13^4 per 
cent of the corporate net income. There 
is no income tax on cortK)rations com- 
parable to the surtax on the incomes of 
individuals except, of course, that the 
flat corporate rate of tax is higher than 
the normal rates which the individual 
pays. 

Formerly there was an excess profits 
tax with progressive rates on corporate 
incomes which was, in a sense, compar- 
able to the surtax on incomes of indi- 
viduals. The excess profits tax was re- 
pealed several years ago, 

A corporation pays no surtax. There 
is a distinct advantage in this fact to the 
corporation over the individual tax- 
payer in the matter of incomes received 
from partially tax-exempt United States 
bonds and dividends from corporations. 
Corporate dividends distributed to an 
individual are subject to surtax. More- 
over, the mterest on certain issues of 
government bonds is subject to surtax 
m the hands of an individual But 
neither a corporate dividend nor interest 
on the partially taxable government 
bond is subject to any tax other than a 
surtax under existing law. 

It is true that the corporation dis- 
tributing a dividend pays the corpora- 
tion income tax on all of its net income 



THE responsibility of preventing il- 
legal evasion of tax payments is upon 
the administrative officers of the Gov- 
ernment. The res[X)nsibrlity of stopping 
the gap through which the taxpayer 
avoids legally the payment of a just tax 
rests upon Congress. The Ways and 
Means Committee is concerned as to 
both of these methods of escaping taxes, 
but it has the direct duty of proposing 
legislation to put an end to legal avoid- 
ance. 

The solution of this problem is not a 



simple matter because the income tax 
law is filled with interlocking provisions 
ostensibly designed to simfiiify and fa- 
cilitate administration and to eliminate 
restraints to business enterprises but 
which actually operate to provide ave- 
nues of tax avoidance or indefinite post- 
ponement of recognition of realized 
gains for tax ])urposes. 

Under these apparently plausible pro- 
visions large incomes, and especially 
corporate incomes, escape just taxes 
amounting to hundreds of millions of 
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including that part distributed as divi- 
dends. It is argued that such dividends 
should not be subject to a second cor* 
po rat ion tax in the hands of the cor- 
poration stockholder receiving it. How- 
ever, if the stockholder receiving a 
a>rporate dividend is an individual in* 
stead of a corixiration such dividend is 
subject to surtax and such surtax is 
often much greater than the conx^^'sation 
tax. 

Postponing income 

IT IS argued also that dividt^nds re- 
ceived by a coqioration stockholder are 
ultimately distributed to individual 
stocWiolders of the receiving corpora- 
tion and thus become subject to surtax. 
This is good as an abstract theory but 
theories do not always prove themselves 
in practice. In fact, one of the principal 
purposes of corporation stockholders is 
to receive and hold dividends from other 
corporations in order to avoid payment 
of surtax thereon. 

Corporations are also formed to re- 
ceive and hold United States bonds 
which are subject to surtax in the hands 
of individuals for the s|>ecific purpose 
of avoiding such tax. The excess profits 
tax having bt^n reiK^aled and a corpo- 
ration not being subject to surtax, 
dividends received by a corporation on 
the capital stock of another corpora- 
tion and the interest on the partially tax 
exempt government securities held by 



a aorpCfitfOn tre wholly tax exempt. 

The magnitude of this advantage to 
corporations is manifest in the matter 
of federal securities alone when it is 
understood that, of the $22,722,597,530 
of outstanding United States bonds the 
interest on $9,862,542,180 is wholly tax 
exempt, but that the interest on 
860,055350 of such bonds is only par- 
tially tax exempt, being subject to sur- 
tax. 

Since surtax apphes only to incomes 
of individuals and the excess profits tax 
on corjKirate incomes has been repealed, 
the existing status is that the interest on 
$12,860,055,350 of United States bonds 
is subject to surtax if held by individuals 
but wholly tax free if held by corpora- 
tions. 

It is probably a fair estimate that 
60 per cent of these bonds are held by 
corporations and that approximately 
§270.000,000 of income therefrom is 
therefore wholly tax free. If such income 
were in the hands of individuals it would 
be subject to surtax. 

Corporations can avoid taxes 

THERE is a popular revulsion against 
tax exempt items of income but the pub- 
lic has in mind only interest on federal, 
stale, and municipal bonds. While as to 
corporations the income received from 
tax exempt securities is large, it is only 
about one -fifth as large as the income 
received by corporations from tax ex* 



empt dividends on the capital stock of 
other corporations. In 1930 the total 
amount of tax exempt interest on fed* 
eraL state and municipal bonds received 
by corporations was $536,260,563 while 
the total amount of dividends received 
by corporations on the capital stock 
of other d(>meslic corporations was 
$2,571,230,701. All such receipts, both 
interest and dividi^nds, are tax-exempt 
in the hands of the receiving corpora- 
tions. 

A corporation of large income also 
has an obvious advantage over the in- 
dividual taxpayer in that the corporate 
rate of tax remains constant at 13^4 per 
cent while, in addition to the normal 
rates, the surtax rate for the individual 
increases progressively to 55 i:>er cent- 
Personal investment companies 

THE advantages to the corporation 
above indicated constitute a strong in- 
ducement to the individual whose in- 
come is in the higher brackets to organ- 
ize a holding or investment corporation 
to receive his income. He would thus be 
subject to payment of a tax of only IZf i 
per cent of his income rather than at 
a much higher surtax rate. It is common 
knowledge that such schemes have be- 
come prevalent among the large in- 
dividual income taxpayers. This is a 
legal avoidance of taxes which Congress 
intended should be paid. Since the great 
( Continued on page 6S) 




The responsibiltty of stopping the gap through which the taxpayer avoids legally 
the payment of a just tax rests upon Congress 



what's Ahead in Washington 



W- M, KIP LINGER Continue* his Correspondence 



"There is a history in ail men's lives . , . 
The which observed, a mmt may prophesy 
With a near aim, of the main chances of things 
As yet not come to life. . , " henry iv 

Dear Mac: 

BEFORE 1 even begin to make a start on answering your 
questions on what's ahead in Washington, I think I ought to 
give you another word of caution against accepting at full 
face value any dogmatic advices from Washington. 

I don't mean to run down Washington, or run down any 
Washington writers or observers. I don't mean to play mod- 
est, in so far as 1, one of the Washington observers, am con- 
cerned. 

What I mean is this : You've got hard business problems 
to decide. Your decision affects not only you but your em- 
ployees and your customers at buying end and selling end. 
You need guidance. You are inclined to think that Washing- 
ton guidance is worth more than anything else. 

Perhaps this is true. But if it is true, it is all the more 
reason why you should be highly critical of your Washington 
information. Don't swallow it whole. Mix it with your other 
information. 

Remember that there's no such thing in Washington as ad- 
vance information, or inside information, or absolutely de- 
pendable, authentic, guaranteed, 100 per cent pure informa- 
tion on future policy, 

There^s a lot of trash published on future policy. It is 
made to appear as absolutely definite, as if someone, per- 
haps the President, had told the writer what was about to 
happen. 

The trouble is that even the President doesn't know pre- 
cisely. He*s still a quarterback in a football game. He knows 
what he and his team are trying to do. He doesn't know, he 
cant know, exactly how everything will work out. 

Washington policy, political policy, isn't the product of 
an independent free agent. Washington may seem dictatorial, 
but isn't. It doesn't do what it thinks ought to be done. It does 
what it thinks you, en masse, think it ought to do, and will 
let it do. 

My job, in relation to you, is that of reporter. Not re- 
porter of past events. They are easy. But reporter of current 
events, with dotted lines into the future. Dotted lines are 
never certain lines. They aren't truly prophetic lines. Prophecy 
is usually easy for the long pull, but less easy for the short 
pull of a few months. 

For the short range, prophecy is less dependable than re- 
porting, if the reporting has the future slant rather than the 
past slant. 



Conservative 
vs- Radical 



THE Government is being pushed 
harder these days by the radicals and 
the liberals than by the conserva- 
tives. You are essentially conserva- 
tive. and you don't understand why 
the Government isn*t equally conservative. It is because 
larger numbers of voters are pulling against you. 

It isn't Washington's fault, or Washington s merit. It is 



a result of popular thinking and feeling, right or wrong. 
Washington is the political puppet, more responsive to broad 
popular will than you think. 

If Washington goes beyond the popular will, it soon finds 
it out and shifts policy. 



Congress 



CONGRESS opens January 3. It is 
the same bunch of men who met last 
March and voted whatever the new 

President told them to vote. They 

were scared and docile then. 
The question is, Will they be as scared and docile now? 
No, 

A lot of Democratic members of Congress have dropped 
in recently to chew the rag, to see whether anyone knows 
what Congress is likely to do. They ripped, snorted and 
swore at the Executive branch of the Administration. They 
said they would get up and denounce this and that, 

I put each into a corner and asked how he would vote on 
certain specified propositions. None seemed to know. Most 
came around finally to an admission that they didn't want to 
take responsibility for delicate decisions which might be 
right or might be wrong. 

I think Congress will be rambunctious, but that it will go 
along with the Administration on most matters. 

The right-wing conservatives of both parties will denounce 
the President for going too far to the left. The left-wingers, 
particularly the wild inflationists, will denounce the President 
for being too cautious and conservative. These two groups of 
influence will tend to balance each other, and the Adminis- 
tration will swing the moderates of both parties, wil! get 
out of Congress approximately what the Administration 
wants. 

Thus, for the next six months, the executive President 
rather than the legislative Congress will control Washington 
policies. 

To maintain this control, much compromising will be neces- 
sary. Some observers think the President will trim toward 
the conservative right. I think it is more likely that the 
trimming will be toward the liberal left. 

Congress will leave with the Executive most of the dicta- 
torial powers granted at the last session. 

The session probably will end in June, much later than the 
Administration would desire. 

Republicans will devote themselves strongly to making 
pcMitical hay for the congressional elections that will be held 
next fall. 



january in 
Congress 



^ FIRST, the budget, but months will 

January in be required to finish it. 

Then a lot of wrangling over 
Roosevelt appointments, with Farley 
and the professors as targets. 
Then extension of the life of R.F.C. beyond Jan. 24. 
( Hoover created R.F.C., but Democrats find it useful) 

Then liquor regulation, with a brawl over a model system 
for the District of Columbia, 

Introduction of thousands of bills to remedy* reform and 
correct everything. Don't get alarmed as these bills are in- 
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troduced. Wait and see what group interests are behind them, 
and particularly whether they are Administration bills. 



Leg 



Later 
islation 



Taxes. These will be raised on the 
wtialthy by minimizing the allowable 
deductions and perhaps even by rais- 
ing mme rates, for the Government is 
badly in need of more tax revenue 
in the next few years. The capital stock lax and the excess 
profits tax [jrobably will be reim|x>sed. It will take several 
months to work oiii the new tax program in Congress. 

Banking. Tht^ Wij^gin disclosures make it absolutely cer- 
tain tlial banking will bt^ brought under much stricter a^nlrol 
and regulation by the federal Government, and with less op- 
position from conservatives than would have seemed possible 
before the Wiggin incident. 

To socialize banking is the Administration's aim, I don't 
know' just how far Congress will go at this session. But re- 
member that the federal Government already has a light 
grip on the banks, through the defx^sit insurance system, and 
through government ownership of preferred stock in many 
banks. 

Probably few important changes will be made in insurance 
of deix)sils. The jjermanent plan will go into effect July 1, 
replacing the lemixirary plan of January 1. 

Some extension of branch banking is probable, to provide 
banking facilities for many small communities whose local 
banks can t earn a living. They will become branches of near- 
by city banks. 

The profit possibilities in commercial banking (and in 
other forms of financing J will be reduced by the various new 
government measurers for bank regulation. 

The Securities Act will be amended to make the ojierations 
a little easier for flotations, but the temper of Congress is such 
that no vital revision need be expected. There's still wralh 
over the security frauds of the boom era. 

Some sort of government -owned national bank may be 
set up, to be a bank for bankers, but 1 don't know exactly 
what, when or how. Possibly somethings like the "Bruere 
bank/' plans for which were made, then temtK>rarily aban- 
doned a few months ago. 

The Government, you see, has gone into the banking busi- 
ness in a big way. 

Food and Drugs, The Tugi^'ell Bill to regulate advertis- 
ing practices in f(x>d and drugs will be passed, but many of 
the sharp teeth will be filed down or drawn out, so that the 
final product will be much less drastic. 

Municipal bankruptcy. There probably will be some sort 
of bill to enable municipalities to scale down their bonded 
obligations by agreement with bondholders. It will be a 
moderate bill, designed lo avoid as much as tx)ssible the 
encouragement of local politicians into easy and deliberate 
default. 



NRA and 
AGRA 



CONGRESS w^ill investigate at 
length and show up many embarras- 
sing blunders in both NRA and the 
Agricultural Adjustment Administra- 
t i on . M a n y a mend men t s w i 1 1 be mad e 
in the Recovery Act, but the general form of the system will 
be retained, and a modified government control of industry 
will become permanent. 

The investigation of NRA will sliow that Johnson has done 
a tremendously big job in a short time, and that he is en- 
titled to credit, but that his tactical blunders make it im- 
j[X)ssible for him to remain. 

Self-government of industry, without government "inter- 
ference,*' as desired by most elements of business, probably 
will not be voted by Congress. Government representatives 
on code authorities probably will be retained. Congress is just 
as much afraid of monopolistic practices as it ever was, and 
the attitude is that the G(ivemmetit must keep a string on in- 
dustry. 



In actual practice as the codes work along, as the wrinkles 
get ironed out, there will be relaxation of cumbersome gov- 
ernment supervision for some lines, but not for all It really 
depends on how well business mm can be trained to run 
their own intra*industry affairs. 

It's quite a job, and there are politics in business as well as 
in govemmait. 

Whether government licensing of individual business units 
will be extended can't be determined until after the NRA in- 
vestigation. I am fairly certain it will be extended for agri- 
cultural trades and industries, but as for other industries, I 
don't know. 

Price fixing is being done under codes to some extent, but 
government jxjlicy is strengthening against it. partly to pro- 
tect consumer interest, and partly to protect industries from 
the failures which have always accompanied price fixing in 
the past. 

NRA probably has not contributed much to the emergency 
phase of recovery, and it has made a mess in the business 
world, but there are now signs of a relative degree of sat- 
isfaction within the industries whose ctxies have been put 
into of)eration. The outlook is hopeful. 



Lab' 



or 



" L.ABOR is militant and will continue 
so in Congress. Labor insists on rep- 
resentation on the code authorities, 

and in due time probably will get it. 

But it will be by a slow, tedious 
process of ex i>eri mental ion, trial and error, I doubt whether 
Congress will order it at this session. 

Don't lose sight of the 30 hour bill. Remembttr that it al- 
most passed at the last session, and that the NRA scheme 
came along as a substitute. Now it is to be pushed by labor 
again. I think it will not pass, but it will be used as a club to 
force other measures which labor wants. 
Labor has made big gains, but isn't satisfied. 



Monetary 
Pt>licy 



IT'S HARD to discuss monetary 
policy details more than a week 
ahead, but there are certain objec- 
tivi^ which seem clear. 

Depreciation of the dollar in for* 
eign exchange has already occurred, without much effect on 
internal prices. 

Certainly the effect has been less than the Administration 
thought a few months ago, but the Administration explains 
that there's a lag, and that prices will rise slowly and irregu- 
larly on account of depreciation. 

Formal devaluation, by officially cutting the gold content 
of the dollar, and formal stabilization on a new level, is 
probably months off, unless s<:>mething happens which is not 
now foreseeable — some crisis. Meanwhile, however, the Gov- 
ernment can establish an informal de facia stabilization, and 
probably will. 

The com[K)site of guesses is that when the dollar is officially 
cut, it will be cut to around 55 per cent of its old weight in 
gold. 

Greenbacks probably will not be voted by Qingress, nor 
issued by the Administration under its present powers. 

Some sort of silver money probably will make its appear- 
ance within the next few months. The silver strength in 
Congress has grown rapidly. Even conservative business sen- 
timent has changed. 

A willingness to experiment with silver is evident in quar- 
ters where six months ago silver was anathema, "Silver is bet- 
ter than greenbacks." 

Inflation in one way or another is on the way, and the 
question is whether it will be a creeping progression of one 
easy measure after another, ending in a runaway slide, or 
whether it will be controllable. I don't know, but I think 
it can and will be controlled. As a reporter I note among the 
economic wise men a gradual tendency of thought toward the 
belief that we shall not have "wild inflation." But it's an 



uncertain thing, and I don*t think anyone is wise enough to 
know the outcome. 



Personalities 



Spending to 
Make Business 



THE huge and rapid outpouring of 
Civil Works money is a major feature 
of the Government's plan for caus- 
ing infiation. It is supposed to give 
■ momentum to money, to force turn- 

over, to force business activity. It has undoubtedly done so. 

Congress will vote early in the session to continue this 
Civil Works spending. It will not be discontinued during the 
winter Perhaps as much as a billion dollars will be appro- 
priated and spent. 

Wages paid under the make-work program are so high that 
they do not provide incentive for a man to go back to private 
employment. In some cases they have lured men away from 
private jobs. They will be reduced by Congress and there 
will be a wail from the millions of beneficiaries. 

Public Works operations are now beginning to make them- 
selves felt in the business situation, and there will be progres- 
sive stimulation over the next few months. 



HOW are we going to pay for all 
Budget these things? Well, we start by manu- 

and Debt facturing some additional money and 
credit, mainly credit^ which is the 
stuff behind checks. The Government 
does this. The Government also borrows. It has borrowed 
close to 24 billion dollars (the amount of the public debt), 
and it will borrow between three and four billions more in the 
first six months of 1934. making the total debt next June 
27 or 28 billions. This in itself makes for inflation by the 
credit route. 

The ordinary budget is approximately balanced, or not 
seriously off balance. The special budget, representing re- 
lief, public works, civil works*, RFC and other loans, etc.. 
makes the trouble. 

Lenders do not like to lend to a government whose budget 
is not balanced, even under the trick provision of a regular 
budget and a special budget. Hence it seems probable that 
government bonds will sag during the next few months, when 
Congress is appropriating new billions. 

Washington recognizes these budget problems as very real 
but officialdom figures that government credit will stand the 
strain for another six months, until a business revival is clear- 
ly demonstrated. 



Biisiiiess 
Outlook 



UNDOUBTEDLY business began 
to pick up in late November and 
early December. 

The best judges of future trends 
* expect a continuation of this up- 

swing during the next few months. 

Commodity prices are expected to strengthen, but Wash- 
ington has abandoned its earlier hopes of getting any sharp 
price rise, and has settled down to the idea of a gradual up- 
ward movement extending over the next couple of years. 
The price level is now around 72, The Administration s 
ambition is to get it up to 100. but ofUcials now admit it will 
take a long time. 

There are the beginnings of doubt whether ''parity" for 
agricultural prices can be obtained within the next few years. 



War 



IT IS noteworthy that many experi- 
enced observers of world politics are 
thinking in terms of war within five 

years, and some say two years. There 

are a half do^en places and ways in 
which it could start. There's rather general agreement that 
if it comes, and if many nations are drawn into it. it would 
be followed by world-w^ide social revolution. It's one of the 
things which makes prophecy of long-term business trends 
precarious. 



THE folISwIng comments 
men are intended not as gossip, but 
as bits of illumination on policies, 

for men make policies, and yoo know 

something of how a game will come 
out if you know something about the personalities of the 
players. 

The President still seems to be popular. Two months ago 
perhaps 80 per cent of the public thought well of him. Now 
perhaps 70 per cent of the public think well of him. He has 
lost favor, but he stilt has enough prei>onderance of favor to 
be '*ix)pular.** He is still the strongest single element in the 
Government. His health and spirits are good. There are no 
visible signs that his physical disability affects his work. 

Morgenthau is now No. 1 Cabinet member. He is personal- 
ly closer to the President than anyone else. He comes near to 
filling the shoes formerly filled by Moley, Morgenthau seems 
to me to be a good man for Treasury. He certainly doesn't 
know it all, but he knows his limitations, and this is a good 
trait. He apparently knows how to pick good advisers. He is 
honest, conscientious, energetic, modest. He will be full- 
fledged Secretary of the Treasury in due course, for Wood in 
will give up the title. 

Roper is still the great compromiser-fixer of the Cabinet, 
From month to month he accumulates new responsibilities, 
and he is a skillful executive. 

Wallace is still close to the President. Wallace is a bit of 
an idealistic dreamer, and doesn't run the mechanism of his 
department so well as he should. He lets subordinates brow- 
breat him, and his modesty makes him reluctant to dominate. 

Miss Perkins knows what she wants and fights to get it. 
She fights Farley. Roper. Johnson, Peek. She gets along well 
with I ekes and Hopkins. She stands well with the President, 
due partly to Mrs. Roosevelt's support. It must be said that 
she wins most of her fights. 

Johnson is domineering. But he's honest in intention, and 
he means to be fair. The mistakes he makes are mistakes in 
judging the psychology of people. He was in the Army, and 
he thinks civilians are like enlisted men. 

Tugweil is the most aggressive radical in the whole admin- 
istration, a p^assionate social reformer. 

Berle keeps under cover, but is also influential with the 
President and with other high officials. He is a radical who 
works well with conservatives. 

Eastman is the best current example of a practical liberal 
His job of coordinating the railroads is truly remarkable. 
And railroad men who two years ago thought Eastman had 
horns and a tail now regard him as their best official friend. 
Thus the mass psychology of business men shifts. 

Dickinson, Assistant Secretary of Commerce, is developing 
into an applied and practical intellectual. He has a keen, 
honest mind, and he is adjustable. More adjustable, for ex- 
ample, than TugwelL 

Richfaerg is interesting. He is chief legal adviser to John- 
son, is known as a pro-labor liberal He mixes his labor lean- 
ings with his law. but doesn't scramble his law. Industrialists 
fear him. but are acquiring a respect for him, and this is lead- 
ing to a lessening of the fear. 

Douglas, Budget Director, continues to be the one out- 
standing conservative rock in the entire administration. 

P'arley is probably an administration weakness. He's so in- 
tent on party that he doesn't see the after-effects. When 
the Republican racketeers get ready to shoot big guns at the 
Democratic racketeers, they will find their easy spots in 
Farley -dictated officials, both in Washington and throughout 



the country. 



Yours very truly, 




what Hard Times 



By EDWARD S. COWDRICK Author of "Man- 



No one doubts the wotker^s need 
for a cushion against idleness 



V ^BUSINESS control under the 
National Recovery Act has 
focused nation- wide attention u[x>n in- 
dustrial relations. Problems oi wages, 
hours and conditions of labor: of collec- 
tive bargaining, unionism and employee 
representation, have equalled or out- 
bulked those of industrial organization, 
price fixing and cumr)elitive practices- 
Professional personnel workers, who had 
spent years establishing the principle 
that latxjr administration was an im|x>r- 
tant function of induslrial management, 
suddenly found in the summer of 1933 
that it had become one of the most ab- 
sorbing interests of government officials, 
of leaders in business and finance, of 
publicists, educators and the people at 
large. 

It was not solely the Recovery Act 
which turned the s|X)llight upon indus- 
trial relations. Unempk>yment through- 
out the depression, with consequent agi- 
tation for relief for the jobless; the 
Share-the-Work Movement; the Black 
30-'hour bill, all helped to shove the 
relations between employers and em- 
ployees into the front line of subjects 
calling for national attention. 

But w^ill it last? Is this freshly 
aroused interest in labor problems per- 
manent or is it one of the passing mani- 
festations of the "emergency** part of 
the recovery program? Just where, 
in general, is personnel management 
headed? 

To fmd 'answers to these and allied 
questions, the writer made a fairly ex- 
tensive survey of employing companies 
and reported the findings at the Prince- 
ton Industrial Relations Ctmference. 
Replies from companies included in this 



inquiry, interj^reted in the light of other 
available information, provided some 
useful guideposts for tracing the course 
of industrial relations in the recent past 
and attempting to chart it for the imme- 
diate future. 

First and ixThaps most importanl, 
the survey confirmed earlier indications 
that personnel work had suffered com- 
Ijaralively little loss in four years of 
depression. Of the empkjyers who an- 
swered the questionnaire, 75 per cent 
re[K>rted that they had retained all or 
practically all of iheir f>ersonnel pro- 
grams. Others had kept substantial ix>r- 
tions. For this policy -in striking con- 
trast to that generally followed in the 
business collapse of 1920 and 1921 
there were U)gical reastms. In addition 
to the well established fact that f>er- 
s<>nnel administration had become solid- 
ly welded into the structure of indus- 
trial management, and no longer was 
an outside or "uplift" activity, there 
was this extremely practical considera- 
tion: in the typical company, the in- 
dustrial relations director was the man 
upon whom the management mainly 
depended for guidance and support in 
devising fair and humane ixjlicies of 
labor retrenchment and in explaining 
these f)olicies to the working force. 

Personnel work is different 

ALL this does not mean that no per- 
sonnel men k)si their jot>s. Some reduc- 
tion in the personnel of industrial re- 
lations departments was inevitable but, 
in this resptirt* perstinnel administration 
probably suffered no more than did 
other "staff" functions of management. 
Also there were some changes in labor 
policies and a good deal of shifting of 
emphasis. The f)ersonnel services needed 
in a j>eriod of depression differ consid- 
erably from those suited to a time of 
active business and ample employment. 
There is no need for surprise if an offi- 
cial who used to visit colleges every 
spring trying to persuade the most 
promising seniors to join his concern 
spent most of his time last winter dis- 
tributing food and coal to laid -off 
workers. The depression saw the aban- 
donment or curtailment of some labor 
practices which had become suijer- 



fluous; it saw the initiation of otheft 
which were demanded by conditions. If 
personnel management had not been 
sufTiciently elastic to make these adjust- 
ments, it would have been scrapi^ed — 
and would have deserved to be. 

Employers who re[xmed the discon- 
tinuance <jf si>ecific plans explained their 
action on one of two grounds; either the 
plans were considered [jermanently or 
temporarily of questionable value, or 
they w^ere dropjjed simply because 
money could no longer be spared to 
maintain them. 

Among policies abandoned or cur- 
tailed for either of these reasons, the 
largest groups were those made up of 
stock subscriiJtion plans and various 
tyiies of welfare work. Welfare work for 
several years had been of diminishing 
importance, and the economic stress of 
the depression merely hastened a proc- 
ess that was already far advanced. One 
should not hastily conclude, however, 
that all service activities of this kind 
are headed for the scrap heap. Several 
employers who re[X>rted the abandon- 
ment of welfare plans for reasons of 
economy added that they extx-cted to 
reinstate them as soon as fmancial con- 
ditions warranted. Ctoubtless a residue 
of really Wiirth while plans, w^hich can 
be justified m the basis of actual bene- 
fit to employers and employees, will be 
retained in our industrial system. 

As to employee stock distribution the 
case is different. This method of en- 
couraging thrift had enjoyed immense 
popularity in the years preceding 1929. 
Many looked upon it as the solution of 
numerous industrial problems. The 
sequel is well known. In practically ev* 
ery stock plan, prices of shares dropped 
far below the figures at which they had 
been offered to employees. Thousands 
of wage earners found that their unpaid 
installments amounted to more than the 
current values of their stocks. Many 
plans were abandoned; others were sus- 
pended to await business improvement. 
Only a few rode through the storm un- 
scathed. 

Naturally employee stock ownership 
fell into severe disfavor Some observ- 
ers believe that it always was unwise, 
and that it is unlikely to be revived. 
Others point out that losses in stocks 
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Taught Labor Management 



power in Industry' 



Illustrations by Charles Dunn 



THE depression has brought changes in indust- 
rial relations. The system of individual deal- 
ings between worker and boss has lost pres- 
tige. As a result of a recent survey, Mr- 
Cowdrick is able to make some helpful pre- 
dictions 



were not to be wondered at, in a period 
which was marked by an unprecedented 
debacle of all sorts of securities, and in 
which about the only piece of invest- 
ment advice that maintained validity 
was that which warned against laying 
up treasures on earth. 

Workers and common stock 

THERE is no doubt that some com- 
panies rushed blindly into employee 
stock distribution when they had no 
issues suitable for wage earners' invest- 
ments even tn normal times. Perhaps 
the lesson of the depression was needed. 
Everybody now realizes what thought- 
ful students of the subject knew all the 
time, that run-of-mine common stocks 
in the average business enterprise are 
not the kind of securities into which 
workers should put their savings. 

But it would be far from the truth 
to say that stock distribution has been 
wholly discredited. Some companies 
have maintained their stock plans; 
others are awaiting a more favorable 
time to revive them. Probably the policy 
will not again be as widely adopted as 
in the past. It shouldn't be. There is 
every reason to confine the 
distribution of stock to 
those companies which 
have securities into which 
a wage earner can honestly 
be invited to put his sav- 
ings — and those companies 
are not numerous. 

This leaves an invest- 
ment problem to be solved 
in behalf of that large ma- 




jority of workers who should not buy 
the stocks of their employing corpora- 
tions. Experience of the past four years, 
while it has demonstrated the uncer- 
tainty of most forms of investment* has 
given impressive proof of the worker's 
need for a financial cushion against loss 
of his earning power. 

To the task of selecting and co- 
ordinating the financial plans best 
adapted to particular industries and 
particular groups of employees much 
hard work and serious thought already 
have been devoted. More work remains 
to be done. The problem presents many 
diflficulties, likewise many challenging 
opportunities. Among a fairly wide 
range of possibilities, favorable consid- 
eration is being given to investment 
trusts (at least one of these, in a large 
corporation, has functioned successfully 
throughout the depression), savings 
bank plans, credit unions, life and dis- 
ability insurance, mutual benefit asso- 
ciations, contributory pensions and con- 
tributory unemployment funds. The 
whole Saubject will claim much of the 
attention of personnel specialists during 
the next few years. 

01 new labor policies adopted, or ex- 
isting ones expanded, dur- 
ing the depression, the 
greater number, as was 
natural, were those con- 
cerned with the prevention, 
mitigation and relief of un- 
employment. Future his- 
torians studying the period 
which began in 1929, will 
find cause for favorable 
comment on the unselfish 




MANAGEMENT 



Industrial relations will claim 
increasing attention in the future 

cooperation of employers and employees 
in devising measures for providing work 
and wages for the maximum numbers, 
and for meeting the pressing needs of 
those who could not be kept on the pay 
roll. In many factories, funds raised 
jointly by grants from the company 
treasury and contributions from the 
wages of employees have provided relief 
to jobless men and their families month 
after month through four lean years. 
Foremen, personnel directors, employee 
representatives and trade union officials 
have toiled together in raising, adminis- 
tering and distributing relief. 

Sharing work as a new policy 

THE depression saw the first large scale 
adoption of work sharing as a means of 
avoiding layoffs in times of slackening 
operations. The policy thus voluntarily 
adopted in many companies became one 
of the foundation stones of the Na- 
tional Recovery structure. It is reason- 
able to assume that the principle in 
some form will survive. Along with it 
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doubtltss will be retained or revived 
when nef*ded the other methods of al- 
leviating unempJoyment which have 
withstood the test of actual experience 
since 1929. Layoff compensation has 
met with almost universal approvaJ. 

As to unemployment insurance, pub- 
lic and private* the record is less clear 
and the outlook is more obscure. Of the 
comparatively few private plans exist- 
ing be* fore 1929 some have survived 
and funcli<jned usefully. Others have 
gone down and the (layment of benefits 
necessarily ceased, 

Reprt^'ntinj^ state laws for the pay- 
ment of unemployment insurance, the 
Wisconsin statute still stands alone. 
Economic conditions and difficulties of 
administration have sorely pCTplcxed 
authorities in Wisconsin and have 
caused jx>st[H>nement of the elTective 
date of the law. In recent months the 
situation has been complicated by the 
Government s entry into the field of 
unemployment relief. In some quarters 
there is a growing disixisition to rely 
ujxm federal financing of public benev- 
olence; criticism of tlie **dDle" is heard 
less frequently than in the recent past. 

It may be predicted with s^jme con- 
fidence that organized methods of un- 
empU)yment relief will grow in favor in 
the immediate future. Just what forms 
they will take, and w^hether public or 
private plans will predominate, is now 
difficult to answer. If the present drift 
toward governmental re^?ulation of busi- 
ness continues, it is likely that unem- 
ployment benefits will he paid directly 
by pubhc authorities or administered 
under their supervision. 

In the meantime, however, organiza- 
tion and integration of industries under 
the National Recovery Act have given 
a fresh impetus to proposals for unem- 



ployment funds on an industry-wide 
basis, as distinguished from state plans. 
The whole problem is more complicated 
and difficult than most advocates of un- 
employment insurance had suspected. 
Its solution presents one of the most 
urgent tasks in the field of industrial 
relations. 

One labor policy which throughout 
the depression gained in favor with both 
management and workers is employee 
repri^senlalion. This method of collec- 
tive bargaining was found es'en more 
valuable than in normal times, since it 
provided facilities for continuous ex- 
change of facts and opinions and for 
mutual consideration of the problems 
which arose when operations slowed up 
and men had to be transferrt^, demoted 
or laid off. Some new representation 
plans were adoi>ted: others were ex- 
tended. Incidentally, not one employer 
who answered the Princeton question- 
naire rejK)rted the abandonment of 
representation. 

Employee-einployer cooperation 

THE National Recovery Act, with its 
guarantee to workers of the right to 
bargain collectively, immensely enlarged 
the im[X>rtance of both employee repre- 
sentation and trade unionism. There is 
little doubt that theold American custom 
of individual dealing between worker 
and boss has sufTered a loss of favor and 
prestige from which it scarcely will re- 
cover. This means, among other things, 
that the segment of industrial relations 
(ordinarily termed joint relatkjnships** 
will demand and receive more attention. 

W^hether unionism or empU)yee rep- 
resentation will prove to be the domi- 
nant method of collective bargaining: 
whether both will survive and function 



com|>etitively as in the past; whether 
there will be some integration in which 
the most useful features of each system 
will be retained; whether trade unions 
or iiulustrial unions will be the nnire 
favored; whether works councils will be 
linked together throughout whole com- 
panies or whole industries— these are 
questions that must await answers in 
the future. The current prominence of 
the National I^bor Board indicates that 
some form of governmental sujiervision 
may become a ix^manent factor in col 
lective dealing betwt*<'n employet*s and 
management. On this jKiint. too, the 
outlook is obscure and predictions are 
hazardous. One thing is certain : the in- 
dustrial relations manager of the near 
future will give more attention to the 
adjustment of problems in which work- 
ers and employers have joint interests. 

Whatever particular departments of 
|)ersonneI administration demand the 
greatest emphasis, there can be no doubt 
that in the years ahead the whole field 
of industrial relations will continue to 
claim as it claims today- more atten- 
tion from business management than it 
did before 19:i3. There will be nefiJ for 
labor administration by men of exjxTi- 
ence and understanding. Industry will 
make ever mort^ exacting rn:|uirements 
of its ajunsellors in labor management. 
These counsellors, however, will not bear 
the main responsibility. Even before 
1929 there had been a rather general 
acceptance of the philosophy under 
which fiersonnel administration was 
considered primarily a function of in- 
dustrial management itself. Familiarity 
with labor conditions and the capacity 
t*j administer a fierscjnnel program will 
from now on be among the most im- 
portant items in any analysis of the 
industrial executivt-'s ]nb 



Explaining the Business Barometer 



ON the opix>site page is printed a 
map of the Nation's Business and 
a barometer line of the trend of 
current business. The former is an old 
feature of Nation s Business w^hich 
we ran from February. 1917, to March, 
1933, We discontinued it because busi- 
ness was stj low that attempts at geo- 
graphical comparison were of doubtful 
value. With the revival of business we 
have revived the feature. It is based on 
reports to Dun & Bradstreet, Inc. 

The barometer line is a weighted com- 
posite of five series, each being adjusted 
for season variation and long-time 
trend. The three- year period, 1928 to 
1930, is used as the base for the index. 

The five components comprising the 
index were chosen bt^cause of their im- 
portance as indicators of business ac- 
tivity and because they represent a 



large part of the business transacted. 

The weights aligned to the respec- 
tive comix*nents of the index are: 

Weights 



Sieel Production 22.7 

Carloa dings 33.7 

Eletiric Power Output 10*0 

Bank Clearings 10,0 

Price Index 23.6 



The steel figures used are the totals 
oi percentage of capacity* now being 
published by the American Iron and 
Steel Institute, and formerly issued by 
the Iron A^e. Data on carloading^ are 
compiled by the American Railway As- 
sociation. The weekly totals of electric 
jx)wer output as published by the Edi- 
son Electric Institute are indicative of 
industrial and business activity. Bank 
clearings (exclusive of New York City) 



as compiled by Dun & Bradstreet, Inc., 
are the total value of checks which go 
through the clearing houses and repre- 
sent the monetary volume of business 
being transacted throughout the coun- 
try. The fifth component of the Baro- 
meter may be expressed as value Ad- 
justment. The dollar varies in relation 
to what it buys, and what is bought 
varies in value from week to week. The 
Weekly Ft^od Price Index, also compiled 
by Dun & Bradstreet, Inc., is therefore 
included. 

In Itxjking at this line it should be 
remembered that its true value is in de- 
termining which way business is head- 
ing. It is of less value as an accurate 
record of the position of business at a 
given time. Tht* flattening of the down 
curve after the sharp decline in Septem- 
ber is the interest point about the line. 



The Map of tKe Nation's Business 



By FRANK GREENE 




Business conditions 
as of December 1 



NOVEMBER business reflected a continuance of the reac- 
tion from the mid-summer activity. There were enough up- 
ward movements, however— in coal, lumber, automobiles and 
steel— to rob the net showing of some of the reactionary char- 
acter noted in September and October. The real forward 
progress in November was the expansion of year-end retail 
buying. This was especially marked in mail-order sales. 

Federal employment reports showed little diminution in 
October and pay rolls increased. Stock exchange transactions 
were heavier than a year ago and bank clearings and debits 
expanded. The building industry, aside from public works, 
failed to expand. Failures and liabilities showed some sea- 
sonal increase but fell far below the peak of 1932. 

The labor situation in the silk industry tended to right 
itself as November advanced but consumption of raw silk 
was greatly reducad by strikes. Shoe production for this year 
promises to be the second largest on record. The railroads 
have won back some of the losses of earlier years but net 
earnings reflect increased operating costs. 

Harvest results were heavily off from last year. 



Explaining the white spaces; Souths due to crop 
destroying bounties and guaranteed cotton prices > 
Northwest, lumber buying activities. Maine, large 
potato crop and good prices. California, repeal 
helps fruit and wine producers. Dakota-Minne- 
sota, good money returns on crops 




The map of 

a year ago 




Lessened steel activity^ smaller carloadings and reduced electric output in November 
more than offset moderate increases in bank clearings and the price index 
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Faith in Money Is Essential 

By HENRY I. MARRIMAN Prt-sidcnt, U. S. chamber of i omnicrce 



IN THIS article Mn Ilarriman disciisses the 
possible results of the Government's curren- 
cy policy and outlines the national money 
program which he personally believes is re 
quired by the situation 



^/oVER the desk of the President 
of the Chamber of Commerce 

^ passers a iar^t^ and varied mail^ 
much of it having to do with matters 
of public policy. Some of it is construc- 
tively critical. S<>me of it is laudatory. 
But there is a substantial volume the 
character of which is well shown by the 
following quotations. One letter* reffr* 
ring to certain statements I had made 
in praise of the fundamental principles 
of the National Recovery Act, said: 

*'Your philosophy is redolent of red 
radicalism." 

Another letter, referring to the recent 
currency resolution of the Directors* 
said : 

"The financial policy of the Chamber 
is that of a tough, tenacious lory." 

I am mi quoting these letters be- 
cause the views expressed differ from 
my own. but because they indicate an 
all* too- prevalent tendency to use invec- 
tive instead o( argument and to rely 
ujxm hard namt*s to kill opi>osition. 

Our national welfare is of supreme 
imixjrtance and depends to a material 
extent upon frank and fair discussion 
of fundamental problems and tolerance 
of the view^s of those who honestly differ 
from US- This is particularly true of the 
monetary problem. In my judgment a 
sound financial policy for the United 
States will not be arrived at by the 
hurling of hard names but rather by a 
fair appraisal of the philosophy and the 
reasoning of the three major schools of 
current monetary thought. 

The first group, which we may call 
**the gold standard" group, opposes any 
mt^netary inflation and any change in 
the present gold content of the dol- 
lar, of 23.22 grains. This group urges 
the gold standard as a basis for credit 
expansion. 



The second group believes in a gold 
standard but thinks that the content of 
the dollar should be reduced to between 
12 and 16 grains of gold and fixed 
there. Others, including Professor War- 
ren, feel that the gold content of the 
dollar should continuously fluctuate 
with changt*s in an index of average 
prices. 

The third group is out and -out in- 
flationist. It would issue money, in 
small ur large quantities, with little or 
no attention to a metallic base. 

In my judgment, the first group prop- 
erly favors a gold standard but does not 
suftkiently regard the dislocations 
caused by the War and its conse- 
quences- the second group is correct 
as to the necessity of a change in the 
gold content of the dollar but those who 
want a varying gold content of the dol- 
lar fail to appreciate the confusion and 
uncertainty that will arist^ if there is a 
continuing jMJssibiHty of fluctuation; 
and the third group fails to see that 'its 
policy can only lead to such complete 
financial collapse as was exi>erienced in 
Germany and Austria. 

The monetary standard 

GOLD has, for the last 50 years, been 
generally accepted as the monetary 
standard of Europe, Canada, and the 
United States, while silver has been used 
for subsidiary coinage to a greater or 
less degree by the gold countries and has 
been the basic metal of the Orient. 

It is self-evident that, as the volume 
of business grows from decade to dec- 
ade, there should be a suppfirting in- 
crease in the stock of monetary- gold. 
This necessity may be partially offstH 
by ainservation of monetary gold, as 
through use of checks and credit » the 



const-rvation increasing with increase in 
turn -liver of credit, it is not easy to 
discern the exact relationship that ex- 
iibts bt*twwn volume of business ex- 
prt^sed in dollars and the volume of 
monetary gold, but if volume of buni- 
msH advances beyond the ixissibitity of 
support in our stock of monetary sp\d, 
prict^ will fall; while if a sujierabundant 
supply of gold btxromes effect ive, pricts 
will rise. 

Following the discovery of gold in the 
Rand and in Ala^^ka about the first of 
the present century, the volume of avail- 
able gold and the volume of busine^ 
generally moved along in relative bal- 
ance until the outbreak of the World 
War. Probably the volume of gold in- 
creased slightly faster than nea^sary to 
support the volume of business, and 
this, together with growing efficiency in 
the ust^ of credit, made for a slow and 
gradual increase in the price level. 

After the outbreak of the War, the 
volume of our business increased by 
leaps and bounds. While the monetary 
supply of gold increasi*d. the actual 
world production of new gold is said to 
have decreased. Prices, using the 1926 
level as 100, rost^ from 70 in 1916 to 
nearly 170 in 1920. then dropped rapid- 
ly until the level of 100 was reached, 
which level was maintained with slight 
variations from '22 to '29. During these 
eight years our commodity prices re- 
mained at approximately 100 despite 
the fact that new gold production was 
below the 1914 level. This was largely 
due to the greater use of checks and 
credit, and to increasing monetary effi- 
ciency, after our acquisition of a large 
share of the world's gold. 

The crash of *29. however, shfjf>k our 
credit structure, and as credit declined 
commodity j>rices fell more sharply, 
reaching the low level of 60 in 1932. I 
would not give the impression that lack 
of equilibrium of monetary factors, in- 
cluding supply of gold, in relation to the 
volume of busintss was the only reason 
for the great fall in pria-s, but it was 
a contributing factor and while, iTom 
every standpoint, a gold standard seems 
to me desirable, it mut^t be a realistic 
gold standard, taking into account the 
necessity of restoring prices to scjme- 
where near the *26 level 

In some nations where the use of 
i Continued on page 62 J 
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Charting the Course of Business . . . 



The new Congress . . » 

it WHAT will the 73rd Congress do at its first regular ses- 
sion commencing on January 3? It was prematurely born in 
a special session in March just after the inauguration and 
the bank holiday. It passed at the urgent request of the Presi- 
dent a series of such important bills : 

The Agricultural Adjustment Act with its added power to 
the President to inflate the currency. 

The National Industrial Recovery Act in which was in- 
cluded provision for spending $3,300,000,000 for public 
works. 

A new banking act which proposed a federal guarantee of 
deposits. 

A bill for the registration of new securities issues, a meas- 
ure so drastic that it has prevented the refmancing of sea- 
soned industries and made possible the floating of shares in 
new and venturesome concerns. 

These are but a part of the measures upon which the 
extraordinary session agreed. 

It might fairly be said that the Congress at its special ses- 
sion obeyed the President's every word; gave him a blank 
check to fill in as he wished. 

What will the Congress at its first regular session do? Will 
it still follow the President and yield to his every wish or 
will it call back, and use, the powers which the Constitution 
gave it? 

The answer is not in Washington; it is in the crowded 
streets of New York and Chicago, and in the farm lands of 
Iowa and Kansas. 

Are the people still with President Roosevelt? Are they 
content with what has been done? Do they feel that the New 
Deal is working for good? Or is the farm plan real? And are 
the criticism of the NRA and the fear of inflation growing? 

Answer those and you have the beginnings of the answer 
to the question : What will the next Congress do? 

What Congress may do . . . 

WHAT will the Congress do about inflation? 

Will there be new legislation for the banks? 

Can the Securities Act be amended? 

Is the so-called Tugwell bill making stricter regulations for 
makers and sellers of ffxid and drugs to be pressed? 

What sort of a tax bill will get through? 

Will the "new deal" bring about a regrouping of railroads 
into five or seven or nine new systems? 

Guessing is a harmless sport. Let's guess on two or three 
things. 

There will be heated discussion of inflation on the floor- 
discussion of inflation is always heated — but there will be no 



Congressional action. The blank check will not be cancelled 
and the President will do as he pleases — if he hasn*t already 
done something before the Congress meets. 

The Glass-Steagall banking act will not be materially 
changed. We shall have a chance to try out deposit insur- 
ance. 

There will be some alteration of the Securities Act since 
it is proving a definite and dangerous dam in the flow of 
money from investors into industry. Whether the change will 
be satisfactory to business is doubtful. The testimony before 
the Senate Finance Committee is too fresh in the minds of 
the people to make Congress sympathetic to anything that 
might suggest "easing up on the investment bankers/' 

The Tugwell bill, excellent perhaps in purpose, but dan- 
gerous in method, since it gives too great discretion to govern- 
ment officials, will be pressed but not passed, since business 
opposition is too well founded and will make itself heard. 

Tax legislation will be limited to efforts to ''tighten" the 
income tax to produce greater revenues and to levying "all 
the traffic will bear'* — and perhaps more on alcoholic bev- 
erages. 

Guesses! All of them, but along these lines" lies the talk 
about the coming Congress, 



Boloney vs. gold 



BATTLE lines in the fight over our monetary policies 
were drawn more clearly in late November and December, 
The United States Chamber of Commerce declared its posi- 
tion. The Federation of Labon the American Legion and the 
Crusaders held a joint and noisy mass meeting. Father 
Coughlin of Detroit, to whom banks and bankers are 
anathema, invaded New York, drew an enormous crowd and 
expounded his gospel of the dishonest $1.65 dollar and *'the 
normalization of the gold dollar.'' Ex-Governor Smith asked 
to be spared from the *'bobney dollar" Professor Sprague 
withdrew from the Treasury Department in protest and 
General Johnson called him an "obscure professor/* 

What good came of all the turmoil? This good, that men 
who had wavered, who had been tempted to sacrifice prin- 
ciple to expediency, who had said, **0h, let's try inflation, it 
might help," have been forced to take their stand on the side 
of "a sound national monetary policy." or go over completely 
to the enemy. 

Wanted: a stable dollar • . • 

if THE declaration regarding national monetary fx>iicy 
should t>e read by every business man. It s a plea for cer- 
tainty, for "a fixed gold value of the dollar properly deter- 
mined/* Above all, says business, give us money upon which 
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we can depend: upon which we can base our contracts for 
buying and selling in the faith that the measure we use today 
will be the measure tomorrow. 

Here are some paragraphs from the Chamber's new chapter 
on money : 

We believe it should be emphasized that the present fiscal poli- 
cies have developed widespread confusion and disquiet. We 
strongly recommend that the President of the United Statefi make 
an unmistakable declaration that Government securities will not 
be driven to lower levels by reason of monetary' actions. We also 
urge that there be an immediate announcement of intention of an 
early return to a gold basis, with complete avoidance of monetary 
experimentation, greenbackism and tiat money and with complete 
recession from theoretical or arbitrary' ideas of "price-index" lixa- 
tion of the value of ijold. 

Otherwise there will be instabiliiy of employment, because of 
inability of anyone to make forward commitments on a basis of 
reasonable business risk instead of speculative hazard. . . . 

Upon the stability of the Government's securities now largely 
rests the maintenance of our banking, insurance and other fiduciary 
institutions and the f^ow of credit, l^pon the integrity of the cur- 
rency depends the well-being of the laborer, farmer, public ser- 
vant, and their dependents, the continuation of thrift and savings, 
and a healthy development oi inve?^tments. 

Inflationary evils • • . 

it: PERM APS it's a waste of breath to preach against the 
evils of uncontrolled itiflalion. but if one seeks a short ser- 
mon, here's one of the best taken from a recent article in the 
Nation by Oswald Garrison Villard: 

Perhaps I feel unduly alarmed about the situation, but I happen 
to have been in Germany at the time of infiation. 1 literally saw 
men who had been millionaires begginf: in the streets^ 1 found that 
almost every insurance company was ruined, and that e%*ery en- 
dowment Kmd had disappeared: that all mortKages w^ere paid off 
in depreciated currency* so that the persons who had lent the mort- 
gage money were robbed just as successfully as they would have 
been had they been held up by footpads, I saw a whole nation 
driven almost to despair by the daily fluctuations in currency. 
Their habits of thrift were destroyed because there was only one 
thing to do and that was to take all the money that they got 
and spend it beft^re the sun set. They bought everything that 
money would buy the strangest odds and ends. People who could 
not play the pfano bought pianos in order to get stimething tangi- 
ble into their homes that they could resell when sanity returned. 
They bought books they could not understand and pictures they 
did not want. They did not buy many clothes because clothe-^ 
were not to be had : even underwear was difficult to get and could 
only be sold a garment or two at a time, . . . 

When I left the Hotel Bristol after a sojourn in Berlin of a couple 
of weeks I gave as the usual tips one-dollar bills to the head porter 
and others who had taken care of me, I imagine I know how royalty 
must feel under such conditions, for I am sure no king ever re- 
ceived deeper or more grateful bows than I did. One man almost 
cried» and told me that he would keep the bill as long as he possi- 
bly could as ix was the only thing he had that was stable. It was 
worth about three billion marks at that mi>ment. 

The expense of war • • • 

^ TWO items gathered from the newspapers in a single day; 
two items which should be read together; two items which 
should give the taxpayer something to think about: 

Item L — "The public debt of the United States stood at 
523,534,115.771 at the end of November, the highest point 
since 1921 when it w^as $23,977,450,000 and within about 
$3,000,000,000 of the all time war- loan i>eak of $26,596.- 
701.648 oit August 31, 1919/' 

Item II." "Federal employment in Washington during 
October reached its greatest peacetime height with a total of 
71,054 persons on the government pay roll. . . . While the 
total is still beiow its war-time peak of 117.760, it is higher 
than it has been since July 31. 1921. At that time it was 
78,865." 

Money and men! With these wars are fought against alien 



NATION^S BUSINESS for Januarys, 19 

enemies and against depressions. There may be comfort in 
the thought that the men whom the Government hires to 
wage the war against depression will not be wounded or 
killed and that some of the money spent will go into more 
lasting things than shells and cannon. 

But the bill to the taxpayer will have to be paid 

Uncle Sam's new aids • • . 

OUR favorite publisher is and has been the United States 
Government. His book lists contain something for all men 
and more for all women. The seeker is never at a loss. If he 
cares not for "Aunt Sammy s Radio Recipes" fl42 pages, 
ten cents. Home Economics Bureau ), he may turn to ''Early 
Paleozoic Bryozoa of Baltic Provinces" (382 pages, illus,, 40 
cents, National Museum ). If he is unconcerned with "Adver^ 
tising Methods in Japan, China and the Philippines" i 107 
pages, illus., 25 cents. Special Agents Series 1, he may find 
comfort in "Hints for B<?bcat Traj^ping" (six pages, illus,, 
five cents. Agriculture). 

It was then with no common pleasure that we picked up 
"Helpful Hints for Speakers/' issued by the National Re- 
covery Administration as part of its ''Now is the Time to 
Buy Campaign." Nor were we disai)ix)inted. 

A single volume which brings to us excerpts from the writ* 
ings of General Hugh S. Johnson, Rujjert Hughes. Donald 
R. Richberg. Owen D. Young, Cornelius Vanderbilt. Jr., 
Walter Lippmann. Glenn Frank and Nicholas Murray Butler 
could not bt* a failure. 

But we were most moved, most aroused, by extracts from 
"an excellent address" by Marjorte (Mrs. William S. ) 
Barkentin, 

'CoaK. cajole, cuss or cry. 

But go and make your men folks buy," 
sings Mrs. Barkentin. 

'*Byy entertainment; lake your friends and your family to 
the restaurants and cafes. Buy adventure. Buy what will 
make you ltK)k your best, do your best and be yotir l)est, — 
Don't be afraid to seek romance, for. with the new economic 
security, you will be able to marry." 

And with what shall we buy all this? Why. with prin- 
cipal- with whatever you have saved. What if it were for a 
rainy day? With "the new economic security" it will never 
rain. One final extract from this apostle of a new deal: 

"Why should you spend your principal? First, it is a social 
duty; second, if you do not, you may not h^ve any principal 
to spend " 

At which point our New England grandfathers turned over 
tineasily in their graves I 

Benevolent bureaucracy • . . 

# HARD bills to fight are tliose with whose purposes most 
men agree. Prohibition legislation was one. The public as a 
whole recognized the evils of intemi^erance and the saloon. 
It was difficult to fight legislation designed to eradicate those 
evils. Yet time has proved that the method was wrong. 

Current instances are the Securities Act and the so-called 
Tugwell Bill. No one favors the selling of fraudulent securi- 
ties! No one approves of sellinj^ dangerous drugs or adulter- 
ated foods. Vet in each casc^ the method of reaching the cure 
may prove to be worse than the disease. 

The Securities Act in no way accomplishes its purposes. 
Even its proponents are beginning to feel that it might well 
be altered. 

The Tugwell Bill is dangerous, as Mr. Ha3rward points out 
in his article on page 30, largely because of the great dis- 
cretionary powers it confers upon administration officials. 

No one really fears that the Secretary would make the 
country dry" or regulate w^omen's clolhtng, even though the 
letter of the bill seems to make it jxissible. Yet no one can 
watch Government and government enforcement without 



knowing that the government official al- 
ways reaches out for more power^ tmm 
authority^ more things to rule. 

The middleman . • • 

★ A PRIMARY plank in the plat- 
forms of consumers' committees is: 

''Do away with the middleman." 

These zealots seem to look upon the 
middleman as a thing accursed whose 
only function is to add to the cost of 
distribution and the cost of living. 

Who is the middleman? He is, says 
the dictionary, a man who buys mer- 
chandise in bulk and sells it again in 
smaller lots to wholesalers or retailers- 

A limited definition. The middleman 
is everyone who comes between the pro- 
ducer and the consumer. 

Grandfathers who grew up on farms 
knew little of middlemen. They got most 
of their food and part of their clothing 
from their own acres. But they needed 
middlemen for tea and sugar and cotton 
and nails and a hundred other things. 

Grandsons who grow up in cities 
couldn't face life without middlemen. 
Everything they wear and eat and sit 
upon comes through a dozen hands. 

Consider the neighborhood grocer. He sells a dozen or SO 
cases of canned pineapple in a yean He couldn't buy a car- 
load. He could with difficulty store a year s supply. Some 
hated '^middleman'* buys a carload or ten carloads in Ha- 
waii or on the Pacific Coast, pays the original cost, the 
storage, the transportation and divides it up among ten or 20 
or 200 retailers. And he's an enemy of society! 

We have taken long steps in some industries to abolish the 
middlemen. The chain store is the most familiar instance. It 
buys its pineapple by the carload or the dozen carloads. It 
may can its own vegetables or slaughter its own cattle. 

And who loves the chain store? The very same people who 
decry the middleman as a parasite and a leech are thinking 
up mt^asures to put the chain store out of business, 

A call for fair play • . . 

iK THE utilities companies seem, somewhat slowly, perhaps, 
to have awakened to the danger of the government competi- 
tion that threatens them from the Tennessee Valley Author- 
ity and other yardsticks*' proposed or under way. In No- 
vember, Nation's Business asked, *'What . , , of a Govern- 
ment which, while urging industry to eliminate competition, 
itself engages in that sort of competition?" George B. Cor- 
telyou, President of the Edison Electric Institute, asked the 
same question at a meeting in St. Uiuis in December: 

May the Government with one hand impose a code and in- 
creased costs on an industry, and, with the other, destmy the pos- 
sibility of compliance by entering ihe field itself aii a compeliLor, 
conforming to no standards of fair rivalry and backed with all ihe 
resources* of the taxing povver? 

The next day Frederick Ecker, President of the Metro- 
politan Life, wrote to Mr. Cortelyou : 

The various departments of the Government seem to me to 
be asking far loo much from the utilities in imposing increased 
taxes, asking increased labor costs and demanding lower rates and 
at the same time devoting the proceeds of taxes to building plants 
for active competition with the utilities under conditions where 
the taxpayers make good the deficiencies under the rates. 

In short, government competition is not only a threat 
against the utility companie*5. It is a threat against the six 
million men and women whose savings are invested in utility 




"You Pay at Both Windows/' A cartoon used in the campaign 
which defeated municipal ownership in Birmingham^ Ala* 



companies. For them, as the head of a company entrusted 
with the investment of the savings of millions of policy- 
holders, Mr. Ecker speaks. 

Another case of competition . , . 

* THE plan to make new factories an integral part of the 
subsistance homestead idea is bringing protest from industry. 
The West Virginia project called for a factory to make post 
office supplies. The Keyless Lock Company of Indianapolis 
whose only customer is the Government asked the very ques- 
tion which this magazine suggested in November was sure 
to be asked : What of the men now employed in making post 
office supplies? Congressman Ludlow of Indiana wrote re- 
cently to the President saying that nothing can be gained, 
"if through the opening of a government plant in West 
Virginia^ an equal number of people steadily employed in 
Indianapolis are thrown out of work/' 

Should government build houses? 

# WE HAVE talked of two threatening forms of govern- 
ment competition. The Board of Directors of the National 
Chamber were moved at their last meeting to sound a warn* 
ing against a third — the invasion of the field of private busi- 
ness by the Public Works Administration. 

On this general point the Board said : 

The use of funds by the Federal Emergency Administration of 
Public Works to finance business units designed to compete vfe-ith 
or duplicate existing units now rendering adequate service at rea- 
sonable cost is contrary to sound public policyp destructive of in- 
vestments . . . and causes an inequitable shift in the basis of taxa- 
tion, through removal of extensive property values, and the in- 
come thereof, from local, state, and federal taxation. 

Turning its attention specifically to housing projectSp the 
Board urged loans to limited dividend corporations rather 
than direct construction by the Government. 

rf the Government enters our communities as builder and 
perhaps as landlord for thousands of citizens, we should face 
a new idea and a new way in American life. There is some- 
thing startling in the thought of housing our people in a 
kind of federal barracks. It is well that the Chamber sounded 
a warning. 



The Food Bill's Purposes and Perils 



By PAUL HAYWARD 



^WaS the seventy third 
^/^J Congress assembles 

T for its closing session, 
one of the lustiest legislative 
foundlings ever to appear on 
our national doorstep is 
clamoring for adoption. 

The foundling is popular^ 
ly known as the Tugwt 11 Bill 
—though it may be mis- 
branded, as will appear- 
and controversy rages as to 
whether Congress shall clasp 
this surpassing child to its 
bosom or slam the door on 
the monstrosity. 

The purixjses of this bill 
are, in its own language, "to 
prevent the manufacture^ 
shipment and sale iif adul- 
terated or misbranded fotjd, 
drugs, and cosmetics, and to 
regulate traffic therein; to 
prevent the false advertise- 
ment of food, drugs and cos- 
metics, and for other pur- 
poses/" 

Before carrying the intro- 
duction further, let's look to 
the paternity and present 
status of the child. Quoting 
the Food and Drug Admin- 
istration of the Department 
of Agriculture as to pater- 
nity: 

"President Roosevelt has 
ordered a new deal for con- 
sumers. At his direction. As* 
sistant Secretary Tugwdl 
and other officials of the De* 
partment of Agriculture 
have drafted an entirely new 
'pure food law,* and Senator 
Royal S. Cope I and of New 
York has submitted it to 
Congress." 

The bill (Senate 1944) 
was introduced by Senator 
Copeland in the course of 
the emergency session last 
June and referred to the Senate Commit- 
tee on Commerce. A similar bill (H.R 
6110} was introduced in the House by 
Representative W. L Sirovich* of New 
Yfjrk City, and was referred to the Qjm- 
mittee on Interstate and Foreign Com- 
merce. Hearings on the Senate bill 
opened December 7, as this was written. 

The measure, as Assistant Secretary 
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A BUREAUCRATIC dictatorsKip con^ 
trolling not only the food and drug 
industries but other large sections of 
American business is the danger which 
thoufrhtful men see in the proposed Tug' 
well pure food and drug bill 



Rex ford G. Tugwell explains it, is "a re- 
vision of the old Food and Drugs Act of 
1906.*' It has been desigried, he adds, to 
stop loopholes in the old act and to mod- 
ernize it. 

These purposes and aims are, on their 
face, laudable enough. Why. then, on 
the one hand, do we see food manufac- 
turers, drug and cosmetics manufactur- 



ers, advertising men, pub- 
lishers and others taking up 
cudgels against the bill. 

Why, on the other hand, 
do we s<^ the Department 
of Agriculture undertaking 
jXThaps the most extensive 
propaganda an executive de- 
partment has ever conduct- 
ed in behalf of a measure 
I)eriding before the legisla- 
tive branch of Government? 
This propaganda embraces 
news ree! and radio speeches 
by Department officials, ap- 
pearances before women's 
clubs and similar grouiis, 
special articles in trade and 
otiier publications, proffers 
of a scries of eight articles 
"to illustrate imixjrlant fea- 
tures of the new law and the 
special abuses — ^many of 
them highly sensational - 
which it is designed to cor-, 
reel/' proffers of exhibits for 
display before inierested or- 
ganizations, and display of 
these travelling exhibits at A 
Century of Progress, state 
fairs, and elsewhere. 

Dictator 



Answering the first ques- 
tion, few of the bill's oppo- 
nents object to its announced 
purixjses. They do object to 
a number of its specific pro- 
visions and their possible 
applications. They say that 
the measure would make the 
Secretary of Agriculture 
practically a dictator in cer- 
tain fields. They cite other 
principles as the bases of ob- 
jections, a good many of 
which simmer down to the 
fact that the bill, as now 
written, threatens not alone 
the rogues and rascals but legitimate 
business and legitimate profits. Certain 
prohibitions and penalties in the bill, it 
is pointed out, would fall, like the rain, 
on both the just and the unjust. Kramers 
of the bill, say opponents, threaten to 
bum the house to destroy the rats. 

As to the reasons for the bill, they 
are summarized in the following Food 
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and Drug Administration stat 

**The aim of the present food and 
dnxf^s act (of 1906) is to protect public 
health and to prevent deception of con- 
sumers. , . , The new bill . . , preserves 
all worthy features of the present law 
and contains, in addition, the following 
new features: 

''L Jurisdiction over false advertis- 
ing. Many foods and drugs bear no false 
statements on their packages but their 
advertising is blatantly deceptive . .•. 

"2. Inclusion of cosmetics. Tlie health 
of many persons is impaired by jxjison 
ous cosmtiics. . . . The present law has 
no jurisdiction over cosmetics. . . . 

"3, Better control of jxJi^nous foods. 
The present law contains no provision 
against f5oisf>ns in fcx>ds unless they are 
added. This bill prohibits the sale of 
dangerous foods whellier the hazard is 
caused by added ixjisonsor otherwise. . . . 

"4. Authorization to €*stablish defini- 
tions and standards for food. , . . This 
bill authorizes the establishment of 
standards of identity and definitions of 
quality for all fcM)ds. 

"5, Permits may be required for the 
manufacture of food that may be injuri- 
ous and against which the public cannot 
be protected by other jirovisions. , . . 

"6. Provisions made for more ade- 
quate control of false curative claims 
for drugs, , . , Under the present law 
. , . the Government must show not 
only that the (curative) claims are falst^ 
but that the manufacturer knows they 
are falst^ . , . the new bill prohibits false 
curative claims in both labels and ad- 
vertising. The Government would not 
be required to show that the manufac- 
turer knows t hey are false. . . . 

"7. Fully informative labeling of 
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required. The present 
law prohibits false labeling but does 
not require ... the whole truth. , , . 

**8. More adequate penalties. . 
Heavier penalties in the bill and au- 
thorisation to stop violations by injunc- 
tion procetxlings should have a deterrent 
effect on manufacturers disposed to 
risk vicilations for monetary gain/' 

The horrible examples 

THE evils here indicated have been ex 
panded Ufxin in speeches and articles. 
Est>ecially effective have been tlie ex- 
hibits of nostrums, harmful cosmetics, 
mislabeled foods and so on. The room 
in the Fo^kI and Drug Administration 
Building in Washington where one of 
tht^* exhibits is displayed has been 
dubbt*d by newspaix^rs the Chamber of 
Horrors. Certainly the $12 pint bottle 
of a sup[josed remedy for dialxies. 
flanked on the one side by testimonials 
and on the other by the certificates of 
death, from diabetes, of those same testi- 
monial writers, warrants the apix-llation. 
An ex-shirt salesman prepared this 
"remedy," we are told, and he went 
free when the Government, as required 
by the present law, was unable to prove 
that he ktiew the claims on the label 
were false. 

These displays have yielded fearsome 
and convincing talking points. But the 
pleas have not been confmed to argu- 
ments for the bill. They have included 
attacks on both the integrity and intelli- 
gence of its opiK>nents, as witness this 
extract from a radio talk given by W. G. 
Campbell, chief of the Food and Drug 
Administration, on November 22 over a 
network of 48 stations. He said: 




"in spite of the obvious merits of 
this new measure it is becoming evident 
that its pai^ge by Congress is going to 
be bitterly opposed. Opposition from the 
racketeers and chiselers is natural and 
is to be expected. But it is becoming 
increasingly evident that they are try- 
ing and to some extent have suc- 
ceeded by a campaign of misinformation 
as to the real purposes of the bill in 
arousing opposition to the law on the 
part of many ethical manufacturers. 
They have gone further. They have 
tried to mislead the busintss olTices of 
influential newspafXTS into opiiosing this 
vitally necessary law. Some of these 
newsfiapers have been misled, and in 
turn have convinced a certain element of 
the public that this bill constitutes a 
deep-laid bureaucratic plot,'* 

"The many ethical manufacturers^" 
national associations and organizations, 
"influential newspapers/* and others 
who oppose the bil! doubtless were sur- 
prised to learn from Mr. Campbell how 
completuly they had been misled by "the 
racketeers and chiselers." The news, 
however, has neither assuaged their 
fears of the measure nor diminished 
opposition to many of its provisions. 

They do not contend that the bill can- 
not accomplish its announced and desir- 
able purposi^s. Indt.*ed. it is so broadly 
and comprehensively drawn that it is a 
well-nigh jxTfect instrument so far as 
enforcement is concerned. The rub, op- 
tmnents point out, comes in the fact 
that it is so broadly drawn that it can 
go far beyond those purix>s(^. F'urther, 
they declare, it includes ambiguous 
phrases, confers dictatorial |X)wers on 
the Secretary of Agriculture and his 
( Continued on page ^^di 
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One of the displays from the *'Chaniber of Horrors" collected by the 
Agriculture Department to show the need of a new pure food and drugs law 



. , . when Congress Meets 




When the gavel falls caHing to or- 
der the second session of the Sev- 
enty-third Congress on January 5, 
the curtain will be up on a legisla- 
tive drama in which the men shown 
here are expected to take important 
parts 



i 

* I. 




On Speaker Henrf T, Rainey, II L (with gavelJ and 
Re^P* Joseph W» Byrns, Tenn. (circle )> majority floor 
leader irx the House, rests largely the job oi directing 
Iegi.^]^tion through the House. Both arii eKpericnred 
padiamencary taciicians 






Sen, Charles L, McNary^ Ore* (above), and Rep. B* H, Snell < below )^ 
minority leaders m the S^^naie and House* wiU carry out the strategy of 
the AdminisEration's opposition. The Senator should be heard from if 
the Agricultural program comes under fire^ Mr. Snelt was critical of 
iht^ NIRA in the debate which preceded its passage 



A-i majority leader in the Senate^ Joseph T. Robinson, Ark,, 
will control debate and man«^uver speakers to the Admin istr^iion 
cause. He had the brunt of carrying the Administration's pro- 
l^ram through the last Session and faces the harder task of do- 
ing it again this ses»sion 



1 
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A I nut ho r of thf Amendments which gave 
the President authority^ to Inflate the cur> 
reticyp Sen* Elmer Thomat, OkJa. (above), 
will be promment if the currency program 
comes under Are. Sen. HatBeld^ W. Va,^ 
Republican (below) ^ staunch advocate of 
sound money and Senator Carter GlaiSf Va,, 
wtW aUo be heard from on money matters 




Rcpresentattve Steagall 



Senator Bor^h, of Idaho (pointing), probably the greatest individualist in the 
Senate, is expi^cted to take a hand in debates on money matters^ and atl others^ 
Frotn a sllver-producmg state* he li expected to champion wider monetizalion of 
silver. Rep. Henry 6. SteagatI, Ala., co-author with Senator Glass of the banking 
bill, must be considered if an attack on the bank guarantee develops 




Senator Glass 



The Tugwell Pure Food and Drugs 
Bill, introduced in the first session, 
undoybtedly will come up again. 
When it doeSf Sen, Royal S. Cope- 
land, and Rep, Sirovich, both N, Y,, 
will get into action* Senator Cope- 
land introduced the bill in the Sen^ 
ate while Rep. Sirovich fathered it in 
the lower house* Indications are that 
each has a light on hts hands 




H. J. Anslinger, in charj^e of Narcotjcf Bureau, Rep. S. G, Porter, Pa., Rep, Sirovirh 
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NATION'S BUSINESS for January. 1914 






As chairman and ranking minority 
member^ respectively^ on the powerful 
House Ways and Means Committee, 
Representatives Robert L. Dough ton 
(above), and Allen T. Tread way, Mass. 
(shaking his finger at Rep. Fred M. 
Vmson, Ky.) are chairman and minor- 
ity Leader, respectively, of the House 
Ways and Means Committee through 
which many of the session^s most im- 
ponant measures will reach the floor. 
The proposal to amend the income tax 
laws is scheduled for consideration by 
this group 




unfit ••OOt • 

Whrn r«v«rb«ratiofi» of the ftock 
ruiirli^t and H«nbing tnvnitgaiidnft 
TfMch th# Sffi«tr door, [>uric«n 
Urti h#r, Will b€ in th* thicli of 

th#fn. H« WAt chairman of xhm Svnattf 
Invrntitialinii CoTntnittt* 



R<,^o£nized last session as spokesman for 
the -^New Deal,'* Sen, Robert F, Wagner, 
New York, probably wilJ occupy again 
the rote of Administration champion 




Between itessions, Sen. L. J. Dickinson, 
lowaf has beeri an outspoken critic of 
the "New Deal" 




Treaties and trade agreements growing 
out of Russian recogntuon will be the 
concern of Sen. Key Pittman, Nev*, Chair- 
man of the Foreign Relations Committee 



Rep. Jame» Parker, Now \ ork, will be 
heard from on foreign trade problems 
brought up by liquor rmports 





1 



Urp. Jdm^ I'. BuLhanan, Tmas, will 
have murh to tay about the naiton*i 
e«penM as Appropri«tioiui chairman 



S^n* illiani tj^ \ ' CaL. it nrw to 
the Svnate. Obirrv, r ^ ^ r ^ iiiii bt ^ill h«%'« 
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AlthDtigh they do not sit in Congress, several men will 
have much to do with shaping policies of this session. One 
of these is Jesse Jones, head of the RFC and one of the 
most powerful figures in the Government family today 





When the President returned 
from a recent trip the first man 
sent for was Harry Hopkins, 
head of federal relief, who will 
advise in the spending of several 
million dollars 



George Frederick Warren, Cornell profes- 
sor and one of the "Brain Trust," is an ex- 
pert in agricultural matters and an expo^ 
nent of the ''commodity dollar*' which 
may or may not be tried 



Lewis Douglas, director of the 
budget and prominent in Gov* 
ernment financial matters, will 
hold the reins which guide the 
spending of tax money 
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Chiefly prominent as author of 
the widely discussed ''Food and 
Drugs Bill" G, Tugwell, As- 
sistant Secretary of Agriculture, 
has a prominent place in the farm 
program 
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n 1589 ^ 





'Zi/m nrnxL not ^re 




Befohk bis tieath in 1589, Planting one of Llie imincjr- 
taJs of prinlingj summed up his life's work with tliese 
words: ''I have proved for all time to come that quality 
in low cost books can be made practical/" 

Now, nearly three hundred and fifty years later, 
Kleerfect — The Perfect Printing Paper — gives mod* 
ern significance to Plan tin's words about quality at 
low cost In Kleerfect are combined in perfect hal- 
ance the five ([ualities that printers, publishers, and 
advertisers have long sought in uncoated book papers. 

Kleerfect has strength for 
modern high speed presses; has 
opacity greater than other papers 
of equal weights; has a non-glare 
surface and a color suited to pre- 
cise color work: has ink ahsoip- 




tion [iroper for clear printing and j n'rff -rt coverage with 
niinininm consumption of ink; has both surfaces alike 
' — no "two-sidedness," the wire marks havmg been 
eliminated by special processing, 

Kleerfect is a%^ailable at prices no higher than you 
are used to paying for just printable paper. This adver- 
ti*^ement is not printed oii Kleerfect, so to appreciate 
fully the effect that Kleerfect wtil have on the art of 
printing, send for the book — ^"The Printability of Cer- 
tain Papers — anri Why." It presents the five essential 
qualities of Kleerfect, vvhethtT 
^ M ui^ed fijf one or for multiple color 

/ / printing or for rotogravure* 

Piease address your request, 
on your letterhead, tr> our Chi- 
'.^TL^!.*^ caao address. 



"'"t5';^ffr^ Kimberly-Clark Corporation "'v£'^Hi:Vs-' 

im Mam J^2nd Street ESTAOHssnEDlOTa 1 ^l{y UTeMt Si t*h St rtt^t 




phalt surfacing. (Street car tracks shown 
at upper ngbt of this photograph.) 



fr/jrji spri#/fj.ffl io At-mtrrrK Coif pax Y 
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ALUMINIZED its good tdi i9^8 




Sfrucfurol Aluminum adds 25 years fo the life of 
Piffsburgh's" doomed" Smifhfield Street Bridge 



By giving the present structure 25 years 
extra life, Pittsburgh taxpayers saved the 
price of a new bridge! Chalk that up for the 
light, strong alloys of ALCOA Aluminum. 

The job: The Smithfield Street Bridge 
over the Monongahetaj leading into Pitts- 
burgh's busiest district- Built for 1882 
traffic. Stressed to the safety Umit in 1933 
by loads which not even the most imagi^ 
native engineer of that day could have an- 
ticipated. A completely new bridge was 
needed — unless enough dead weight could 
be eliminated to offset the increased ve- 
hicle load. Structural Aluminum beams, 
stringers and pre-fabricated flooring units 
provided the answer. Saved 750 tons of 
dead weight. Prolonged the structural hfe 
of the bridge another quarter-^century. 
Saved the taxpayers a million and a half 
dollars — thanks to the ingenuity of the 
City Engineers in applying ALCOA Alu- 
minum to solve the problem. 

Your city, too, can find new economies 
with ALCOA Aluminum. Stronger than 



structural steel, yet only 1/3 as heavy, 
highly resistant to corrosion^ these alloys 
are doing a job in all sorts of pubUc works 
and equipment — in truck bodies, street, 
subway and "L'' cars, power lines, sewage 
disposal plants. Available even in the 
form of pamt pigment (ALCOA Albron 
Powder) aluminum increases visibility, 
guards against rust, warping, weathering. 

For Industrial Economy, Too 

Not only your community, but your own 
company^ can use ALCOA Aluminum to 
advantage. It is non^contaminating, non^ 
magnetic, easily fabricated, high in heat 
and electrical conductivity. Its lightness 
speeds up production equipment. To your 
product it brings light- weight, attractive^ 
ness, sales-appeal. In every factory, paint 
made with ALCOA Albron Powder as a 
pigment, means maintenance economies. 

For information on how to use, form or 
handle ALCOA Aluminum, please write 

ALUMINUM COMPANY of AMERICA; 182^ Gulf 
B-ilUmg, t^ll TliBURGH, PENNSYLVANIA. 



ALC 





ALCOA 
LUMINUM 



These Products, Too, Have Been MODERNIZED WITH ALCOA ALUMINUM 



Jast a few of the many prod- 
ucts that have been improve J 
by using ALCOA Aluminum* 
Our development engineers 
have inf orma tion on what these 
h^ht, strong alloys can do and 
have don« for products in your 
industry , Plea^ write us' 



Overhead Cranes 1, 2, 5 
Wheelbarrows i, a, 5 
Lifon^ Jacks 1. 2, 5 
Brewery Equipment t, 2, f 
Meter Boxea i» ^^ 5 
Scaffolds i, 7,, 5 
Sijwagt-' Disposal Equipment 2, 5 
R4ilway Section Cars 1, ^ 



Office Equipment i» j 
Coin Changers j 
Dit^sel Engines i, 4* 5 
Fire Extinguishers 2. i. 
Lighting Fixtures 2, t,, ^ 
Surveying Equipment 1, 1 
Radio Parts i, 2, 5 



Outboard Motors i, 2, 3, 4 
Window Saab i, 2* j 
Spray Guns i, 2, i» 4 
Collapsible Tubes %, 5 
Roller Skates 5. 4 
Ri^fn^erator Inaulation i, 3. 
Store Fronts 2. 3 



Traffic Markers 2» 4, 5 
Humidifiers i, 2. j 
Bolts I, 2, 4 
Connecting Rods 1 . 4 
Golf Clubs 2. > 
Milk Coolers ^ 
Pneumatic Tools t, 1, 3, 4 
Roofing 1^1, ^ 



1 For Lighter Weight % For Corrosion Resistance 3 For Sales-Appeal 4 For Greater Strength 5 For Economy 



r 
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rr TAKES HEALTHY NERVES 

FOR JAFFEE to be THE WOIUi)'S CHAMPION SKATER 




You* ve often 9e«?n hb name and picture 
in the papers— J afTee, the city -bred 
boy from the U. S. A. who beat the 
best Olympic skaters that Europe had 
to offer, and became the skating cham- 
pion of the world! Speaking of speed 
skating and cigarettes, JafTee says: 
"It takes healthy nerves and plenty of 
wind to be an Olympic skating cham- 
pion. 1 find that Camels, because of 



their coBtlier tobaccos, are mild and 
Hkabk in taste. And, what is even 
more important to a champion athlete, 
they never upset the nerves/* 

Change to Camels and note the 
difference in your nerves , , Jn the 
pleasure you get from fimoking! 
Camels are milder. have a bc^tter 
taste. They never upset your nerves. 
Begin today 1 



IT IS MORE FUN TO KNOW 

Cdftieb are made from finer, MORE EXPENSrVE 
lohflccui than any other popular brand. 




lJr:iw :i I nit; 20 Int^hes lohg oji the tdg« tif a 
iiew»pap€r. Sttrk aj^trftight iiin in the eitact 
center. Place a fttrcting^r on either «id« of 
the pin, CItMje yyur eyei » , . try ta m^mitr^ 
afr uyickly the distJineeift hy m«^«-iniE fiaih 
h^ofi at thi^^fimi* time Hnven watj-'her ittop 
you whrn you rt'»ch thf ••tlge, Sin? if hotR 
yc^ur thnig^tm have mov^ the namediALance. 
Mofit fM^ople try thi* aI lfi«t >iv timei b«« 
ftire bdth hajidti c^me out «¥en]y, 

Frtfrilc Crillr^ fCamrf imolirrli, famouw dtfp' 
■cu d'ivrr, cvtnpWt^vt f fir («'it«i'i Ki# trc'tinif try. 



CAMEL'S 

COSTLIER 

TOBACCQi 




/VEVER G£TON 
YOUR NERVES 



NEVER TIRE 

YOUR TASTE 



Putting a Code to Work 

By WILSON COMPTON Counsellor, the Lumber Code Authority 



but is helping to make 



"^^THE National Industrial Recov- 
/ ery Act came to the lumber indus- 
T try as the fulfillment of a prayer. 
Ever since the World War, this indus- 
try has been struggling valiantly but 
with little effect to lift itself out of the 
quicksands of industrial change and in- 
ternal conflict, to improve and extend 
its markets and the uses of its products, 
and to establish the means of perpetu- 
ating the forests, the sources of its liveli- 
hood. 

The leaders of the industry had 
striven during those years for just the 
things which the NIRA seemed to prom- 
ise, that is, planned and orderly produc- 
tion, rationahzation of prices, steady 
employment, elimination of "sweat 
shop" wages and * "sweat shop" competi- 
tion, and forest perpetuation. 

Speaking at the annual meeting of 
the National Lumber Manufacturers 
Association in Chicago last June in sub- 
mitting to the timber products indus- 
tries a proposed code of fair competi- 
tion, I had occasion to refer to "the 
tragic symptoms of industry deteriora- 
tion during the past decade, accentuated 
by the general depression during the 
past four years,** 

A Magna Charta for lumber 

I SPOKE of the apparent defects in the 
new law and certain vexatious and ob- 
jectionable features, but added; 

"Its possibilities of good, in my opin- 
ion, far outweigh its probabilities of 
evil If widely used, it may be made to 
establish a Magna Charta for the forest 
products industries of America, It 
promises to deliver to this industry a 
fighting chance to reestablish for itself 
and tor its employees security and an 
opportunity to prosper, to perpetuate 
the forest sources of its existence and 



it 



to establish itself in the^good will and 
confidence of the American people/' 

The situation of the lumber industry 
was something like this: 

Uncontrolled production and hence 
uncontrollable competition were gradu- 
ally driving to ruin a great natural re- 
source industry -an industry occupy- 
ing a fourth of the land area of the nation 
— already suffering from extortionate 
taxation and the effects of the antitrust 
(aws. The lumber industry was consum- 
ing its capital without replacement: it 
was depleting its forests and destroying 
its own existence without means of pre- 
venting either. 

The products of the forests were be- 
ing sold below cost at the same time 
that pay rolls were being hideously 
reduced and the standard of living low- 
ered in thousands of communities de- 
pendent largely for their livelihood 



upon the forest products industries. 

The establishment of our American 
forests on a self-paying and self-sus- 
taining basis has been a hope of my 
years of association with the lumber in- 
dustry. So I may be pardoned if first of 




all I talk about the Lumber Code and 
reforestation. Reforestation had long 
been a dream with the men w^ho make 
their living and maintain a great indus- 
try by deforestation. Its realization had 
come to be viewed as something clearly 
desirable but impractical. Then, all at 
once, we found that, thanks to the Act 
and the Code, we had a chance, not 
only of deriving some profit from felling 
trees, but of replacing our capital by 
growing them. The Code, due to the 
President's action in making the con- 
servation of natural resources one of the 
purposes of the Recovery program, de- 
clared for sustained -product ion man- 
agement of private forests and indicated 
the course to be pursued in working out 
the necessary regulations to that end. 

The outcome, as I write, is that 
ideahstic, and even emotional, profes- 
sional foresters, and hard-boiled lumber- 



THE experiences, good and bad, in the first 
days of code operation are set down here by 
a man who not only helped draft the code 

work 




Before the Code was adopted^ uncontrolled production was 
gradually driving to ruin a great natural resource industry 
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men who are more inclined to see dol- 
lars than beauty in the silvan world, are 
amicably working out a code of forest 
practice which will gratify both the 
realist and the idealist. The forest lovers 
are to have their pleasant forests and 
the forest users are to have their logs; 
and prosaic utilization is to finance the 
aesthetic and the social. This outcome, 
to be sure, depends on the modification 
by the timber states of their present 
confiscatory system of taxing not only 
the forest land itself, but also year after 
year the forest crop. But there is now 
even ho^je of that. 

Reforestation and lumber 

SO the lumber industry finds itself 
unexpectedly catapulted by the "new 
deal" into the status of a forest grow- 
ing industry. 

Of course, there will be no private 
forests to save or to propagate if the 
Lumber Code should turn out to be a 
destructive business innovation— if con- 
servation of trees should deplete treas- 
uries. It became effective August 22 — 
and three months is too short a time in 
which to appraise its results. One 
cannot speak as an ultimate judge, 
but he may speak as a witness. As 
one of the authors of the Lumber 
Code, as a member of the Lumbt*r 
Code Authority, and also as coun* 
sellor to that body I have had an 
opportunity to watch the direct 
action and indirect incidence of 
the Code in the 90 days since it 
was imposed upon our industry. 

While we have been crying for 
just about what was finally 
handed to us, it must be remem- 
bered that ours is probably the 
most difTicult of the great Indus- 
tries to which to apply a code. We 
have 20,000 sawmills, and 15,000 
other forest units under the code, 
and 40,000 distributors of lumber 
and lumber products, to say noth- 
ing of 50 or 60 industrial groups 
which derive their raw material 
from the sawmills. We have mills 
capable of turning out a million 
feet of lumber a day and mills 
which are lucky to make 2,(X)0 or 
3,000 feet. We have mills which 
own their forests and mills which 
depend upon neighbor farmers 
for their logs. We have mills that, 
because of climatic conditions, can op- 
erate only a part of the year, and other 
mills which, under favorable conditions, 
call run day and night. We have effi- 
cient, up-to-the-minute, low-cost mod- 
ern mills and we have obsolete and in- 
efficient mills. A program of spreading 
work and raising the rate of pay over 
such an area has encountered the most 
conflicting facts and factors. 

Such a task at times seemed almost 
insuperable and the problems it has 
raised have been rnany^ bewildering. 



and often unexpected. United States 
Senators have not hesitated to ally 
themselves with non-cooperators and 
encourage them to act as if no lumber 
code were ever written. 

At the very start we had to face the 
task of restricting the recently booming 
production of an industry which had 
been starved for three years. Just when 
manufacturers were beginning to see 
black on their balarKe sheets and long- 
idle laborers were again enjoying pay 
envelopes, it became necessary, in ap- 
plying the ideals of the Recovery Act, 
to lower production quotas. As a result, 
mills which had been running full time 
or even double shifts since last April 
were compelled to reduce their running 
time and so to reduce their pay rolls. 
It is not difficult to imagine the indig- 
nation in a lumber community where a 
pay roll is abruptly reduced one-half, 
after a few months of activity which 
fallowed perhaps years of little work 
and small pay. Proprietors would not 
be human if they did not complain, and 
employees would be angelic if they did 
not chafe under such conditions —par- 
ticularly in a highly individualistic in- 




Ideatistic foresters and hard-boiled 
lumbermen arc now working together 

dustry condemned by its own tendencies 
and obsolete laws to economic hell- 
raising and conflict. 

The authority to establish protective 
minimum prices, a heaven in prospect, 
was full of grief in practice. A minimum 
price that would cover the cost of pro- 
duction for everybody would be suici- 
dal, because it would leave the industry 
with admirable prices and no buyers. 
Yet it was a bitter pill for the owners 
of large timber reserves to find that 
little or no allowance was made for 



their carrying costs. The factor of de- 
preciation was obviously hard to han- 
dle. The fixing of definite quotas of 
production provoked mighty grief. 
There was scarcely a mill that did not 
believe that its situation was unique 
and entitled to exception. Stocks were 
so large that the United States Timber 
Conservation Board was advising dras- 
tic reduction. But here was NRA clam- j 
oring for pay rolls and mills that were 
ready to take the chance of finding a 
market, and hundreds of thousands of 
employees in straitened circumstances. 
So the Lumber Code Authority author- 
ized a total production of a billion more 
feet of lumber in the last quarter of 
1933 than was actually produced in that 
quarter of 1932. 

Thus, right off the bat. an organiza- 
tion intended to stabilize the industry 
and adjust production to consumption 
found itself gambling in futures — tak- 
ing the chance that NRA would work 
and that the market would be greatly 
expanded by next spring. If hopes go 
wrong, the slack will have to be taken 
up painfully. 

Comes a mill owner and says the 
minimum price and also the produc- 
tion quota are ruining his export busi- 
ness—transferring it to the British 
Columbia mills, whither the code does 
not extend but which are freely open to 
the foreign buyer. 

Foreign complicattons 

COME the eastern Canadian 
mills which have been supply* 
ing contiguous United States 
territory, notwithstanding the 
S4 tariff, and represent that, in 
equity to consumers, they 
should be allowed some portion 
of their accustomed market. 
Rather than risk an embargo, 
they promise to abide by the 
code. 

What to do about the British Colum- 
bia shingles which are on the free tariff 
list? Bar them by embargo and con- 
sumers will riot. Let them in without re* 
gard to the code and the domestic 
shingle business is shot. An industrial 
international treaty results. The British 
C{)lumbia mills are guaranteed about 
their established proportion of the 
American market, and they undertake 
to play the shingle game according to 
the Lumber Code. 

Minimum prices ramify into Guinea, 
Guiana, the Philippines and other dis- 
tant regions. Put up walnut, say, to put 
up walnut wages, and mahogany comes 
rushing over the oceans to displace home 
walnut. Wholesalers must, therefore, 
up- price mahogany produced by clouted 
savages. Will our codes grow into inter- 
national cartels? We wonder. 

One company has a double shift mill 
and argues that it should be treated ex- 
( Continued on page 53) 



Lay foundofions for 

your own finandol structure 
as you would for a building 




A SUCCESSFUL business man 
asked his architect to plan 
a new and better building to 
replace one which stood on a 
valuable piece of property. 

Plans were submitted for a then 
up-to-date three story structure. 
The business man smiled and 
safd, "Plans ore fine, but some 
day a far bigger building will 
be needed there, lay founda- 
tions which would support a 
skyscraper," 

* « ^ 4c 

When you acquire your first 
life insurance policy you lay 
down a foundation on which 
your future financial indepen- 
dence may be built. You will 
want a Program of Life Insur- 
ance — a plan of protection for 
you and yours. 

Your first thought is for the 
members of your family who 
need your protection* You are 



determined that your children 
shall have an education— come 
what may. 

Meanwhile you must provide 
against accident or sickness 
which would interrupt your 
earning power. You look ahead 
to retirementdays when you will 
want leisure and comfort, A well- 
planned Insurance Program, 
closely followed, will provide 
for olmost every financial need 
of your family and yourself. 

You can have, for the asking, 
a complete modern Life Insur- 
ance Program OS clear and 
definite as on architect's blue- 
print. He would indicate stone, 
steel and concrete. Your plan 
will indicate the kinds of insur- 
ance you need first for a sound 
program and those you should 
add as time goes on and money 
permits. Send for a Metropolitan 
Field'Man or mail this coupon. 



Have a well-rounded Program of 
Protection. The MBfropolitans 
contracts afford a mear^s to 

— create estates and incomes for famii'tes 
— pay off morlgages 
— educoje children 

— provide mcome m the evenf of re- 
tiremenf 

— establish busmess credits 

— stahihze business organizations by 
indemnifymg them agam%t the loss 
of key-men 

— provide group protection for em* 
phyees covering accident, sickness, 
old age and death 

— provide income on account of dis- 
ability resulting from personal qc- 
adent or sickness^ 

Metropolitan policies on individual lives, 
in various departments, range from 
$/,000 up to $500,000 or more, and 
from $t^000 down to $J00 or less— 
premwrns payable at convenienf periods. 

The MetropoHtar\ is a mufuat organiza- 
tion. Its assets are held for the benefit 
of its policyholders, ond any divisible 
surplus is returned to its policyholders 
tn the form of dividends. 



Metropoftlan Life 
Insurance Company, 
1 Madison Avenue, 
New York, N. Y. 



EN) 



Without obligation on 
my porf, I shojl be glad 
to have you send ma in- 
fo rmatJon regarding o 
modern Life Insurance 
Progrom. 



NAME 



ADDRESS 



cirv 



STATE 



ii^ 

^ Iff ( jl 
fti rrT ^TTi 4^ 

9 SEE ml jti 



METROP OLITAN LIFE INSURANCE COMPANY 

= FRE06RICK H. ECKER, PRESIDENT - 



■ ONE MADISON AVE, NEW YORK, N. Y. 

U'htn ii.'r(tint7 to Mw-jROfaiij sri Lifk Tnsukancc Com r\MV ph-usc nirutuiti Xaiivn^ Busun^ss 



111 H, i.i. ca. 



Synopses of Codes 



Approved under The National Industrial Recovery Act 

OCTOBER 20 — OCTOBER 3 1 



NUMBER indicates noUre of hearing. Date shows when approved. 
In general, the codes pledged full support to the Act's provisions: 
''That employ eei5 sdiall have the ri^ht to organize and bargain 
collectively tliroygh representatives of their own choosiing, and 
shall be free from the interference, raiiraint, or coercion of employ- 
ers of labor, or their ageois. in the designation of such representa- 
tives or in self-organization or in other concerted activities for 
the purpose of collective bargaining or other mutual aid or pro- 



tection; that no employee and no one seeking employment !^al1 
bL* required as a condition of employment to join any comiMJiy 
union or to refrain from joining, organizing, or assinting a labor 
organization of hi^ own choosing; and that employers shall com- 
ply with the maximum hours of labor, minimum rates oJ pay, 
and other conditions of employment approved or pre.scribed by 
the President." Minors undtfr 16 UB in hazardous occupations) 
with some exceptions, may not be employed. 



INDUSTRY 


Maximum Hours 


Minimum Wages 


Trade Practices 


Cap and 

Closuri? 

Industry 

I Oct. 20] 


AW, nvieijiiffU liver 6 iiitmlUji {t>\\r mcmLli 
iuf iiflirr mill I'ltrU'iiL 4eiii]»lu>i;'^s) , tint 
nut lu ^ictwd 1» In ttiiv wt-t-k ; tJEecsi- 
»u|if nliiiirH, utilHid«' ^il^iiit^n, 
l(n Unheal 4i»id luboi iiUiry jilatfii, wiiti li' 
iijft), t" merit trnry reiimir aiitl mitlntflmaud 
work i-Mr(ili?a. 


AM tints inr liuur, fucltiry or inEriiiuii 
kat wtjrkerH, wimU6i*d by mti? July 13, 
tiut nut thnn IJlJ cents; ap- 
ivreritlriTii leiirneri*, Sti jier eent ; ne- 
L'unialni^, rk^rJial, ullli'e. He |14 to 
|ifr ueeli, iireordlnij lu i^uLinlatluii. 


open prh'e ntrui- litre itttthorJ7,eil, with 
no JIniUuttoii uti \itlvv¥k any nwmln^r 
nmy iiiiute. IWhlddi^n praelU-eii Indnde 
imltJLttoii fit ifitde nitnirH ur tniirki*, 
deeelvUl|£ eUMloiiJiTR a<i 1o rniititlty. 
iiunltly, i^t<\, ndiik'udlnir iiiarMns at 
hr^ndlne. rebmUi^, euiunteri lNl bfttier> . 
Hplittlni; roitimlHHhm>., njht- liivoh trii;, 
vU'. 


(94) 

Marking 

Devices 

Industry 

(On. 20) 


\eiI mer hiiiir?i in suiy 13 wt^i^k in*- 
rltjtj, ur JIM nvtruut? wf 4U hmirjs f*'' 
ttt'fh. hijl nut over 48 htnins In nnn 
Ufek: n^ilihiiiftl \\ix piilrM) 3ti nnd 48 
mi jiJtfrriuii? Wi'«<k!i i>r uii iivvru^ie lif 
At UtmrH LH^r m^ek, ^xi^eniUmii. euier- 
ITHii'V repair t^rewn- uitNltl*' luilfs forfe^ 
ii'XiHHtllve utiti hiiirtn* lHi)r>' t'tjni[iiyi*es 
[but pot wliefi aoUil^ proOin tivr nr lue- 
i'iiiiviii'ul isiirkl ; fHKhit'e'rH. irteE'trU'ijim, 
drHljfiier^^ drart^muii, jtliUjplui; iti^'ws, 
iriiris cir ttfJivery wsigori riiijih^ycrS"' 
tliK t,'rpiiiH Jiiiilli <! t JN \\m\t^. 


Zt^^ i*tftit!* hour, ur |KI |ier week; 
learners. Sd j*er cent tu ftn iier i^vni, uf- 
furdlni? t<j experience; infj*M»^iiperM, *{ii 
|ier t'ent. 


HeJIIiii; U-luW viuil (nlth speHn^d pi- 
treptluiis)^ deternihled by a cuj&t find- 
Ine syAteui to bp iu>[irtived hy Adtulnf- 
?*>trjitur, Vailmkrn fnnn enneta prk'e 
U»ts, flilUhiiiJi pfWhig. rehallng, mii- 
luefeUt brilH-ry , indvicln;; l)ri(<arh of 
potitrurt, defiiiijuMuft of cumjteiltorii, 
aic^, jirohlUltrU. 


Retail Drug 
Trade 

(Oft* 21) 


r»4», L-\l'etltlllt; !illLA.ilJij Mlir.Htll4-ll, f>^lull^ 

JlMhmeiitH eiiii>)ii>ini£ nut iniir«! tlmn t 
\i^rMi\\n Ln tuVinH uf ihuii reg- 
IstrcL'tl ijlmrnmrlai!*, maiiaj{4^rlH] or fX- 
fi'iillve tni|ilii.vi'PH rect-iiing nii^re tlttiii 
IHT tti'+'k, ifnijfioyreft uti fineruftify 
uijiUitMitiiH'i? miU ffiialr wurk, Huiir^i uf 
■j|ii;rjtU&ii : Ti^ liours ptr week, nr nuni- 

Wn\% \t Irs.^ tliaii iiuurn* 


Kniiij $1^1 iiej wwk in tSii- Ninth iiHd 
114 \n .Sirurli In I'ith^A over adii.iiUit. 
lu lli tirr *i'ei'k ur le.'VH hi tuwns uf Iv^s^ 
limn ^fv'j'tld |i4>ptiluthin, excvptlnf! port- 
eis^ I'teanerH. and fuitiilUe heltn delivery 
buyai iiiul wjiUreHHi*!t. 


4m,hm1h Hhcill nut be Muld si\ Was thuii Ti 
per rent iiel |ii ((tit : ai^reemenlsi for 
tuatntuJidn^ rt-iiuSe prU'es unJform to 
nil dlKtrLhiilor]! ^irr lu be jkrriujtted; 
pouinierelitt bribery, eHpiona{;«, thnula- 
tlOtl uf denlgn. ^iiibnlltLJthjn uf priidueln. 
fjfttse JidveFtl!iinu« ete,» ttruhlblted. 


(i.8j 

Industrial 
Supplied and 
Distributors'' 
Trade 

21) 


ill, o^^er !in> t* TiKintJi^' [ktIihI, S liHiiis 
lit^r Uuy ; riii't mule thtm 4'i in Jitvf-niury ' 
und other jitrak (itrkKi^ for lhrei.< Wvi-ks 
ill any »U nitintb.t ; nmiai^eriiil, suikt- 
»l*uiry txtTiilive piM|)l<t.ieeMi, i^utHnni^n 
mid uutitUle KAlf^initrn i'xeei»ti^d ; ii^fmitn 
111 uutatde delUffV, Plaiit ntjjliit^imticr. 
iiuULiJe r^imlr ur hisutltiitliin. >loi'k ri?- 
ri'h'iriK tttid i<hL|i|ilri}!. [u-r wi-vk. 


11:;: \\i per wt-ek, arrurdlnj; to pofi^ 
iiidthiii ; learners JirnI pMtlor eiiiplnyrt',-^, 
12 |l*r Wprk |l'H.H 


SidllTip below eost defined 1 ur bi-low 
tiled jrehi'duleii id prirfN, terin?^ and 
i^tidhliifi.H or sale. relmtirLj;, fAis.lf>1n;f 
Mik3 (im^i]inent;i^ prli e dUc'rImlriiiilon'i. 
tndnclnif hre^eh of runlrael. AellLui; on 
ciinaJirnjuent, etc., jtrohlblt«d. 


{lai] 

Steel Tubular 
and FireboK 
Boiler Industry 


4'!'. fl-ve tifi.vfi iK'i' Ht'i'k^ iiri t'jju'i - 
tiriu^y or erwtliin wcirk rt^kiiilrkii: fMivs^ 
t J lu I' ; r 1 c'l' pi \ uns * i? nt 1 1 e!< , s if rret n rli'H , 
' iidrnlntt(trfltlve kind snperv!sor>- fim|ilii>- 

trVH. tHH-trUllK HImI l"IIHI(lli^i<>ati -(nlf t |l€0- 

1-5. 


in I't-ntH [11 1 Imur. im < pi lu K|>ei'J:ned 
Son them "^iJiteH. when- nihilitiiini H 34 
reuiK itn huiir. old mid dlnahled efiiisloy- 
eeit. per eeni ; all i»tiirr einfiloyeeit. 
etretti iwinmUHlun Aftlesnien* llTi per 
iirrl,. ufflsi' hffvs jj-irh sn pi-r rt-iiT. 


Frh'rs, iirm^ utid dlxi-uiTil^ to be pub 
Itely Jinno mired, SiU ^uodji »old to be 
) till deed II) true jfelHni; prl('t*s. tHssMpm. 
Innlhm of faiKe or iiilsjeadlui; Inform^- ' 
llun fonremlfiK pruduetM of n ruiiitietl- i 
t«r. erMiiuitrelal bribery. Indmliiit 
tirearh of luuturt, e|r., prnhlblied. 


(129) 

Plumbago Cru- 
cible Industry 

(Oct. 2}) 


4u: K]ki linrfii?r» tiut to exceed 48: pib- 
|iluy<it<H nil tiialnti^Tiitire ta have tol^r- 
{iiiotf tir 10 fipr cftit : 4S. tti i^eak in-riada 
fur uii^ iiiuntti ; fXreptlunx, ex«*('utJr« 
JifiiJ HMlieniMor.v i'liiiiluM'eri, uul^lile 
stil^siiK'n. flidij iK'rvlrt tjieti, watchmeJip 
I'lhiiliiyerH iin I'nieri^eiir.v nuilnteminee 
and reiiatr wi>rk, and hiiefliil cflftta 
w|ier«' ri'strU'tUm't on hmirs nf ftkUltHl 
wdrkmeii UiHiId iirstivi.lilsildv rrdiu'p ur 
fk'loy iinMlLuHJun 


4w eenta rwf hnur; Kccoiintlnfi, elerl- 
e«l, eif*.* #iiii*lijyef«. f ITi per w^ek ; ufflrr 
tMiys and idrJi*. Hd (Mfr eeiit. 


A llberjil and fair e red it lurorniiilloii 
e\e1i tinge apiiruvtd as poJley, rufutr 
ttrac'llren Include: induting breach uf 
emitraet, secrel rebHten:, eiiuimerrlnl bri- 
bery, defamathm uT rrHiiriettturnH fraud 
fliid nilHrepresenlAllun, ^lellht^ uf "avp- 
ond!*" or ulf :*Ui* ei uelbk-i^, Me)llu£ on 
c-i^'UHtif (intent. 
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TION'S B U S I N E S S for January, 



HOW MUCH WILL IT COST 

to do business 



How MUCH MORE? Nobody knows. 

But it is known that during the next six 
months the country is going to witness the 
greatest wholesale revamping of business 
forms, records, and systems in its history. 

Students of business practice are of the 
opinion that the upheaval in accounting meth- 
ods, following revision of the Federal income 
tax in 1918, was mild in comparison with what 
is in prospect for the coming winter and spring. 

Almost without exception the codes of bus- 
iness and industry call for new information and 
more detailed records and reports; many will 
require uniform cost systems. State sales taxes 
multiply bookkeeping and record problems; 
Federal bank insurance calls for new statisti- 
cal data from banks ; repeal of the 18th Amend- 
ment will carry its own requirements in reports, 
records, and forms. Whatever we may think 
about this program, it presents a condition for 
which adequate preparation must be made. 

Fast and accurate compilation of figures is 
required to meet this situation. No better 
equipment for this purpose is available 
than the Comptometer and the Comptometer 
Peg-Board, 



The Comptometer Peg-Board method is 
speedy, dependable, and adaptable to any 
volume of work in analysis of sales, payroll, 
material, expense and any other statistical 
data. And above all, it is economical. 

Everywhere this method is growing in fa- 
vor because it supplies quicker figures, cheaper 
figures, more accurate figures. It has been 
adopted and is being used successfully by 
many nationally known companies — as well 
as smaller ones. 

There's a vast store of experience in cost 
accounting and figure routines back of Comp- 
tometer service. It is at your command for 
the discussion of any fact-finding problem, 
whether related to NRA codes or otherwise. 
Just fill out the coupon- No obligation. Felt 
& Tarrant Mfg, Co,, 1712 N. Paulina 
Street, Chicago, III, 



FELT & TARRANT MFG, CO, 
1712 N. Paulina Street, Chicago. IlL 

Please advise how you can help us get cost figures quickly, 
accurate lyi economically* 

JVa me . A ddress 

City Sta t& 



COMPTOMETER METHODS SPEED PRODUCTION OF COST FIGURES 

COMPTOMETER 

Wh€n plwmitff a Comptometek rtf^ri'senttititv ffhair mfttthti Xntton's Bttsiin'ss 
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INDUSTRY 


Maximum Hour 3 per week 


Minimum Wages 


Trade Practices 


Manufaclurmg 

iO€t. Jl) 


t^Tt fur »nrkf m In iiit^rh aril rat |irno?&Hf>N : 
nil tit hers. 4u tier vie^M ; wulrlinirn. 
tlajt'^ ptr wi'i'k ; fyxemiitltitiH, furt'infri 
nhd execiillvifi* rt>i'iHviMff fSS iir nmrt? r^r 
wvvk ; i^Ei't'Nlimti tiijii- be uIUiWiHt for 
iM>t iii4»re than tl wi?i?l£s. 


III NfW York Ein higher |>rlced Sarmc'iiisq ; 
cutters, |4r, [t^f week; samjdi* makers. 

; arat^era, %"I7 ; examlnerA. $11', 
rIeunerH and plnkers, tiri ; oper^torK, Hfl 
rents nn lioiir ; presi<ers. $1 an hour ; rta- 
I-hIuts, tiTi vvtiin ; l(»wef priced garments, 
cutteru, 115 r!^r week ; machine ruttersi, 
137 ; ittrplclierji, ttl ; !iani|de niakern. 
$:W ; examiners, S2f) : cleaners and plnk- 
ers, llfi; operatorn, 7n rent?* pi^r hour, 
prensers, B% cents |ier hour : dnlHhersi 
Tti cent-H per hour ; Eastern area, hi i;:: her 
firh'ed ijarments, not less than t^m per 
rrnl *tf atifire minima for varhms crttfts^ 
HM. hi New York, exi-et^t examiners fl7 
per week ; Western area, not less than 
Krj pi^r rent of minima In .VeW York. All 
oltu^r ei'jiployees In the»e areas, not lefts 
thnn 114 per week, 

((Vide approvnl proiidea fcir further 

heuruii£-H on srules) 


rrHvinl'm fnr uniform order hluoks. 
protertlon of ortiilnal ilytes; variation 
h'oiii e^lahllshed dlKi'ouiits, secret Al- 
lowances, rebates, etc., prohllihed. Pro- 
ducllun Ihulled tu une Hhlft a day. 


(82) 

Road 

Machimry 

M A n lit 3^111 rins 

iOct. M} 


40, tjut mi\ muf\y tliut) H for i4j;lit w^^fk^ 
In any n\x Eriiinttiv U>t faetorj' wt^rkis'i's; 
1(1 |iLT I'viit liUmini^e ftir f iitiiltjyiH'Si Jn 
c^tt atid niultilmitnri? plunt machtn- 
ery, ]>rudLi('iiori furJlillciti, itlcjii'k iirid 
ftliJtJltinii clerks; estrmjdlotis, for^ineti, 
f4iif>trvlfiiciry viiHiUiyfH^i^. flietU s«r\tir*.' 
nti'Ti, and eiiiphiji'ti* m vum^vncy iiittin- 
It'dnin f and rtftmtr Wfirk 


$12 lo %Vt per week, according to pofiu- 

I at ton for clerkal. etc.; 40 cemta per 
hour for factory workers ; ollJce boys 

II hd iiietiitenyer.'i, Hii per cent^ 


Selling l^elc^w vmt {with speclfled ex- 
cepthjns) making concessions In estab- 
lished tirlces, discounts, tuc., prohibited. 


(86) 

MilJinery and 
Dr^ss Trim- 
ming Braid 

Industry 

(Oct. Jl) 


nmiifn, rtu]i«!rvtstiri!i, atttjijUng uiid 
^'iitiidnt? crewfc, t<tn|i1»yt*t'ii uiidti^r iHl' 
hiitLT (iri>uti working In i5XL*e3«M. uF Mi 
huurs iK*r wt?*k 10 receiv** tiitu* and mt*- 
third ft«r mt^rtiiiif. 


cm Is per hiiiir In NVw Yurk City, 
[121^. rents elnr where. 


St'llinu l^ekiw ro.Ht. style iitid desltfji 
plruc^ prohibited. 


(54) 

Motor But 
Industry 

(Oct. in 


40. iivtrafic, Tor cU^rii-nJ ertit»lcpy*'fs : 48. 
av«raj(;« for Jiiulntt< nance vni|;il4>yt^s anij 
service mtM^:4lx lii]ur.s extrtt a Hawed 
for i>tak or enit'TKenoy rondttlons ; bus 
or^eriitur.s and tickei agents. iB ^wrtkRi'ti 
ovt*r His wttkA. ri4 hi any vtwk out of 
nine months ; 4^ for thrct other morith^ ; 
tiiatiHKvriit. (rortt?r^i, t-uierftincy crrw's ex- 
etidcd. 


11^ to fi'i per week, except isorteis, ac- 
rardlng to population. 


Genera] llcensilnf^ nf passenijer motor 
carriers b recoumiended, new licenses 
or txienslon of llcenjies i« be allowed 
only on showing of public convenience. 
PrnvUlons for Ollng tariffs, thro ugh Na- 
tional Motor Bus rode Couiiolltee. for 
roiojillunce with state laws with respect 
to tHinds or ln;4uritnre, for llmltltii^ com- 
missions on tickets tu 10 per cent. etc. 


(102) 

Gas Cock 
Industry 

(Oct. Jl> 


4(1; fur t'vejn{irtlims, cxi/i'iEtlvi', ttM^hni- 
Viil, uutjitde Tt^ileT^nK-n, sitiil :^u|i€rvl!iory 
4M)Lfdoyi'i<i$ I trijrk drUi'rs and stdrijdnj: 
emjiIrtye'eB, 10 i^t'T fcnt tol^rancti'; 
watHmiifii, 4H hours in urij wvek. 


4«) rents i>cr hiiur; <»nirc linnys and gtrls, 
teiiriiers per cent ; 33 cents p**r hour 
lor Uiilit repel hive work; clerical work« 
ers, ll'i ptr week. 


huiudin;; hreaidi of contrurt, ttl^paraa- 
\n!ff Klatenieut^ about coiupetltors, mis- 
leading advertlslut;, eti:., prohibited. 


(112) 

Paint, Varnish 
and Lacquer 

(Oct. 31) 


4« for offlc*! workers for 2« weeks . and 
4H for 8l3s Wi^t'kfi In any 2ft iv«ek period ; 
hinttulltttiji do not ajjfdy to watchmen, 
];inUtirs, ruri'laki-rs, and tmiHTvlsory, 
munap[L'rtai. and executive? t^intJ^'V^i'^ 
n r* Ulni; or murv (iff Week; 40 t-r 
!;irtury nit-rhanlrul workers or arttAuo^, 
tHUjri |jer week (itirmltted for six 
wft-kii tn any 26 wet k lierlucl. 


111 to per week for offlre workers: 
factory workers, 40 cents per hour, 
male: &S crcnis. fenuite: 19 per tent lesa 
It) thi; fktyth ; not leitx than 3d cent a per 
hiiur for partly Incapiieltated employ- 
ee:* ; olTlce hoy?i and tllrU, Si> per cent 


:VliKbrandioi!. oilslaliellii|.r, fa be tidier 
tt?iinj!:. commercial bribery, {;ua.rantee^ 
ai^alt^^t prlre decline, ^elUiii^ lieluw co;^t. 
etr., prohibited. 


("4) 

Terra Cotta 

(On. in 


4U, fxcftit for repair rruwi*. vn- 
^tne'^rft^ elecrtrloiuns, l^renmi. iinlce 
drafting. KiittcrvUnry and terhnJrHl 
tdnff, wuti'tdni: ;init out.Hliiv crfwn, and 
rlfunem. 


a'l rents prr hnur, Nurilt ; Jlo refits. 
Stmth 




Ferliliseer 
(Oct. Ml 


at, iivs-rii^cd ott»r any nmjiuculi ve fciUf 
no'ntliii : Itiidiiithinrt do not ai^ply to 
PuperlntendrtitM^ niAiiiiiftTi^e ctieinl^ts ; 
tnjeriim'e of H honrtt per Wi<ek Iti jdant- 
IniE K«a!ion. with in haut cxceM for kay 
men; ]Q iKT cent tideriince for repair 
shop rrewjs, ent'tnetrs, clectrldtias. 
ichlnK rrewa. 


li-'i rrrils (ler hour, X<>rthtrn Lirea: 'i't 
eent^ per hour, Koulhern aren ; 4ii cents 
[H.-r hiiiir* r^rinc coaKi : 31 cents per 
hour. In Mid' West and South West, 20 
rents, Puerlu Rfco. 


Kertili^L-r Kerovery rntumtttee nmy s,uh- 
mlt lo t^ode Admlni!ftrat4>r rerummenda- 
tioujt with reifard to production and new 
capaclt3F, 


Packaging 

Industry 

eOci. m 


4f», t^ir fjictiiry nr plant wurkerft ; iir^f- 
vl'.jiirjH for ptak dtMuiudH; 41* for ac- 
i-uiiiitlnu. ilrrirjiJ, <*fth'i'. ?nTilce» salea, 
etiv, ^lorkkcrpirji^ or shim»Int{ t^niidoy- 
eea; llndtiitp»n» do tint apply to eni|doy* 
ftU'rt on ejtiprk^cm y lusiliitt'Oiiruv or ri'pulr 
work, t'Xeco.tlve.'^, ihrufesHloioil tK<r?<on-i.. 
factory and office supervisory staffs, 
terttnlcal en^lnet^r^, otitnlde ^pfvU'i' mm, 
arid field sjili'Kioi'n : 5fl |hh' week for 
watrhnien. 


10 retils per hour to emphjyeeFi In pTi>' 
dortli»n v\iirk; nlher eintiPiyre.^. |14 In 
prr itri-k, ucmrdluj^ lo pppiiljjtlon ^ 
offlre- hoy.H nr iiif\s, tiud learners, ei- 
repl a]iitrenlU-ej4, KEI per cent: Inden- 
lured aifpreullce^i not atTectetl; phy?*lcal- 
ly handicapped workers, ^0 per Cent. 


Srrret rebated, coiomerclal hrlhrry. in- 
terferenre wHb routrurtunl rir'hiiloOfi. 
nib representation or falf*e or misleading 
ndvei'tl^jiJtC. detdared unfair. 
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KITCHENS 

THAT GATHER NO DIRT 




"Kowr metal reflects the standards of 
the 'Century ' in sixty diners on our lines ' 



A railroader's ideas on food 
service ... by Frederick E. 
WUHamson, President of the 
New York Central Lines 

Appetizer in Albany , , , salad in 
Amsterdam , , . afrer-d inner coffee in 
Canajoharitf . . . 

**To you, your meal is merely one 
pleasant incident among the many you 
enjoy when you ride the 'Cenrun '- 

** Meals keyed to such a sure tempo, 
served apparently without effort, 
ftmoothlyj deftly, depend on organiza- 
tion and perfect equipment. 

60 Used on Crack Trains 

** Every diner on the * Century', , . 
and there are 20 of them « , . carries 
a Monel Metal kitchen. In that respect 
these cars are like 40 diners that cater 
to travelers on other crack New 
York Central trains, including the 
Commodore Vanderhilt, Southwestern 



Limited and the Wolverine, 

"We use Monel Metal be- 
cause no other material offers 
ks unique advantages of great 
strength, resistance to corro- 
sion, positive freedom from 
rust, and ease of cleaning/' 
* * * 

If your product. . .your Itusf- 
^;m...your SUCCESS,.. is 
built on pleasing the public 
f/ifrf is pro&aMy a plact in it 
fir the prqfitabU use of Afmtl h ftfaL 

Sales Producers 

You may use it to resist rapid dis- 
integration and decay of your equip- 
ment . . , as in chemical plants; dye- 
houses and laundries. To protect your 
product from contamination . . . as in 
f<jod plants and salt refineries. Or tc* 
stand up under severe wear, as in 
marine service and power plan&. 

You may use Monel Metal to offer 




these same qualities to buyers of yaur 
goods, , * the way it's used in kitchen 
sinks, cabinet ti»ps, tablesi, ranges, hot 
water heaters and storage tanks, wash- 
ing machines, and kitchen tools. 

But whether its chief value to you 
is to assist production, or to bolster 
sales, Mtuiel Metal deserves your 
thcmghtful consideration. 

Ma,v we send you latest fdCtH about 
its use in your mAu%xry f 



THE INTKRNATIONAL NICKBL CO.. INC fiT Wdl 5t««. N»w Yiirk. V. 




Monel Metal 



ft f^fiftrfmi ' .I'* 1 
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Spotlights on American Business 

From Reports presen ted to the Board of Directors of the National Chamber 



Fiscal Situation 

AN examination of rfceipls and ex- 
penditures for the first quarter of the 
fiscal year ending September 30 indi- 
cates that the federal budget situation 
has materially improved as compared 
with the similar jx^riod of last year. 
Receipts for the first quarter of the fiscal 
year were SG72,tlOO.CJOO as compared 
with S437j)iMJ,(K)0 fur the same period 
last year. Ordinary exjienditures as 
officially repx>rted were reduced from 
$839.(K)0.0(X1 last year to $614,CX)0.000 
this year. Extraordinary exj^nditures 
totalled $295,(0),(XX), making total ex- 
penditures for thu first quarter S909,- 
000,000, compared with $1,100,000,000 
for the same quarter last year. 

Receipts during the first quarter of 
the current year exceeded operating ex- 
I)enditures by about S57,0(X),000. If, 
however, the annual interest charges 
were prorated so that one4ourth had 
been paid during the first quarter, there 
would have been a deficit of approxi- 
mately $40,000,000. The total deficit, 
ordinary and extraordinary, amounted 
to $237,000,000 as^ompared with S682,- 
000,000 for the same jxTiod last year. 

Too much reliance, however, should 
not be placed ujxjn these figures as in- 
dicating the trend for the year since 
the actual expenditures for emergency 
purposes were relatively small during 
this first quarter. 

The budget situation at the close of 
the first third of the year, that is. 
OctobcT 3L does not on its face appear 
so favorable. During October, however, 
the budget was materially influerKed by 
the heavy interest payments on the 
Fourth Liberty Loan and the fact that 
quarterly income tax payments did not 
fall within this month. 

Receipts held up. amounting to $927.- 
000,000 as compared with approximate- 
ly $567.000,0(X) for the corresiionding 
period of last year. 

If interest charges and payments un- 
der the National Industrial Recovery 
Act are excluded, ordinary operating 
expenditures as oRicially rejx^rted were 
about 22 f)er cent less than they were for 
the corresfjonding j>eriod of last year. 

Total ordinary expenditures for the 
first third of the year were about $L- 
000,000,000 as compared with approxi- 
mately $1,200,000,000 last year. The 



deficit from ordinary operating expenses 
was approximately $82,000,000. 

Emergency expenditures for the first 
third of the current year were approxi- 
mately S4(X),000.000, making a total 
deficit of $482,000,000 as compared 
with nearly $994,000,000 last yean 

Federal Taxes 

THE national Government has em- 
barked ui>on a program unparalleled in 
extent. It has entered fields hitherto un- 
known to American practice and tradi- 
tion. To meet the costs of this program, 
additional taxes were superimr>osed up- 
on a tax structure already the most 
extensive this nation has ever known in 
peace time. In addition, large borrow- 
ings are contemplated and the large na- 
tional debt will become still larger. A 
tax on liquor will be available, though 
these receipts are diflicult to forecast. 
These are confusing factors in deter- 
mining a federal revenue policy. 

The Q>mmittee on Federal Taxation 
after considering these factors, has 
recommended these general revenue 
[x^licies: 

Large and continuous treasury deficit^ 
regardless of whether they arise from ex- 
traordinary expenditures or from other 
causes, lead lo such disastrous results that 
they eannoL long be tolerated 

A prudent management of federal fiscal 
affairs to remove the threat of increa.sed 
taxation, will expedite economic recovery 
and, by increasing taxable transactions and 
income, lead to increased govern men La I 
revenues. 

There sliould be no revenue legislation 
in the forthcoming Congress designed to 
J n crease the total net volume of revenue; 
increased receipts arising from new legis- 
la t ion should be ofT^ei by reduction in ex- 
isting taxes. 

The taxing power of the federal Gov- 
ernment should be limited to its only legit* 
imate object, that of raising revenues 
necessary to support the functions of Gov- 
ernment: any lax legislation designed to 
produce social readjustments is a perver- 
sion of I he taxing power. 

There should be no retroactive provisions 
in revenue laws that operate to the dis- 
advantage of a taxpayer who has acted in 
^ood faith. 

The Committee also recommended 
that receipts from liquor taxes that are 
not needed to replace the lat>sed Recov* 



ery Act taxes should be used to decrease 
taxes that retard business activity. 

Capital gains and losses, according 
to the committee, should be ignored for 
income tax purposes unless a method 
more satisfactory than that now exist- 
ing can be devised for the treatment of 
such gains and losses. 

A ccx>rdinated program of taxation 
should be developed to avoid pyramid- 
ing of federal and state taxes. 

Dividing the Money 

HOW^S the S3.300.000,000 to be spent 
by the Public Works Administration to 
be divided? The Civic Development De- 
partment presents these figures: 



Federal Projects ,...#2,1913S7,9S7 

Highways (statutory) 400.000.000 

Kojid"* and Trails in Parks 

ami Forests . 50,000.000 

Xaval Curistruttiim 238;O0O.D00 

Krniy Utilising 58,000,000 

FIikk! CofUrol— Rivers and 

HarbtTs r93»OQ0.OOO 
Power i*rajccts (Grand 

Coulee, liouldtr Canyon. 

CasiJtr- A k'ova^ Bounty- 

ulle. Ovvytiee) 90,000,000 
Trnnfft»s(?e Valky Authority 

(statutory ^ .h... 50.000.000 

Civiiiurt Conservation Corps 

(Work Relief in Forest 

Camps) , 321,000.000 

Civil Works .'\diii^ni^tratton 

( Wtirk kdif f in Reifioni» 

and ComrnuTiiiie^) 4 00 .000. 000 
Parm Crctlit Administration 

tslatntory) 100,000,000 

Olliei Ffilpr^il Priiject!^ . 279.000,000 

State ^nd Local Projecu 299,309,310 

Housing Pr<i;ecu .„ ... 173,247.958 

Ftikral E lull sing Corj>orat»on 

(Shun Clearance) liKI.OtJO.OOO 

19 Froict-ts in IS Cities 4B,000.000 
Subs isl enfe H mties! endi* 

< ^UiUnrHry J 25.000.000 

Railroad Projects 115,000,000 
Total ^2,799^445,255 

The actual spending of this money is 



proceeding slowly. It is difficult to esti- 
mate the rate. It is probable that the 
average monthly expenditure for the 
next year will be about $150,000,000 
with a j>eak next spring and summer 
of possibly twice this monthly average. 

The Tax Situation 

THE Committee on Stale and Local 
Taxation and Expenditure's reported the 
downward trend in the expenditures of 
state and local governments has con- 
tinued. A year ago this committee esti- 
mated that about 5500.000,000 was 
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MIDGET 



LITTLE tugboat can nose a towering 
ocean liner about and set her on her course. With 
the same miracle of power, so small a thing as a 
product's package can change the course of an 
entire business. 

Because of a modernized package, youVe seen 
products brought down from a top shelf and 
featured in window and counter displays, YouVe 
seen trade apathy changed to action — and the 



morale of the sales force revived* YouVe seen 
new products win their way to the top, and old 
ones fight their way back to the top — with the 
help of an appeal in g* convenient package that 
made news for dealer and consumer alike. 

Within the past few years, the American Can 
Company has helped hundreds of manufacturers 
discover (and profit by) the force of modern 
packaging. Is it not likely that we might help you? 



AMERICAN CAN COMPANY 



23 0 PARK AVE N UE 



NEW YORK 




tVh^ti ufrititiff io Am EM t CAM Cah CosiPJyft'^ ffifast'^ nu'tititiit i\'itthn\r Business 
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When dll values, even that of money, are 
rn a state of active fluctuation, it becomes 
more important to protect the physical 
value o( the plant, inventories or raw ma- 
teria L To la i I to protect them properly from 
the hazard of hre is to make an unneces- 
sary journey into the sea of uncertainty. 

Watchmen, properly equipped with 
Watchmen's Cloclcs, are the first safe- ' 
guard against fire. Nothing has ever been 
invented to equal the watchman's eye 
for detecting the smoldering spark or the 
tiny flickering flame— to put out the fire 
before the conflagration starts. 

When your watchman is equipped 
with a Detex Watchman's Clock, you 
know each morning that he is making 
hfs rounds, on schedule. The record is 
all plain before you on the Detex Dial 
—complete and unalterable. 

The Detex Watchctock Corporation 
15 offering today the utmost value in 
watchmen's clocks— an experience now 
extending back 60 years, and covering 
today^ 80^000 clocks in active use in 
50,000 plants. 



S Loo^ ior the riCdrCft Dcttx Dcdcr in the cUtt li- 
fted icctiart of your loci telephone dircctorr yfidcr 
"W#tchmen'» Timr Clocks. ' ^cprescntdtivci ^re 
locdtcd 'n 4II prmcrpdl crties. Co«Ti^let€ i nforni'jtioncn 
rtquett ADprovcd by the IJridtrwr iters ' L^ibord tori u. 
Inc., dr>d the Ftctory Mytuitt L^bordtorr. 

DETEX WATCHCLOCK CORPORATION 

4153 Rdvcntwootl Ave. Chics^a, 1 IL S^Bcdch St, ^slon 
SO Vinc^ St.. N. y . Rm^m BOO. 116 M^rfcttd St„ AMdnt^ 




WATCHMEN'S CiOCKS 

NiWMAN ^ ICO * ALIRT * PATftOl ( 



being saved by state and local govern- 
ments. Notwithstanding iht* cost of un- 
' employ nieni relief, indications are that 
I additional economies have increased the 
f saving to nearly a biUion dollars. 
"Public difiapproval of high taxt*s, 
budget deficits and nnountiog debts has 
been forcibly expressed at the \yo\h. 
Thousands of communities are nKire tax 
conscious than in a generation. Hun- 
dreds of tax committees and research 
agencies are striving for eccmamy and 
efficiency in fiscal affairs. Our member 
organizations are in the forefront of this 
movement. 

"There is. however, a continuing de- 
mand for more governmental sfx^nding, 
and pri*ssure is mounting for a return 
to the pre depression level of exjx'ndi- 
tures. Unless taxpayers are vigilant, the 
country may lose the marked gains it 
has made Taxes still take from a fifth 
to a fourth of our national income. 
Business men and business organiza- 
tiom must continue their efforts for the 
de\'eIopmeni and adoption of sound 
public fiscal |X)licies." 

In Sonne places only the beginnings of 
real economy have been made; in others 
budgets have been curtailed by blind 
slashing of exj^endilures. It is imjxtr- 
tant that costs be reduced on a sound 
and permanent basis which will lead to 
the efficient performance of essential 
public functions. 

A list of st>ecific suggestions^ for at- 
taining more economical and efficient 
local government was presented. 

This Committee joined the Gim- 
mittee on F-'ederal Taxation in recom- 
mending creation of "An agency , , , 
comjx)sed of represenlatives of the fed- 
eral Government and of the states to 
develop a coordinated program of taxa- 
tion designed to reduce the multiple 
taxation and to promote greater fairm?ss 
to both taxing units and to taxpayers." 

Delinquent Taxes 

IN a special report on property-tax col- 
lection this Committee said: 

"Basically, the bulk of present tax de- 
linquency is a result of the depression. 
More immediate causes are banking 
diffiaikies, unemployment, reduced in- 
comes of taxpayers, collapse of real 
estate developments, lax strikes, contin- 
uance of high pre-depression tax levies, 
and legislation relaxing the penalties for 
tax delinquency." 

The remedies proposed are: 

L Adequate tax collection laws. 

2. Machinery for lax colleabn. 

3. Facihtalion of lax pa>Tiientii. 

4. Esiablishing public sentiment in fa%'or 
of tax payments, 

5. Reasonable levies. 

Bankruptcy 

REPEAL of the federal bankruptcy 
laws would probably increase the losses 



of creditors, in the opinion of the U. S. 
Chambers Committee on Bankruptcy 
which, in its report to the Chamber's 
Board of Directors, urged that : 

**The subject of bankruptcy sfiould 
continue to be dealt with comprehen- 
sively by ft^eral rather than state law/' 

The Committee* s other rm>mmenda- 
tions included: 

Such changes ^ould be findc in the 
priM^nt lau^ will encoursfse debtom to 
an equitable and fair adjuMment of 
their affairs viihvt mi of court or with the 
sanction of the bankruptr>' courts, while 
they possess asset^i sufficient to meet the 
greater portion of their debtsi, Al?to th^re 
fihoutd be ^uch chanf;e?i as will prevent un- 
due obstruction by minority interest*: ex- 
pedite settlcmcnu and reduce expenses of 
adminifitration. 

Immediate steps should be taken to ob- 
tain enactment of appropriate lejri slat ion to 
permit reorganization of private corpora^ 
lit ins. 

The courts should assume more direct re- 
sponsibility and super\ision in the admin^ 
islration of ihe bankruptcy laws and the 
powers and duties of bankruptcy officers 
slum Id bi> stri-nKihened and clarified. 

The courts should take an active part in 
eorporale reorganijcaiion proceedings, either 
directly or throu(?h officers directly re- 
sponsible lo the court* from the earliest 
practicable ptjint until the fiml settlement. 

The com pen sal ion of referees shtnild be 
adequate without impoT^injj an undue bur- 
den on creditorji; and there should be no 
larfje increase in the number of referees* 

Restrictions prohibit ing the use of cor- 
porations or cooperate k roups as receivers 
and trustees in proceedings under the bank- 
ruptcy jurisdiction of the Federal Govem- 
meni should be opposed. 

Turning its attention to municipal in- 
scilvencies, the Q>mmittee reiterated its 
earlier opinion o[>iJOsing extension of the 
federal bankruptcy flower to munid- 
palities and urged further that: 

Federal bankruptcy legislation to provide 
methods of dealing with municipalities in 
default should he opposed as undesirable 
and unsound; machiner>' for this purpose 
should be left to the constructive action of 
the several stales. 

NRA Results 



FOR three months before the National 
Industrial Recovery Act became effec- 
tive, general manufacturing activity had 
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INTERNATIONAL 



AND HOUSE FURNISHINGS TO 



THESE DAYS. HAULING NEW FUR 
HOMES ALL OVER THE LAND 



FURNITURE 



AM ERICA is alive wilh the new spirit and looking 
JnL toward renovation of its firesides* Trying times 
have brought families and friends together again and 
made it smart to entertain at home. C New furni- 
tnrc and house furnishings are again coming iiiio 
demand — and selling at such reasonable prices 
that to miss these bargains may he the regret of a 
lifetime. C International Trucks are used so ex- 
tensively in the furniture and house furnishings 
business that International Harvester may justly i 
claim a share of the credit in making such low 
prices possible. For delivery is an immensely 
vital factor in the cost of furniture. House fur- 
nishings and furniture are bulky* Every trip of a 
truck must be made at the lowest possible cost- 
€, This preference of the furniture trade for 




T 



International Trucks should interest business men in 
all other lines — for regardless of the kind of hauHng 
your business requires, there is an International 
Truck model that will do that particular job at less 
expense- Low in firat cost — and lower in operating 
costs — International Trucks have performed so 
brilliantly in all lines of business that today Inter- 
national Harvester is a leader in this great industry. 
€L International chassis prices range from $360 up, 
f. o. b. factory. Sizes from Va-ton to 7V2-ton. C Visit 
the International branch or dealer near you — 
see these rectiarkable motor truck values — and 
arrange for a demonstration on your orni job. 

International Harvester Company 

^ ^ ^ ^ , OF AMERICA 

606 S. M ic higa a Ave. i j^izumeon/iTiPj Cii i cago, 1 1 1 id ois 
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betn increasing rapidly. For a short time 
after this measure was passed, the vol- 
ume of industrial production continued 
to increasse but by September, the Jast 
month for which complete statistics are 
available, the trend had been reversed- 

In spite of this, the volume of pro- 
duction in September was nearly 45 per 
cent greater than the volume in March; 
manufacturing employment was 35 per 
cent greater than in March and factory 
pay rolls. 56 per cent higher. 

Conjecture is rife as to whether this 
increase would have occurred without 
the Recovery Act. It seems reasonable 
to assume that the Act and sub!st^uenl 
developments have influenced recent 
changes in industrial activity. There is 
no doubt that changed menial outlook 
has been a dominant cause of business 
improvement. 

Although it is conceivable that the 
volume of production between March 
and September might have been about 
the same without the Recovery Act, 
there is little doubt that some part of 
the increast^d manufacturing output dur- 
ing May, June, and July can be attrib- 
uted to the prospect of enactment of this 
measure. It is als() probable that the de- 
cline in manufacturing activity since 
August is due at least partially to the 
unfavorable public reaction to specific 
policies of the NRA and to the fact that 
the stimulus to business has been insufh- 
cient to sustain a further advance. 



Volume of Business, The decline in in< 
dustrial activity during August and 
September came, in large measure, in 
the industries in which expansion pre- 
viously had been mtjst rapid. This de- 
cline was also marked in industries in 
which processing taxes or cod^ had 
become effective recently. 

A portion of the decline in output of 
codified industries during August and 
September undoubtedly can be attrib- 
uted to the stepping up of production 
schedules and the placing of advance 
orders during the early spring and sum- 
mer in anticipation of increastd labor 
costs and higher selling prices. 

Control of Production. Limitations of 
production and use of productive equip* 
menl WL-re included in only eight of the 
codes for manufacturing industries 
which became effect ive befcjre Septem- 
ber 15, 

These provisions have had the effect 
of redistributing the current volume of 
business to the advantage of companies 
having surplus productive equipment. 
Many companies previously operating 
at maximum capacity have been obliged 
to reduce employment, while their de^ 
creased volume has prevented them 
from obtaining reasonable profits. 

On the other hand, companies posses- 
sing efficient equipment have an advan- 
lage over those dejiending upon exces- 
sive hours or low wages to offset their 



Subdue that Notice 

Ouee and for All 



PAINTABILITY IS THE 
TRUE PERMANENCE TEST 
OF SOUND-ABSORBENTS 

When j'ou Specify a sauod-absorbcfni 
for office walls and ceilings to sub< 
due noise and cUutT^ be sure the 
materisil possesses paintabiltry. 

Paifttabiiity ts the true test of per* 
ntiim^fite, O^ces arc in conimtssiun 
for years — interiors must be fre- 
quently painted. Avoid materials 
that repealled painting will reduce 




from sound absorbents to mere wall 
coverings. 

Acousti-Celorem may be painted as 
oftL'n as need be without the slight- 
est loss of its efficiency, A patented 
method assures this all* important 
ad vantage. Offered in Modern Units 
that give the decorator complete 
freedom; CeJotex non^combustible 
Mineral Tile also available for spe- 
cial requirements. 

More than 6,000 jobs ia ofEcei, 

b a n ki n g c ham be rs^ sc h oo 1 s , h ospi ca Is 
and audiiuriums testify to its pre- 
ferrk'd character. Sold and installed 
by Acousii*Celote% coniracting en- 
gineers, 

THE CELOTEX COMPANY 

CHICAGO ILLINOIS 
# 

turhittg a&ifrt m thh buty o^tt — Johviot 



lack of prtxiuctive efficiency. Codes 
which require enteiprises to refrain 
from selling their products below indi- 
vidual or average costs of production 
also tend to beneht the nnisl efficient 
producers. 

Foreign Com pet it ion. Some industries 
depending upon foreign markets as im- 
portant outlets for their prcxlucts have 
encountered competitive handicaps be- 
cause of the increased labor costs re- 
sulting from code provisions. For this 
problem no remedy was embodied in the 
Recovery Act. Recommendations for 
prestTving favorable competitive condi- 
tions for industrii*s affected by the in- 
crease of imports or the decline in ex- 
ports. tKcurring bt*cause of cfxie opera- 
tions, have already been formulated by 
the National Chambers Foreign Com- 
miTce Department Ctimmittee. 

Profitableness of Operation, Code pro- 
visions havt.^ increast^d producUon costs 
in virtually every manufacturing en* 
terprise. Nevertheless, early rej>orls of 
cortx)ration earnings for the third quar- 
ter of 1933 show a pronounced ten- 
dency toward a return to a proiitable 
basis- The combined net profits, less 
deficits, of 205 industrial coryiorations 
totalled $129,576,000 in this i>erit>d. 
This was an increase of nearly 30 per 
cent over second-quarter profits. Finan- 
cial statements of the same companies 
for the first quarter of 1933 showed a 
net deficit of $14,831,000, and for the 
third quarter of 1932, a deficit of $11,- 
583.000. 

Size of Enterprises- There is consider* 

able evidence that the disadvantages of 
c(xle operation are less in larj^e com- 
panies than in small ones. Because of 
their greater capital resources and bor- 
rowing power, large enterprises are in 
better position temfjorarily to incur in- 
creased prtxluction costs without raising 
selling prices. 

Imersectional Competition, Wage dif- 
ferentials established in various codes to 
make allowances for difTerences in cost 
of living between large and small com- 
munities, or between various sections 
generally have not been sufficient to per- 
mit the maintenance of previously exist- 
ing variations in labor costs. Conse- 
quently many enterprises previously en- 
joying advantages of location have been 
placed at a competitive disadvantage. 

Labor Relations- Few companies have 
escai>ed the harmful efTects of unwar- 
ranted labor agitation. In most enler- 
prises the improvements in the stand- 
ards of labor contemplated by the 
Recovery Act have not been fully real- 
ized because of the retardation of busi- 
ness activity directly attributable to 
labor disturbances instigated by trade 
union organizers. 
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(food STEEL SHEETS Make 
J SUCH A DIFFERENCE 




npHE enduring service 

of good STEEL SHEETS 

does much more than to 
postpone the expense of 
buying new sheets for re- 
placements. It also obvi- 
ates tlie cost of labor for 
repairs, and the disturb- 
ance and possible loss that 
may follow the use of in- 
ferior sheet metaL 

American Steel Sheets excel in 
rhuir respective classifications, 
and are favorably kno^vn to aJJ 
induiitrial and construction fields* 
These sheets represent careful 
manufacture by modern and 
approved production methods, 
and the maintenance of highest 
qualky standards. This explains 
their ability to meet exacting and 
particular service requirements* 



Putting a Code 
to Work 

(Continued from page 42) 
actly as though it had two separate 
mills. The Authority says no, the Re< 
covery Administration concurs, and a 
small town in the West raves as hun- 
dreds of jobless men walk sullenly home 
and threaten to tear down the Blue 
Eagle. 

Another company has orders ahead to 
keep full force busy for a period at 60 
hours running time a week. 

"No!'* says the Authority and the 
boss shuts down to the allocated honvs 
with a vindictive blast in the news- 
papers, and workers and citizens unite 
in a howl of indignation. Mayors and 
prominent citizens hasten to Washing- 
ton with appeals to the NRA. 

Where cooperation hurts 

IT ISNT in human nature for men 
and citizens to assuage their own sor- 
rows with the knowledge that their loss 
is another's gain. Spreading work meets 
with unanimous applause until giving 
the other fellow some takes butter away 
from you. Then it is discovered that, 
while the idea may be noble in spirit, it 
is devilish in practice. 

Then there are the ever-present 
chiselers. The number of minimal wage 
earners shows a remarkable tendency 
to increase in certain mills. 

And we must not overlook complain- 
ing employees, many of them righteous 
complainants from their point of view. 

''Wherein the recovery/* they ask, "in 
a program that puts up hourly wages 
and reduces weekly pay?'* 

Middle-aged and old men complain 
that, w^ith production fixed, smart em- 
ployers are replacing them with young 
men, with greater productiveness. 

"Short working days, short working 
weeks, and more pay an hour are fine,'' 
say some employees, "but whereas we 
could once work long enough to pay 
our bills now we can't." 

A problem in the South 

IN THE southern woodlands, of course, 
the race question comes up. The immu- 
table rule of the South is that the white 
man must be paid more than the col- 
ored man. The code can make no such 
distinction. Before it all men are alike. 
Result : High minimum wages look good 
to the whites and out the negroes go. 
The South is presented with a social 
problem. 

The lumber trade is not perjiendicu- 
larly organised to any great extent. 
Marked up cost -protection prices at the 
mills naturally get a liberal percentage 



American Products arc tiuppUed in Bl^rk 
and Galvarix^^d SViccts, pormifti Roofing' and 
Siding Products, Spetrial Sltects^Tiii and Tcrnc 
Piatt Si for all knowti uses. When maximum 

aa^ r7ni^.i.Nt..ini.i.,..,. »...>i.i.gu:n 



rtsibitance to ni^Jt is an impoi tarit fartar^ use 
Keystone Copper StrrL Write for informa- 
li<m and Jiteraturtr relative lo USS Stainless and 
Heat Resisting Stcrcl Sheets and Light Plates. 
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AMERICAN SHEET AND TIN PLATE COMPANY, Pittsburgh, Pa. 

Subsidiary of UNITED STATES STEEL Corporation .^^^^=^^=^^^ 
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a loHji lime before yoy can 
again plan n California winter 
at such loir CM«I, Consider that - 
^Thc Santa Fe has cut its rail 
fares, between all points west 
of Chicago, from 16-2 S% 
to as much a?^ 44-2 5%, 

flTheSatua Fc has eliminated 
the surcharge in Pullmans— 
rcducinjj Pu I Iman ct>st iJ- / , 

% Living ct>st!i m California and 
Arirona are ftill cxtfemely low. 

Consult your Santa Fe agent* 
He can show you startling 
savings in your trip budget — 
more than enough En pay for 
some famous Santa Fe side- 
trip over the Indian detour, 
or to Grand Canyon; or for 
(Txrra play days at Jes^tinacion. 



omia 



:inJ southern Arizona sunny, 
alluring* intinirch' varied — arc 
the perfect winter playgrounds. 
Fine Santa Fe daily trains 
serve both. 

Tri-weekiy thru Phoenix 
Pu II m a n , a ga i n th is vc\ n t cr , on 
THE CHIER Daily Phix-nix 
and Grand Canyon Pullmans 
on the Grand Canyon Limited. 
And ahvass, on the Sama Fe, 
rfuit /minimis FRED HARVEV 
dining Rit tcc, 

Ask for picture folders. 



Maii tUU 

J hi -'C^,, It" 1 W j.*r4j. FcSyi. Lr*ei 
I2n PijiJw*y £;Bch^r<^5r, Chicago, lllirC' 
Sf f»d Picture Fofdcri and rvc*v low SdnN ' 
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' price mark-up by the retailer— who has 
his emu code. TTie consumers rage and 
buyers threaten. Orders fall, but the 
mills run on. Competing materials 
croft'd in and the krw-cost mills protest 
that the lumber industry is sacrificing 
itself to make a holiday for competitors 
Some producers defy the Authority and 
announce that they will run their own 
business But how meek they are when 
the Authority policeman, with the NRA 
in his wake» swings his night stidc! 

Individual initiative is weakened 

AS ALW.^^ S haps>ens when the state 
steps in tn help industry, initiative is 
weakened. With oxie e%i*nse assess- 
ments collectible by law, mills favor re- 
duction of normal association dues to 
offset code costs, and trade promotion 
and research are trimmed. The lumber 
trade associations became so absorbed 
in administering an esst*nlially rt^tric- 
tive cfjde that, lor the moment, they 
have sidetracked interest in collective 
work for exi>anded business and wider 
and better markets. 

Before the code, price cutting was the 
enemy of voluntary cuojxTation; since 
the axle, price stabilization paralyzes 
common effort outside the code. That 
attitude, however, is bound to pass be- 
cause, with price competition firmly 
bottomed, the only outlet for individual 
initiative and ambition is refmement of 
product, improvement of processes and 
bettered merchandising. 

I cite these things not to disparage 
the Rt^covery Act or its administration, 
but to show the immense and some- 
limes unforeseen difhculties of the *'new 
deal." Our industry' is paying the price 
of the "new deal" But it is on the whole 
glad to pay it. Whenever we weaken a 
little, we remember the last three years 
in our industry, ten years — and we 

ourselves: 
"Are you ready to go back to the old, 
mad, cut-throat system? " 
And we emphatically answer "No." 
The disciplining of a characteristical- 
ly "my-own-business" industry to the 
group and social point of view is often 
an exasperating and discouraging task. 
But it has, even now, its offsetting in- 
cidents. Many of our people are finding 
solid satisfaaion in the work of realiz- 
ing the objective of a great basic indus- 
try nationally administered within and 
without. Actually, as a group we have 
greater real freedom in respect to direct- 
ing "cjur own business" than before. 

The Recovery Act has. it is true, im* 
Iiosed a constitution upon us; but, by 
and large, that constitution was written 
by a constituent assembly of the indus- 
try. Under it we find that we can enact 
trade laws, where formerly we could 
only pass futile resolutions. 

Grievous individual sacrifices have 
not been in vain. Reports at hand from 
1,302 employers show the number of 



employm increaaed from July (the liot 
full mootti bdore the code) through 
September by neirly ten per cent, while 
the total of pay rolls went up 19 per 
c^nt. At the same time the total number 
of man hours worked fdl off more thiai 
20 per cmt. 

So, relatively, the employments and 
pay rolls irKreased 50 per cent. This it 
a great gain. 

Data are not yet at hand to indicate 
whether employen as t group had a 
gain in this period or not, but it is likely 
that they did not, except in mDrmk. The 
oKie went into effect just after the itecp 
July pi^k tn demand, production and 
prices, and it is likely that the first 
months of the lumber code have been 
oD^ly to the mills in a money sense. 
Certain it is that gains tn employment 
and }i^y rolls have already bi^c^n ac- 
comfianied by a decline of nearly one- 
fifth in the volume of lumber produc- 
tion It is hard, of course, to aee profiti 



THE editor is back irtim a 
business trip \\'ilh a note b(M>k 
ft lied with ideas and ciimments 
jotted down hi many places. 
Some of the thoughts are his 
own, some ore those of other 
men. All of the m seemed worth 
passing along. St>, beginning 
on page 59, we are printing 
a part of the note liook. 



recede afh r Ix uig briefly tasti^d, but 
the lumber industry will gladly pay the 
price if it will bring stability. 

Taking our exper iena* to date, pro 
and con, we conclude that the principle 
of self-government of the industry under 
governmental supervision and authority 
can be successfully applied. If the ex- 
txrimenl should fail, we have faint hope 
for a better future. The old destructive 
competition will return, the slaughter of 
the forests to beat the tax collector, the 
march toward bankruptcy will be re- 
sumed, and this industry will go plung- 
ing on to destruction. 

It is perhaps true that we voice our 
aspirations at present more than our 
experience. In another year the whole 
plan of ordered industry' m a capitalistic 
economy may be found unworkable. But 
now I am sure that the spirit, and the 
purpose, of the lumber industry is to 
seek the success of the lumber code and 
through the code its contribution to the 
great national recovery undertaking. 
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No ''loss-items", uni- 
fied trade practices, revisions 
in transportation and finance 
, , , yes, and a host of named 
and unnamed factors are chang- 
ing the whole complexion of 
business. Territories and meth- 
ods must be changed to meet 
the new conditions. Some old 
''best-sellers'' are dropped and 
new numbers appear on the list 
of profitable products. 
Yes . , . all business is changing. 
And Modern Manat^emcnr is 



taking full advantage of 
the present situation. Be- 
cause it knows its markets, it is 
in position to set up sound dis- 
tribution . . . where and when 
profitable. Because it knows its 
costs, desirable business is ac- 
cepted and undesirable busi- 
ness is refused. Expenses are 
budgeted to current trends. 
Modern Management requires 
Powers Punched Card Methods 
to keep abreast of these fast- 
moving business factors. 



After performing routine ac- 
counting! unctions quicker and 
at less cost, Powers arranges the 
results in the form of reports 
compared and analyzed. These 
figures are current . . . day to day 
figures. They show manage- 
ment where to put their pins. 
We will gladly send to any 
major or department executive 
a complimentary copy of our 
new book "MANAGEMENT 
METHODS ... IN THE MODERN 
MANNER". 



I R A, Banks, Chain S torts, Public Utilities, F^c/^rai, State ami 
Niunicipal Govermmits, Railroads ami h/surafice C&m- 
panias. Industrial and Commercial Enterprises me Powers 

Another Product of Remington Rand 




POWERS 

PUNCHED CARD i 

ACCOUNTING MACHINES 

B i r ¥ ^ A L O , N F ^X ' Y O R K 



Listen in to March of Time'* every Friday S:30 P. M. Eastern Standard Time, Columbia Nenmrit. 
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The Food Biirs Purposes and Perils 



( Continued from page 32) 
agents, might ban secret formulae, give 
rise to many practical diificulties, im^ 
pose ix."nakics disprojxirtionate to of- 
fenses, handicap advertising, make pos- 
sible organization of a vast ixiliticai 
army of "^;U|kTvisoiV* whose salaries 
industry would have to pay, and so on. 

How the bill could bt* ustrd to abolish 
legitimate business can be quickly illus- 
trated. Take the newly revived distilling 
and liquor business. Liquor comes undt?r 
the bill, since the measure defines food 
as ":ill substances used for, or entering 
intii ith i'omix>sition of, food, drink, 
conft'ctiuiiery or condiments for man or 
other animals." 

The bill further provides that a food 
"shall be dt^^med to be adulterated if"— 
among other things "it is or may be 
dangerous to health." Finally, the bill 
bars from intfrstate commerce any 
adulterated fcxjd, drug or cosmetic. 

Liquor is thus a food, wilhm the 
meaning of the act. Since under certain 
circumstances it conceivably "may be" 
dangerous to health it might therefore 
be termed adulterated. Ergo, it could be 
barred from interstate commerce. 

Laxative breakfast foods, candies and 
other medicated friods are others of 
many products which mi j<ht be barred un- 
der the above provisions, or by invoking 
further defmituin^^ of adulterated food. 

Effects already felt 

THESE are only a few legitimate in- 
dustries the bill might alTect. Indeed, 
mere discussion of the bill has already 
proved costly to at least one business 
concern, a company which markets a 
nationally advertised mascara for dark- 
ening the eyebrows. So graphic was Pro- 
fessor Tugwell in describing the horrors 
of a certain fwisonous eyelash beauiifier 
— but which he failed to name in one 
of his recent news-reel appearances 
and so fearful was this company of the? 
possible effects on its own business that 
it reportedly spent $50,0O(J in advertis- 
ing in efTcjrts to repair the damage. 

The biirs broad definition of drugs 
also opens up wide avenues for op- 
pression as w^ell as for benefits. Drugs, 
it states, include among other things "all 
substances and preparations, other than 
food, and all devices intended to affect 
the structure or any function of the body 
of man or other animals." A drug shall 
be deemed adulterated, it goes on, '*if 
it is or may be dangerous to health under 
the conditions of use prescribed in the 
labelling thereof," 

Corsets, foundation garments, arch 
supports, eye-glasses, laxatives, even 



dog muzzles and bits and blinders for 
horses might, therefore, be deemed a 
drug and, further, an adulterated drug 
and so be barred. Still further avenues 
are opened by the bills definition of 
cosmetics ' all substarKes and prepa- 
rations intendt^ for cleaning, or altering 
the appearances of, or promoting the 
attractiveness of, the person." 

Any ingenious reader— or bureaucrat 
—can think of dozens of legitimate 
products which plainly fall within the 
scope of these broad provisions. 

Atnbigutty in the bill 

ONE of the bill's ambiguous phrases 
of which certain opponents complain is 
that relating to dissemination of false 
advertising. The owner of an advertising 
medium or agency is exempt from pros- 
ecution for such dissemination "if, on re- 
quest of an otTicer or employee duly 
de*signated by the Secretary," he telh 
who contracted for the advertisement. 

This, say these op|x>nents, i>ermits the 
Department to prosecute the advertising 
medium by the simple expedient of not 
requesting the information. Assistant 
Secretary Tugwell has said that "while 
the language may be open to this in- 
terpretation, that is not the intent. We 
shall see to it that the text is so cor- 
rected as to remove all ambiguity/' 

Framers of the bill, it is pointed out, 
can take their confessed ambiguity 
much more lightly than could framers 
of ambiguous advertising. The latter 
could be given up to a year's imprison- 
ment and $1,000 fine for disseminating 
an advertisement whicli "is untrue, or 
by ambiguity or inference creates a mis- 
leading impression" regarding a f<KXl. 
drug or cosmetic, A second offense could 
be imnished by two years' imprisonment 
and S3.000 fine. 

This and other provisions relating to 
advertising are so broad and indefinite 
that such a phrase as Ice-cold drinks" 
could be held false advertising " and jail 
sentences imposed for disseminating it. 
Few^ drinks are actually that cold. 

The dictatorial powers given to the 
Secretary and his agents under the bill 
have been only lightly touched ufxin in 
the provisions cited. The further [jowers 
given by the bill are so numerous that 
only a few can be treated here. 

The St»cretary is given practically 
blanket authority, opponents say, to ex- 
tend the bill's provisions as far as he 
deems necessary. 

The jxTmit provision, opponents de- 
clare, gives the Secretary life and death 
f>owers over certain businesses and de- 
prives the manufacturer of recourse to 



the courts. Proponents, on the other 
hand, assert that "in every case the Sec- 
retary's regulations are subject to court 
review," This is a matter for the lawyers 
to thresh out, but the language of the 
bill seems to show that honest manu* 
facturers could be subjected to endless 
persecution through mere whims. 

A case in fM>int is the bill's definition 
that adulteration of food occurs *'i( any 
valuable constituent has been in whole 
or in part abstracted therefrom." This, 
of course, is intended to stop deception 
and fraud, but under the language, the 
Government need not show intent to de- 
ceive or defraud. White flour, butter- 
milk, meats from which the fat has been 
trimmed and dozens of other wholesome 
foods thus might conceivably be termed 
adulterated and so barred. 

The complaint that the bill might ban 
secret formulae is based on the barring 
from interstate commerce of misbranded 
foods and drugs, they being, with certain 
exceptions, **those whose labels do not 
declare the common or usual name of 
each ingredient in order of predomi- 
nance by weight." The Secretary is also 
authorized to require any further infor- 
mation on the labi-1 which he deems 
necessary to protect the public from de- 
ception. These provisions, it is [>ointed 
out, might be used to require comr)lete 
formula disclosures, with positive bene- 
fits to manufacturers* comi>etitors and 
little or no benefit to consumers. 

There is the case of one food manu- 
facturer, for instance, who sfx^nt st^veral 
years and S2(),(KXJ testing out more than 
900 ftirmulas for spaghetti sauce and 
linally produced one he deemed worth 
marketing. Vet. under this bill, he might 
have to disclose that costly formula to 
comf>etitors* The consumer, however, 
would like the sauce no whit better or 
worse for all the data on the container. 

Practical difficult ies, iienalties. and 
advertising handicaps under the bill 
have been sketched sufficiently to illus- 
trate a few of the [perils which oppon- 
ents perceive in it. 

An army of inspectors 

COMING to the objection that the bill 
might be used to maintain an army of 
political job-holders at industry's ex- 
j>ense. and disregarding the question of 
whether it would be so used, let us see 
how this result could be brought about. 

It might easily be accomplished under 
Section 22 of the bill, which provides 
for a "voluntary inspection service." 
This empowers the Secretary, upon ap- 
plication of a ffK>d, drug or a^smetic 
manufacturer, to "designate supervisory 
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inspectors to examine and ins|5ecl all 
premisea, eqiiipment, methods, mate^ 
rials, containers, and labds" the manu- 
faclurer uses. I f this examination shows 
that the product conforms to require- 
ments, the manufacturer may then mark 
it so as to indicate such conformity. This 
would be a sort of Seal of Approval* and 
for this the manufacturer would pay 
fe^ "in such amount as to cover the cost 
of the sujxjrvisory inspection and exam- 
ination, together with the reasonable 
costs of administration." 

Propaganda can be disseminated, un- 
der the bill, and the Department could 
build up such a strong demand for these 
markings on food that manufacturers 
might feel imixlled to obtain them. Or 
the Secretary or his agents might mert^ly 
need to hint to a manufacturer that he 
had better "apply" for this ^'voluntary 
inspection service" if he desired to re- 
main in business. An army of "super- 
visory inspectors," all paid by fees ex- 
acted from the manufacturers, could 
thus be organized. 

Fear of bureaucratic persecution 

THESE are only a few of the dozens 
of objections which thoughtful and rep- 
utable manufacturers and organizations 
have raised against the bill as framed. 
Few food manufacturers, at least, are 
willing to be quoted in opposition to the 
bill. The reason, it has been said, is that, 
should the bill became law, they fear 
endless resentful persecution by a bu- 
reaucracy that they had criticised. This 
fear in itself seems to evidence little 
faith in the assurances of the Depart^ 
ment of Agriculture officials of their dis- 
interestedness and that legitimate busi- 
ness will not be harmed, 

"With certain exceptions, we are for 
the bill" say many who would be affect- 
ed by it. There seems to be no general 
opposition to the bills purposes nor 
denials that there are evils which should 
be wiped out. To that extent, propon- 
ents and opponents agree. Indeed, the 
desirable purposes of the bill have en- 
listed for it the support of rriany well- 
meaning citizens who, from a superficial 
knowledge of those purposes and the as- 
surances of the bill's framers, see the 
measure as the lamb which will lead the 
way to 100 per cent purity in foods, 
drugs, cosmetics and their advertising. 
Opponents, however, having taken time 
to study and analyze the bill provision 
by provision, see no lamb but rather a 
wolf in sheep's attire. 

They declare, to use another figure, 
that in its zeal to wipe out the admitted 
evilSr the Department has grabbed up a 
shotgun instead of a rifle. The bill offers 
a weapon, they say, which not only w ill 
bring down the crooks but will pepper 
a lot of innocent bystanders. It needs 
drastic redrafting, they contend, to the i 
end that innocents among producers, as 
well as consumers, be protected. 



A NEW DEAL FDR SHIPPERS! 




ERIE announces 

STDRE DOOR DELIVERY 
^/^^COLLECTION Service 






• Direct from shipper's door to consignee's door . • . that^s how 
far this newest freight service extends on the Erie Railroad 
System. Erie handles the whole job . , , you have only one 
charge to pay, one dependable transportation company to deal 
with. On any less-tfaan-carload shipment, a truck makes the 
pick-up at your door and transfers the freight to the railroad. 
At destination another truck takes it direct to your consignee. 
This complete service means faster handlings savings in trans- 
portation costs, greater convenience and dependability for you- 

• A S K YOUR ERIE A G E N T . • . for further details 
about this important innovation in Erie freight service. 




Punctual Qod Dependable Freight Service i& ail ^ndushUi 

ii'itnt HH'itina iu Ehik Hailroau ph'aw ttirulion Naii'mi^s Buniiii-j^ 
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YDUR TRUCK COSTS 




w 



# It takes a gocxl buyer to see all 
the pitfalls in truck selection* 

Many a truck that seems right on 
the basis of claims may be entirely 
wrong on the basis of facts 

Reo has put its whole building and 
selling program on a FACT basis. 

To begin with^ Reo trucks are prop- 
erly built and properly balanced. 
Each unit is designed to do your 
job according to its true Ability 
Rating (a rating system exclusive 
with Reo). 

There is no "doctoring" to make 
up for deficiencies* Power, gear 
distribution, tire 
sizes— a// the factors that 
mean everything to long life 



and low cost service— are balanced 
for maximum results. One feature 
is not emphasized at the expense 
of another. 

Reo goes still farther. It trains its 
truck salesmen to analyze hauling 
problems accurately and intelli- 
gently; to omit claims and stick to 
facts; and to— 

PROVE to the buyer with the copy- 
righted Reo Truck Performance 
Gauge that his recommendations 
are correct 



Am SpMdwm^oti9 mnd Truck ti rariH* frsm 

to e Ton*. Pntm R^ng^ — $595 ^$2,595, S4 

Tractor ' Ttmtl^r umtB from 15.000 to 32,000 
poumdm, gro^m, AH prtcmt chtmw f, o. k. t-mn- 
mitti, plus tas. 



REO MOTOR CAR COMPANY 



LANSING, MICHIGAN 



The lV2.2'/2 Ton Reo 
Speedwagon 



Obst^if f o, b. L^anming, phi a tSM 

Powered with the Famous 6-cyl, 
Reo Gold Crown Engine 

Check thii great truck vhIuc AS*init 
• nythlnx in th« rtiarket. A real truck, 
with m real 0 cjrl. truck enciDC and real 
truck pAn» thrt^ughout, 
R«D truck ft are bafancadto arive evcep' 
tional i«rvlce in ALLphatei of hauling. 
lUfLTnGMT— Onlr a truck with ■ GOLD 
CROWM KNGINE—BIG FOUR- 
WHfcEL INTERNAL EXPANDING 
HYDRAULIC BRAKES EIG. THICK, 
WIDE-FLANGFD FRAME- COR 
RECT TIRE EQUIPMENT — REO 
LONG LIFE AND ECONOMY can he 
expected to Man d l lip uhhkp unJ deliver 
th« fnitea you gel from a Red. 
SOiH RICMT— R*o aaleftmen *re trained 
10 confine them^cUeito lad* — fucta aa 
dKclosed by the Perrorfniince G«ugc 
■ nd the Reo ajriieti) &f AbilHy Rating, 
itti THEY UST— There ar« Reo Truck* 
iQOperation lodD)rt1ia| hatreieen iteodv 
»erv]c« for iZ arid H year*. And the 
1934 RcQ Une la better than €ver before! 
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mm REO — or call in the Reo dealer. 

The Per formMUce Gauge check-up will 
he applied to your problem without 
any obHiatlcfn ut all. 



ii'hrtt n^ritinff to Hto Moroi C^ah (To t^eflst mmiiem Xatiom'i BujimcMS 



Lines from an Editor's Note^Book 



AN EDITOR ij? constantly on the 
al^rt for new ideas. During recent 
u^eks I have vis^ited a dozm states, 
talked with scores of business wen, 
workers , fa miers , ne ver o verl oak ing 
the ubiquitous taxi driver. Here are 
some of the entries in my note-hook. 

—The Editor 

• ♦ • Everyone bewildered and per- 
plexed. They all ask what. when, and 
how. And think Washington has the an- 
swer. Too much dependence on political 
action, not enough attention on the part 
of the individual to the job at hand. 

• • • I Have discovered the real for- 
gotten man. the Siamese twin, Demand. 
His brother. Supply, has stolen the lime- 
light. Old-time effort on stimulating 
honest Demand is lacking. We all pray 
for business activity. Exchange of goods, 
services and labor. Such exchanges in 
1928 say. amounted to BO billions. But 
it took at least eight billion to create, 
nourish and develop that demand. To- 
day, that horsepower is reduced to one- 
third or possibly one- fourth. 

Suggestion for article: A simple, ele- 
mentary analysis of * 'business activity." 
It reduces itself to a trade between two 
individuals. You i^it opposite me. You 
describe something you have or your 
firm has and try to arouse my active 
desire for it. You urge me to trade 
something I own for it. I resist, 1 hate 
to change the character of my resources. 
Human nature has been that way since 
the beginning. Cautious. My home, my 
$1,000 in bank, my automobile, my 
monthly salary. And you ask me to give 
up my automobile, part of my money 
and commit myself to pay monthly in 
order to get your new automobile. That 
changes the nature of my resources, so 
I must think it over. 

Yet, upon that decision of mine hangs 
the acceleration of national business ac- 
tivity. 

What, ultimately, causes me to take 
the plunge and exchange? One motive, 
no more. Profit. Not necessarily money 
profit. It may be a convenience profit — 
an electric refrigerator; or a health 
profit — a vacation trip to Florida ; or a 



social profit— a new overcoat; but a 
profit, else why the hazard of replacing 
present resources with others? 

What stimulates a favorable decision? 
So many of our recovery efforts are 
artificial and do not touch the motivat- 
ing impulse at all. On the contrary, they 
only deaden and frighten. Why am I 
cold to the suggestion and exhortation 
for me to be a patriot and *'Buy Now"? 
It scares me into greater caution. Per- 
haps that is why "Buy at Home" cam- 
paigns have universally failed. True, the 
mass emotion is sometimes stirred into 
manifestation, but the reaction sets in 
and there is a debit balance. No. stimu- 
lation of the motive to trade must come 
from "selling," where, in America, it 
has learned to play on all the profit 
strings of human nature — need, use, 
acquisition, vanity, convenience, vogue, 
love of beauty, quality, price, service, 
and a hundred others. 

Fear is the greatest resistance to 
trade. Fear of what the immediate fu- 
ture may hold. One's job, new models, 
lower prices. Note: General hesitation, 
fearing new rules, because of the assem- 
bly of the Congress. 

• • • A Thought to conjure with: 
How much insurance would be bought 
in 1934 if the 300.000 insurance sales- 
men were given a holiday? And yet in- 
surance is highly useful and necessary. 
But would we walk up to the counter 
and ask for it? 

• • • Discussed my forgotten man 
"Demand" with G — — at Detroit and 

B — at Chicago (two of the best 

sales executives in America ) . The dis- 
cussion developed the incident of a 
Chicago packer, who, when informed 
that his toilet soap was not moving off 
the dealers shelves in Texas and the 
Southwest because of an overstocked 
market, said: 

"That's easy. Stop shipments for 90 
days.** 

The curtailment of supply did the 
trick. 

But the raisin growers of California 
used a different method. Faced with a 
surplus, they increased the per capita 
consumption from one pound to three 
pounds in three years by the promotion 
of Demand. Which is the better way? 

During the War great supplies of 
cellulose, a by-product in the making of 



explosives, were accumulated. By telling 
people about the many beautiful and 
useful articles made from cellulose, 
manufacturers were able to dispose of 
the entire supply. 

My conclusion is that the most im- 
portant people in the world today are 
not those who can produce, but those 
who can sell. 

• • • Professor M — — tried to ex- 
plain the plan to go back to prices of 
1926. Looking through the bound vol- 
ume of Nation's Business for 1926 I 
find throughout the pages the hieroglyp- 
liics, H. C. of L. I recall the agitation, 
nobody satisfied. 

Likewise, in the boom years, there 
was loud grumbling of "profitless pros- 
perity." Will there ever be a period of 
content? 

• • • Whv all the pother about con- 
sumers' representation on codes, polic- 
ing and arbitration? W^ho are con- 
sumers, anyway? I should like to look 
over the membership files of the Con- 
sumer's League. Is there a consumer 
who does not produce something, some 
service? To demand lower meat or milk 
prices for Consumer Brown is to take 
it out of Railroader Brown. B — 
says the League is made up mostly of 
women, who don*t recognize their hus- 
bands as producers. President Roose- 
velt is a consumer, but he produces a 
service which producers pay for. 

m m m DiTTO middlemen. Government 
economists want the middleman elimin- 
ated. Or the cost of his services cut 
down. Morning paper says farmers must 
get more for milk, consumers pay less. 
Doesn't make sense. The middleman is 
likewise a consumer. Furthermore, if we 
eliminate all middlemen — there are sev- 
eral million of them — what bread-and- 
butter dispositions shall we make of 
these millions? Add to the unemploy- 
ment rolls? Put them on the dole? Or 
return them to the land to eke out an 
existence there? And what would this 
do to farm surpluses? 

Of course, the agitation to eliminate 
middlemen is a mare's nest. You and I 
would be tl\t first to raise Cain. We 
would not give up telephoning our gro- 
cer for a delivery of pork chops; nor 
would we eliminate him by going to a 
public warehouse, taking down a loin 
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To the man ivbo likes 
to try his luck 

\^NTURE what 
you will, but first protect 
those things you hold 
most precious— your 
home, your wife's com- 
fort^ your children*s 
future. 

You can do it safely, 
surely, confidently, with 
life insurance. 
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of pork and cutting our own chops. Nor 
would we carry that loin of pork from 
the packing- house to our locality; nor 
would we butcher the hog: nor would 
we buy the hog on the farm and, inci- 
dentally, pay the farmer in advance. 

The only sure way to ehminate the 
middleman is for the middleman him- 
self to fail to give us the service for 
which we are willing to pay. that is, if 
we have a free market place. When 
chain stores were evolved, reducing 
prices to consumers, we hnd the states 
penalizing this cheaper form of dis- 
tribution, 

• • • In THE morning paper a govern- 
ment department announces that 1,000,- 
000 children have been taken out of fac- 
tories and returned to schools, and on 
another page quotes a woman's club 
lecturer, "w^ho has returned to Wash- 
ington full of enthusiasm for the rt*sults 
from the legislation which has freed 
3,000,000 children from the yoke of 
toil/' 

Where have these children been work- 
ing? The Census for 1930 was able to 
find only 673.000 of 15 years and under 
gainfully employed, of whom 470,000 
were on the farms, 51,000 in domestic 
service and 17,000 in clerical work. In 
manufacturing and mechanical trades 
there were 69,000. Only 236 by house- 
to-house canvass were found in textile 
factories and mills. It will be observed 
that there is nearly as much child labor 
employed by women in their homes as 
employed by manufacturers and the 
mechanical trades. 

C in Milwaukee suggested ironi^ 
crilly that the public has been led to be- 
]jrvr- til -it businessmen hide behind trees 
in sclitK)l yards waiting their chance 
to grab little girls in pigtails and rush 
them to work on factory looms. 

• • • The Huey Long scho<)l of statis- 
tics is again quoting the hoary canard 
that "two per cent of the people ow^n 90 
per cent of the wealth." The good Father 
in Detroit continually reminds us of this 
deplorable situation. Yet, it seems sus- 
ceptible of proof that quite the contrary 
is the fact: that this is not only the 
wealth ie*it country in the world, but 
that the wealth is most widely distrib- 
uted. 

We hear a great deal about mort- 
gaged farms. But little is said about the 
60-odd per cent of the farms which are 
unencumbered, and the 55 per cent of 
the urban homes which are likewise un- 
encumbered. Eliminating duplications, 
there are between 12 and 15 millions of 
us who own securities of one kind or 
another— stocks, bonds, mortgages. And 
the number of us who own life insur- 
ance jx)licies— 65 millions— whose equi- 
ties are all invested in property of one 
kind or another, is further evidence of 
the wide distribution of wealth. It is 
safe to say that 75 j>er cent of our peo- 



ple are propertied people, in the sense 
that they own something. 

• • • A Man told me today of a farmer 
who was describing to him the part he 
played in stopping a foreclosure sale in 
Nebraska. The farmer said: 

' We didn t let them sell Old Bill out. 
We pulled the sheriff down off his box." 

My visitor asked the farmer about 
Old Bills mortgage and found it was 
$2,000 and that he had rtK:eived the 
loan from the X Mortgage Gimpany. 
Then he asked the farmer if he had any 
life insurance. 

'*Why, of course. You know I have a 
$2,000 policy with the Blank Insurance 
Company!** 

"That's interesting," said my friend 
to the farmer. "The Blank Insurance 
Company has as its agent in this State 
the X Mortgage Company. I wonder 
if by any chance the Insurance Com- 
pany lent your S2,000 to Old Bilir 

My friend said the farmers jaw 
dropped clear down to his tielt. 

The source of most of our troubles is 
our failure to realize the simple ramifi- 
cations of property interest. There are 
few who are solely creditors or solely 
debtors. Most everyone owes st>mething 
and has st>mething owed to him. 

• • • With the Nebraska farmer's 
story in mind, I listened to an ardent ad- 
vocate of inflation, and finally had the 
opportunity of asking him a question 
which has long puzzled me. Any infla- 
tion, to be just and honest by all our 
citizens, should not change the relation- 
ships of those citizens by arbitrary ac- 
tion. It should not reward the thriftless 
at the expense of the thrifty. Then, in- 
flation should leave each of us just 
where we are today, except that our 
money counters, representing what we 
have, might be doubled or trebled. If 
this is true, why inflation? 

My friend finally had to admit that 
inflation would change the relationships 
of citizen to citizen; that some would 
be |xx>rer and, as he expressed it, some 
less poor. To my way of thinking, that 
is not oniy pernicious but dishonest. 



• • • J- 



tells of an incident at his 
dentist's. The dentist sjx>ke approvingly 
from time to time of the many govern- 
mental projects in the business field. 
Today, when he congratulated Knox- 
ville on its municipal lighting plant, 
with aid from the Federal Government, 
my friend said he took his own time 
out **at SIO an hour" to ask: 

**Suppose a United Slates Senator 
gave out a statement that the dentists 
were charging outrageously for their 
services; that millions of children and 
poor people needed help for their teeth; 
that bad teeth were not only painful 
but induced disease, and that something 
should be done. 
'^Suppose, a week later a Women's 
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Organization should adopt resolutions 
deploring the situation^ and dem:inding 
that something should be done. LattT, a 
Denial Consumers* League should be 
set up to carry on the agitation, which 
would be iterated and reiterated until 
Congress should provide federal relief. 

**SupixKie, across the street there 
should be erected a 12-story building by 
the Government, housing 250 federal 
dentists, with the announcement that 
work would be done for $1 an hour- 

By this time the usual situation in a 
dentist's office was reversed. The den- 
tist*s mouth was wide open witli aston- 
ishment, 

*'You don*t think— !" he began. 

"Yes, I do think. You are approving 
the erection of a $1,000,000,000 public 
building to produce and distribute 25 
per cent of the kilowatts now consumed. 
Yet your electric light bill is not $10 
an hour» probably it is cheaper than the 
papers and magazines you supply in 
your outer oflke." 

My friend said he'd bet the dentist 
discussed Muscle Shoals with his wife 
that evening— and in a different vein, 

• • • Impudent Thought! Why not 
add a Section to the Tugwell Food and 
Drug Bill to pass upon political pills? 
Nothing is more harmful to our well- 
being than fake political panaceas— 
cosmetics and sassafras tea notwith- 
standing. A Division of Investigation 
and Approval of Legislative Nostrums 
could be kept busy and in the interest 
of the General Welfare. If the proposed 
D.L A.L.N, had had the jxjwer to pass 
upon the false curative claims of the 
Eighteenth Amendment, what deleter- 
ious effects the American patient would 
have escaped! And the panacea of rail 
valuation that was to have cured some- 
body of something. And so on, and so 
on. What worth-while opportunities for 
service! 

But the D J. A.L.N, needs a counter- 
part in an added section to the Securi- 
ties Act. Here should be a Division of 
Permits for the Issuance of Political 
Prospectuses. First under review would 
come campaign platforms. Before such 
a one could be promulgated it would be 
necessary for the proponents to submit 
a brief of past performance. How many 
could get by the single statement as to 
'"reduction of taxes." And before stock 
in another Fnrm Relief plan could be 
offered to the public, there would have 
to be a review of past promises and 
performance. 

What happened to the $500,000,000 
the late lamented Farm Board collected 
from its stockholders by its glittering 
prospectuses? 

Just as a starter, submit to the 
DJ.AX.N. the Tugwell bill itself; to 
the D.P.LP.R the proposal in today's 
press of the Speaker of the House to the 
effect that there will be higher appro- 
priations but less taxation. It might be 



shown that the latter "omits to state a 
material fact necessary to make the 
statement, in the light of the circum- 
stances under which it was made, not 
misleading/' and the former *'i9 or may 
be dangerous to health'* of the body 
jKjlitic. 

The principle underlying these im- 
pertinent suggestions is that bureau- 
cratic aix>thecaries ought to take some 
of their own medicine. 

• • • News Note : Mayor O'Brien, of 
New York City, will receive ^'retirement 
pay" of $15»000 annually as long as he 
lives. The pension bill of New York 
City is $29,000,000 annually. 

Comment: There has never been a 
visible shortage in the number of citizens 
willing to sacrifice their comfort and 
private opportunity to serve in public 
office. Why. then, the need for making 
paUtical life more attractive? 
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• • • "The vomit of capitalism/* says 
a cabinet officiaL **Un regenerate adher- 
enta of the old order," says the New 
Republic, Such phrases are popular. 
They meet the eye daily and the ear 
nightly. And there is none so i>oor to 
do the "old order" reverence. 

Talked with McC-^ — ( an old neigh- 
bor in small middle western town where 
I was "raised" ) , What has the old order 
done for that section? 

Houses now wired for electricity. 
Thirty- five years ago I carried an oil 
can to the store for kerosene, with a 
potato on the spout. Returning, found 
mother cleaning lamps, trimming wicks, 
and ]x>lishing chimneys. The old order 
changed that. The only telephone in the 
town then was to hello across lots from 
the iK3rch. Now scores of telephones. 
Only two from the community were able 
to attend the Chicago Fair, 30 went to 
Chicago this year, f Incidentally, one- 
ninth of the entire population of the 
LTnited States passed through the turn- 
stiles at the Century of Progress. ) 

Mud roads. Oatmeal from a barrel — 
with bugs. Spinning wheels — now in 
antique shops. Shoes, little better than 
clogs. Stereoscope for winter evenings, 
with occasional snappy entertainment 
of the kaleidoscope at the banker's 
home. Once a year "tincle Tom's 
Cabin/' "Ten Nights in a Bar-Room/' 
or glory be! a magic lantern show. No 
radio, no movies, no autos. Now pro- 
vided by the Old O. 

1 delivered milk in a bucket with a 
dipper; a chance nickel was hoarded and 
spent, penny by penny, for a sweet 
cracker, a slice of bologna and an all- 
day sucker. My father broke his ankk' 
and suffered for 15 months because of 
poor medical treatment — the best there 
was. Today, the Old Order has pro- 
vided a colored cook better medical fa- 
cilities than Grover Cleveland had. 

Schooling, $50 expended in 1900 per 
student, today $200, Lunch lx>xes, lep, 
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FOR 700 years — 'from every importdfii 
nation — fhe buyers anti ssilors have been 
meeting \n Leipitg twice each year. Cen- 
tury by century ihe ntfmben have grown. 
Today, some 130,000 buyers and business 
men come to Leipzig semUannually — ^from 
72 ndtions. Here fhey mspect the newest 
products of some 7000 exhibitors from 22 
nations. 

A Leipzig Trade Fair now represents the 
world's most importdnt international mer^ 
chandislng event. The 1934 Spring Fdif 
opens March 4th. 

Whatever your line of business — ^here at 
Leipzig, in one week's time, you can cover 
the latest offerings of the whole civilized 
H'orld. 

In the General Merchandise fair 
(March 4fh-!0th), 5200 firms show every 
possible Item — -both finished and semi- 
finished goods — for the department store 
and the special iied store. In the Great 
Engineering and Building Fair (March 
4^h-llth|, there are 1800 practical en- 
hibifs of machinery, building equipment, 
tools and manufacturing processes, 

46 gigantic fair palaces and buildings 
house these exhibits, so grouped as to 
make comparison easy. Wi+h 700 years' 
continuous experience, every need of both 
buyer and exhibitor has been met. 

We Invite you to write for Booklet No. 
27 which tells the story of the Fairs in 
greater detail. Our New Yort Office — ^or 
an Honorary Representative In your vicinity 
— will gladly furnish any specific informa- 
tion you request. Let us tell you of certain 
important trade discounts^ travel econo- 
mies and courtesies, available to Leipzig 
Fair visitors. Please write today. Leipzig 
Trade Fair, I no,, 10 East 40+h Street, New 
York City. 

LEIPZIG 

TRADE FAIRS 

The Spring Fair opens March 4th 
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and five books; now 
replaced by the Old Order with a school 
restaurant. frt?e buseSp and library. And 
the early winter morning, the fires to be 
made and the unforgettable trip south — 
st>ythwest through the garden. No, not 
to feed the istock and milk the cow— - 
those chores came later. No grapefruit 
or orange on the breakfast table, only 
the blue haze of sausage smoke in the 
warm kitchen. Two or thn*e favored 
citizens boasted a SSOO life-insurance 
jKil icy— today 65 million of us, totalling 
no billions. 



The O, O, has assimilated seven mil- 
lion women workers since 1900; sup- 
porting in gainful occupations 11 mil- 
lion today. 

Our industrial system is far from 
ideals but give the O, O, credit for easy 
necessities, greater conveniences, and 
even luxuries, undreamed of 25 years 
ago, more * "things" which after all con- 
slitute standards of living. 

Yes, the Old Order Changeth, and if 
to give thought to the change it wrought 
is to be unregenerate» why, make the 
most of it,-M T, 
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WERE YOU- 

while the fire gained 
such headway? 

You con't blame Jhe wofchrnoni A 
man can be in only one place at one 
time. Tremendous damage con be 
done ... on entire business con be de- 
stroyed* hundreds of people thrown 
out of employment . . , because a 
dutiful watchman happens to be in 
one port of o plant while in onother 
part, a small blaie grows into a 
roaring inferno* 

The modern onswer to odequate fire 
protection is AUTOMATIC [electrical) 
PROTECTION, It stands guord over 
every fool of your plant at the some 
time— day and night— ready to detect 
fire and summon the fire department 
ot fhe first breath of flame* 

A.D*T. AUTOMATIC (electricol) PRO- 
TECTION SERVICES make it possible 
for you to rearrange and improve 
your present projection facilities and, 
at the some time, bring obout imrne> 
diofe and substanfjof economies. 

Thm coupon will bring ttterotvft 
, . . Without obiigation. 
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(Continued from page 26) 
checks and credit was not as extensive 
as in the United States, there was an 
earlier recognition of the relative in- 
sufficiency of their gold and of an in- 
crease in its price with an appreciation 
that the volume of gold in their coin 
should be changed. I n only two nations 
has the gold |HJsition of currency re- 
mained constant since the War— Swit- 
zerland and Holland. 

In England the slerhng price of 
gold has risen 30 i^er cent. In Canada 
and South Africa, the rise has been 
slightly greater. In Sweden and Nor- 
way it has been about 67 i:>er cent and 
in Denmark* New Zealand and Austra- 
lia not far from 90 per cent. In France, 
Italy, and Austria the change in the gold 
content of the coin has meant a reduc- 
tion of as much as 75 per cent. This was 
an aftermath of monetary inflation, 
however, due to the failure of the (iov- 
ernments of those nations to attain bal- 
a need budgets and their undertaking to 
pay their bills by the printing of money. 

I am not here discussing the greater 
use of silver so much desired by many 
of my western friends. I have no hesi- 
tancy in saying, however, that the larger 
use of silver should be seriously con- 
sidered, especially if it can be brought 
about as a result of joint action by the 
great commercial nations of the world. 

The B*>ard of Directors of the Cham- 
ber of Commerce of the United States 
in its monetary resolution passed No- 
vember 18, and reiterating the declara- 
t ions of the Chamber^s annual meeting 
in May. while urging a return to the 
gold standard, did not speak for or 
against the gold standard of 23.22 fine 
grains to the dollar. It is far too realis- 
tic a body to undertake now to identify 
the proper par point. But it did request 
the President to declare a policy to de- 
termine a fixed gold content for the dol- 
lar at the earliest fxissible time and it 
did urge that any thought of a varying 
gold content be abandoned. 

Our Board asserts that all the meas- 
ures taken, both by the Government and 
our citizens, to increase employment 
and to restore the purchasing power 



of the dollar to the 1926 level depend 
uix^n sup|)lying a basis for faith and 
confidence in our currency. It (eels that 
the gold content of the dollar should 
now be scientifically determined and 
established, and thereafter maintained 
at that j>oint, whether the old par jKiint 
or a new one, until long experience has 
shown that funher change is essential. 
For one hundred years the gold content 
of the dollar has remained unchanged. 
During that period, America grew from 
a relatively small agricultural country 
to the greatest industrial nation in the 
world and one factor was the faith and 
confidence which our own and other 
people had in our currency. 

It is all wrong, however, to assume 
that the gold content of our coin is the 
only factor in determining the price 
level. Many factors, including our pro- 
duction or under product ion of impor- 
tant commodities, a balanced national 
budget, a reasonable freedom for private 
business to move forward with the hope 
of fair profits, the maximum possible 
reduction of taxes, the removal of the 
handicaps to foreign commerce, and a 
stabilization of our currency with the 
currencies of the other great commercial 
nations are of the greatest importance 
in increasing business activity and thus 
in making possible reasonable prices for 
the products of the farm and factories 
and the payment of good wages to our 
working population. 

In this statement I have not discussed 
the follies of monetary inflation. They 
are so numerous as hardly to need any 
restatement by me, and I have not al- 
luded to them, but I have felt that many 
f^ple have failed to realize the impor- 
tance of a healthy relationship, on the 
one hand, between the volume of mone^ 
tary gold and the volume and velocity 
ol our credit and currency and. on the 
other hand, the volume of business on a 
satisfactory price level. 

I heartily agree with the position 
taken by the Chamber that the United 
States should maintain the integrity of 
its currency. This should be done by 
promptly establishing a gold standard 
proijerly determined on the basis of ex- 
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isting facts, and with the further declar- 
ation that a varying standard, or the 
prospect of it, will lead to confusion and 
the destruction of confidence. 

The national program which I per- 
sonally favor can be briefly ^stated. It 
contains the following items: 

L Promptly establish a fixed and not 
a fluctuating gold standard, revaluing 
the dollar, if necessary. 

2, Endeavor promptly to stabilize our 
currency with the currencies of Great 
Britain and the other important com- 
mercial nations and maintain such a 
stabilization by joint action of our Fed- 
eral Reserve System cooperating with 
the central banks of England and 
France, and other important commercial 
nations. 

3, Change the legislation for the so- 
called permanent plan for insurance of 
bank deposits by making the liability 
of banks reasonable and definite, with 
coverage for all deposits up to $2,500 — 
a provision which will protect more 
than 95 per cent of the depositors. 

4, Amend the Securities Act, retaining 
all necessary provisions for complete 
disclosure but relieving from punitive 
damages directors who have honestly 
endeavored to perform the duty of dis- 
closure. 

5, Remove some of the burdens which 
the National Recovery Act is now plac- 
ing upon small businesses. 

6, Let it be recognized by all that 
the important thing is to restore prompt- 



ly on private account the construction 
and other capital-goods industries; let 
employers and employees realize that 
annual income and not hourly rate is 
the important factor, and that for a 
guarantee of reasonably continuous 
work lower scales for some construction 
wages are well justified as a temjxjrary 
measure to induce the entry of capital 
into the construction field. 

Two great sections of industry, 
among others, await development- 
transportation and home construction. 
The light-weight, high-speed, air-condi- 
tioned train and car promise to revolu- 
tionize both railroad and trolley trans- 
portation. Many millions of dollars and 
many many thousands of men can thus 
be employed. In the field of home con- 
struction 40 millions of our population 
are living in crowded, obsolete, or ill- 
designed homes, and many other homes 
require modernisation. A rough esti- 
mate would indicate that more than 40 
billions of dollars will be required prop- 
erly to rehouse and decentralize our 
population and supply the service re- 
quired for modern homes. This means 
work for many millions of men for 
many years. 

Such a vast program for the remak- 
ing of our homes and our transportation 
systems can only be carried out with a 
stable currency and sound economic 
conditions. These are important reasons 
for urging this relatively simple eco- 
nomic program. 



Tax Leaks Which Cost Millions 



(Continued frorn page 18) 
weight of advantage in tax avoidance 
lies with corporations, the individual 
taxpayer finds it convenient and profit- 
able to resort to corporate organizations 
for tax avoidance purposes. Out of this 
practice has grown up a large number 
of personal holding or personal invest- 
ment corporations. These are not oper- 
ating corporations in the ordinary sense 
but simply '^incorporations of the tax- 
payer's pockethook." 

There has also grown up a practice 
of tax avoidance under the provisions of 
the Revenue Act relating to the reorgani^ 
2 at ion of corporations, whereby through 
mergers, transfers of st()ck or assets 
from one corporation to another, recap- 
italizations or change in identity, form 
or place of organization, corporations are 
enabled to postpone indefinitely recog- 
nition of realized gains. It is frequently 
possible under such reorganizations to 
step up the tax base upon which gains 
are computed thus greatly diminishing 
the taxable income, but in most in- 
stances the disadvantage to the Federal 
Treasury lies in postponing recognition 
of gains to an indefinite and indetermi- 
nate future date. Under such provisions 
of the revenue act, the corporation tax- 



payer may defer for all time the pay- 
ment of taxes or may select such time 
as it chooses at which to make a return 
of its realized gain or net loss. 

It is assumed that these provisions 
were incorporated in the revenue act on 
the theory of facilitating readjustment 
by corporations of their business struc- 
ture with the view of greater possible 
advantage to them and consequently 
larger incomes upon which to pay taxes 
to the Federal Government. This was 
no doubt the objective which Congress 
had in mind in enacting such provi- 
sions. However, it is perhaps safe to say 
that 90 per cent of the reorganizations 
of corporations, since the enactment of 
these provisions of the Revenue Act, have 
been effected with the purpose in view 
of avoiding or indefinitely postponing 
the payment of taxes. It is impossible 
to estimate the revenues which have 
been lost to the Treasury through this 
form of tax avoidance but manifestly it 
runs into the hundreds of millions of 
dollars. 

Another provision of the Revenue Act 
under which large amounts of possible 
revenue are lost to the Treasury is that 
providing for consolidated returns of an 
affiliated group of corporations con- 
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TiLcted through stock ownership with a 
I common parent corporation. An analy- 
j sis of the Statistics of Inoime, Treasury 
Department, for the taxable year 1930 
discloses that the total taxable income 
of corporations filing consolidated re- 
turns was $3,326,799 JS4 while the ag- 
gregate net inojme shown by all con> 
solidated returns was only $1,807,280.- 
493. The total taxable income of cor- 
I>orations filing separate returns was 
§2,944.132,677, while all the corporate 
separate returns taken together showed 
a deficit of $413,942,886. It also dis- 
ck>sed that the tax collected from cun- 
^Itdated returns was $398,284,195 and 
the tax collected from separate returns 
was $313,419,705, 

A calculation will show that the 
consolidalt^d groups paid 55.95 t>er cent 
of all corporate tax and had, in the 
aggregate, $1,807,280,493 net income ex- 
clusive of tax-exempt income and that 
corix>raiions filing separate returns paid 
44.05 \m cent of all corrx>rate tax while, 
in the aggregate, such corpt>raiions had 
no net income but a deficit of $413,942,^ 
886, exclusive of tax-exempt income. 

Off -setting losses against gains 

IT IS apparent from this analysis that 
the corporations in the afTiIiated groups 
making cunsolidated returns have a de- 
cided advantage in off-setting losses 
against gains which is not available to 
corfK^rations making separate returns. 
The provision for consolidated returns 
of afliliated corporations had its origin 
in the purpose of Congress to protect the 
excess profits lax by forcing alTiliated 
groups of corporations into the higher 
brackets under that tax. Corporations in 
such affiliated groups left to their own 
volition would file separate returns to 
escape such higher brackets so long as 
the excess profits tax was im|K>sed but 
now that the excess profits lax no longer 
I exists the affiliated corporations find it 
to their advantage to file consolidated 
returns which afford the opportunity of 
ofif-setting the net losses of one or more 
conxjrations in the group against the 
net gains of others in the same group. 
This gives to the entire affiliated group 
the benefit of deducting the total losses 
from the total gains of the group thereby 
materially reducing the tax paid by the 
afliliated corporations. In all such affili- 
ated groups there is a parent corjxiration 
—a holding company— into whose cof- 
fers the incomes of all the subsidiary cor- 
(xirations flow and ufion the net income 
of which only one corporate tax is levied. 

One of the most troublesome features 
of the Revenue Act is the provision re- 
lating to capital gains and losses. It is 
the big disturbing factor in the plan of 
a stabilized level of revenue. Under ex- 
isting and prior revenue acts the capi- 
tal gains tax causes the revenues to 
overflow the Treasury in prosf>erous 
times, and in years of depression capital 



losses wipe out taxable income to the 
point of Treasury bankruptcy. It is con- 
tended by many students of taxation 
that the category of capital gains and 
losses should be eliminated entirely as in 
Great Britain and Canada. \t is highly 
improbable that such action will be 
taken but certainly restrictive legislation 
should be had to prevent the disastrous 
consequences to the Treasury from the 
wide swing back and forth between capi- 
tal gains in one year and capital losses 
in anolher. 

The attention of the country has 
been focused for some months on tax 
avoidance by the partners in certain 
large financial partnerships and also 
ujxin various schemes employed by offi- 
cials of leading banking houses either 
to avoid or minimize the payment of 
taxes on large incomes realized. In the 
latter class of cases resort was had to the 
organizations of i>ersonal holding com- 
panies through which the financial and 
investment transactions of such officials 
were carried on to avoid the payment of 
the higher surtax rales applicable to in* 
comes of individuals. In some instances 
also such holding corporations were 
organized in Canada to get beyond the 
taxing jurisdiction of the United States. 
This enabled the domestic holding cor- 
poration to sell to the Canadian holding 
corporation securities at a i)rice above 
the cost Iherefif, thus stepping up the 
tax base. Then the Canadian corijora- 
lion would sell the same securities back 
to a domestic corfxiration at the price 
paid therefor thus avoiding the capital 
gains tax in the United States. Canada 
has no tax on capital gains. 

Another scheme of tax avoidance em- 
ployed in this connection was to organ- 
ize a Canadian corporation as a |)er- 
sonal holding company and to transfer 
to it stocks and bonds or other securi- 
ties in exchange for capital slock, thus 
avoiding a capital gains tax. These tax 
avoidance gaps were at least partly 
blocked in the revenue act of 1932 by a 
provision that a foreign corporation 
should not be recognized as a corpora- 
tion for the purpose of our revenue act 
relative to capital gains and losses. 

Regarding tax avoidance by partners 
in large financial and banking partner- 
ships as disclosed by recent investiga- 
tion, attention is directed to the fact 
that such avoidance occurred largely 
through deducting apportioned partner- 
ship net losses from the ordinary jn- 
comes of the partners, thereby almost if 
not entirely wiping out their taxable in- 
come base. There was never any author- 
ity in law for such deduction. The prac- 
tice of allowing such deduction grew up 
solely as an administrative matter with- 
out legislative sanction, and has cost the 
Treasury dearly in revenue. Congress 
definitely closed this administrative tax 
avoidance gap last session by a provi- 
sion in the National Industrial Recov- 
ery Act affirmatively prohibiting the de- 
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dyction of partnership net lossfs from 
the incomes of the partners for taxation 

Il appears* however, that additional 
It^Ki^^lation may be necessary to com- 
pletely stop tax avoidance by banking 
and investment partnerships. 

I have not undertaken to discuss in 
this article all of the loopholes in the 
Revenue Act through which incomes are 
escaping taxation. A complete discus- 
sion of the subject would require analy- 
sis of hundreds of provisions of the 
revenue statute, many of which are well 
worthy of mention in connection with 
those herein specifically discussed. Nor 
have I touched the general subject of de- 
ductions from gross incomes which the 
present Revenue Act permits. 

To one studying the Revenue Act 
closely, the wonder is that, after the 
allowance of all such deductions from 
the gross income, there remains any 
base at all upon which to levy a tax. 
These deductions and the entire admin- 
istrative provisions of the Revenue Act 
should be critically scrutinized with the 
broad view of eliminating as far as pos- 
sible all tax avoidance loopholes in the 
Act. 

There can and should be brought into 
the Treasury hundreds of millions of 
dollars yearly through such corrective 
legislation on the basis of the present tax 
rates. It is obvious that this additional 
revenue would aid greatly in relieving 
the distressed condition of the Federal 
Treasury. The repeal of the Eighteenth 
Amendment has made available a large 
amount of revenue from liquor taxes. 
The revenue from this source will prob- 
ably approximate $400,000,CX)0 the first 
yean Under a provision in the National 
Industrial Recovery Act the repeal of 
the Eighteenth Amendment automati- 
cally repealed the capital stock tax, the 
dividends tax» the excess profits tax and 
the one-half cent a gallon tax on gaso- 
line, which were estimated to yield 
$220,000,000 a year for the payment 
of interest on the bonds issued to finance 
the recovery program and to provide 
a sinking fund for the retirement of 
such bonds at maturity. This fund, after 
the repeal of the Eighteenth Amend- 
ment will be made up from revenues 
from taxes on alcoholic liquors. There 
will, however, be a large balance of 
liquor tax revenues to go into the gen- 
eral Treasury receipts. With the large 
savings to the Treasury which it is ex- 
pected may be realized through the 
stopping of tax loopholes plus the addi- 
tional revenues to come from liquor tax 
it is hoped that many if not al! of the 
annoying and burdensome emergency 
taxes may be repealed. 

One of the first of these taxes to be 
repealed is the stamp tax on bank 
checks. The Treasury budget estimates 
will, of course, determine whether or to 
what extent such emergency taxes can 
be eliminated. 
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V/hat Bankers and Investors Discuss 



THESE are not the banker's hap- 
^ILJ piest days. When he gets through 

T reading his morning paper and 
finding out what folks are saying about 
him. he can turn to the question of 
whether or not he shall sell preferred 
stock or capital notes to the Govern- 
ment. If he's settled that problem he can 
wonder what will be the effect on the 
soundest bank of the guarantee of de- 
posits. If his is a state bank he can 
wonder if he shall go in or stay in the 
Federal Reserve system and enjoy the 
dubious benefits of deposit insurance. 
If his is a national bank he can wonder 
whether or not to try for a state charter 
and see whafll happen. 

And all the time he can puzzle over 
the problem of how to make ends meet 
with an increasing competition in his 
field by the Government itself. 

Uncle Sam as bank partner 

"TO JOIN or not to join" is the begin- 
ning of the banker's soliloquy. But 
somewhere in it he injects the question 
"to sell OT not to sell/* Shall he accept 
the offer of the Reconstruction Finance 
Corporation to bay preferred stock from 
national banks and capital notes from 
state banks or sha!l he go it alone? 

By December 9 nearly 1300 banks 
had joined the prtjcession and had add- 
ed to capital by calling on Government 
for amounts from $10,000 to $50,000,^ 
000 and calling for $425,000,000 in all. 

Large sums at that time were $50,- 
000,000 preferred stock to the Continen- 
tal Commercial National of Chicago, 
the $50,000,000 stock of the National 
City of New York and $50,000,000 notes 
to the Savings Bank & Trust Co. of New 
York, and $25,0(X),000 notes to the 
Manufacturers Trust Company, New 
York and $20,000,000 to the Guaranty 
Trust Co. 

National City preferred stock 

THERE was keen interest in the letter 
sent to stockholders of the National 
City Bank outlining the terms of the 
agreement by which $50,000,1100 of pre* 
f erred stock is to be sold to the Ream- 
struction Finance Ojrporation or to 
present shareholders. 

The provisions in regard to retire- 
ment of the preferred stock were of in* 
lerest since if there wi^re grounds for 
the fear of government control, then 
the bankers wondered how they could 
escape from that amtrol 

After payment of preferred stock divi* 



dends, 40 per cent of the profits go to a 
preferred stock retiring fund though 
only five per cent of the stock need be 
retired in any one year. Retirement may 
be by tenders from holders or by calling 
pro rata for the sale of preferred stock 
to the bank by all holders. 

It wouldn't seem impossible for a 
money-making bank to rid itself of the 
R. F. C. stockholdings. 

Preferred stockholders 

IF A bank fails to make two semi- 
annual dividend payments on the pre- 
ferred stock or to meet other require- 
ments, then the power of preferred stock- 
holders increases. One contingency is 
this: 

'if . , . the fair value of the assets 
as determined by the Comptroller of 
the Currency shall be less than an 
amount equal to all of its liabilities in- 
cluding all capital slock outstand- 
ing. . . 

If these things happen, the holders of 
a majority of the pre/erred stock have 
power over the compensation of direc- 
tors, ofHcers, or employees, may dis- 
charge any such employees and must 
give their consent to any purchase or 
lease of real estate. Moreover, in the 
event of default, "the holders of pre- 
ferred stock . , . shall vote twice the 
number of votes to which the holders 
of common stock are entitled/* 

The banker's dilemma 

BANKERS are very cautious in discus- 
sing for publication the Government's 
offer and their attitude towards it. "We 
don't want to sell any preferred stock, 
we don*t need more capital, but we may 
have to/* was the way an officer of one 
of our largest banks summed up his feel- 
ings. 

Banks are necessarily hesitant in ap- 
pearing to be in opposition to any pro- 
I^osal of the federal Government. After 
all. Uncle Sam is a powerful old gentle- 
man and a suggestion from him k pretty 
nearly a command, but if the said old 
gentleman is invited lo become a stock- 
holder in a bank, to what extent will he 
want to run the bank? 

It is recorded that Esau "sold his 
birthright unto Jacob" for bread and a 
pottage of L^ntib. It is also recorded that 
Esau was faint and that after he ate 
he rose up and went his way. Perhaps 
<*ome bankers are afraid of trading their 
birthright for bread and jiottage which 
they don't really need. 



To insure or not to insure 

TI-IE Bankers' Trust Company has 
been taking its stockholders into its con- 
fidence. S. Sloan Colt has written to 
them to say that before next July it 
must reach a decision as to whether to 
stay in the Federal Resen^e system and 
participate in the permanent bank in- 
surance plans. 

Mn Colt agrees with the Association 
of Reserve City Bankers that banks 
should join in the temiwari^ plan which 
lasts but six months and under which 
"banks are subject only to limited as- 
sessments and those joining the tem- 
porary fund assume no obligation to 
join the permanent fund.*' 

The case is different as to the per- 
manent plan, says Mr. Colt, and adds: 

"If a bank joins this plan the stock- 
holders funds are subject to unlimited 
assessments, to make good losses of de- 
positors in banks which may be closed 
in the future in any part of the country. 
The banks which are subject to this un- 
limited liability have no control over 
the losses which they must assume/* 

The Bankers Trust Company, if it 
withdrew from the Federal Reser^-e 
system, would set an interesting prec- 
edent. How would its depositors feel? 
Would they be inclined to slip aw^ay 
to banks in the reserve system with de- 
[>osits guaranteed or would they regard 
the decision to withdraw as a sign of 
strength? Would absence from the Fed- 
eral Reserve system alter its type of 
business? 

Large banks and smaU 

THE situation in the large centers of 
population and industry might be dif- 
ferent from that in a small community. 
I!)epositors accustomed to borrow and 
lend largely might continue to lay more 
stress on the reputation of the bank and 
the character of its officers than on any 
government guarantt^^. It is hard, how* 
ever to imagine two banks in a small 
town, one with dej¥)sits guarantt^d and 
the other outside the guarantee without 
also imagining that the guarantmi bank 
would wean away business from the 
other. 

The future of our banks 

OVER in Brot>klyn the other day. a 
small but solvent bank, the National 
Exchange Bank & Trust Company, de- 
cided to fold up and quit, pay olf it^i 
depositors and other liabilities and allot 
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Serving the Country from 
this Financial Center 

Clornmercial loans vary in tvpe according to the 
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that the requirements of a particular business, 
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executives oi companies that may desire addi- 
tional banking association, and shall be pleased 
to discuss their credit requirements with them, 
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the rest to the stockholders. One reason 
the president gave in making the pro- 
posal to the stockholders was that the 
Federal Deposit Guarantee Fund put 
too great a risk on the soundest banks. 

That wasn't the only reason: The 
President asserted that it was almost 
impossible for a bank to make any 
money these days when banks have an 
•^unnecessary surplus of ca^h'' when in- 
terest rates are low, and when the pub- 
lic is turning towards large banks. 
"Many," said the banker, "have voiced 
the opinion that a small bank with a 
limited capital cannot hope to make a 
success in this great metropolitan area/* 
An interesting sugjfestion as to the fu- 
ture of om banks. 

Making use of our savings 

SAVINGS in this country, outside of 
postal savings, dropped from a peak of 
$28,500,000,000 in 1930 to $21,500,- 
000,000 in mid ^y ear of 1933. The causes 
are plain. Money was put aside for a 
rainy day and the rain came. The won- 
der is that so many men and women, 
nearly 40.000,000 out of 53,000,000 
were able to hold on to any part of their 
savings. 

A part of the loss in savings can be 
accounted for by deliberate hoarding, 
part by a shift to postal savings and 
part by losses in closed or restricted 
banks. 



Old 



companies can 



sell 



THERE are signs that the Securities 
Act may be amended in some fashion 
or other at this session of Congress. Mr. 
RtK>SL*velt has asked Henry Bruere, 
president of the Bowery Savings Bank, 
and now on an indefinite tour of duty 
in the government service, to look into 
the need of changes in the Securities 
Act. From the White House have 
come suggestions that the Act needs 
amending. 

The Act is like the prohibition ex- 
periment, noble in purpcjse." No one 
wants to see fraudulent securities sold; 
everyone feels that a buyer of securities 
should have all possible information 
about what he*s buying. But these pur- 
poses are not btnng accomplished by the 
existing Act. It is not too much to say 
that it is easier to sell a new and a 
doubtful security under the law than it 
is to sell the securities of a seasoned, 
well established industry. It needs only 
a reading of the list of registered securi- 
ties to strtengthen this impression. Gold 
mines, distilleries, breweries, their stocks 
are offered to the public. They are new 
with no vast accumulation of records 
to be put into the application for regis- 
tration. What United States Steel or 
American Telephone & Telegraph would 
have to gather together if either were 
to issue new securities it is difficult to 
imagine. 
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MONEY MANAGEMENT \ 
FOR HOUSEHOLDS . . . 



Xjucky fbllow! He has a job— a pay envelope every week! 
Liifky Fellow? Henry is not so sure* He is glad to have a job 
but Henry can^t see how to spread out his p*iy in a way to satisfy 
liis creditors, buy food for the family, pay carfare and keep him 
going until next pay day. 

St^veral million Henry Millers have gone back to work — most 
of them with this same perplexing problem* They can't solve it 
alone. But it is simple with tlie help which these families^ as 
going concerns, have a right to command. 

Many a Henry Miller and his family are being refinanced hy a 
Household loan , * . enabling them to consolidate and pay their 
dtdits * » .helping them budget their income... re-establishing their 
self-respect • • . making belter employees and citizens of them. 

For many years. Household has devoted its abilities and expe- 
rience to the task of supplying tli** consumer uitli needed casli 
to meet emergenci*'*^ and opportunities . . » cash at the lowest 
possible cost consistent with sound business policy* 

Business tnen know a retail price must cover operating cost 8 
phis a reasonable profit. No amount of efficiency can reduce the 
price of retail loans such as Household olTrrs to the level of 
wholesale loans matb* by banks, Ui*Hev4*r* ulien methods are 
devised whit li [leritiit rt*nling the u.'^e of mcmey l<i families at 
rates lower than the 2^ to a month now charged on un- 

paid balances. Household wi[| Ih* found u^ing such methods, 

HOUSEHOLD 

FINANCE CORPORATION 

Heciilquarteri ; Polmolive Building, Chicago, Illinois 



a Mpfid fMMikhi in iMtd^iing thr ftimily Inrmnr, h>tidin0ltt00;if!tft^ 
fif*5s of fmnnriai urt urity^ in riff**nd ttiihtmi s htwff* to vmtr tmpitymm 
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Spirit of '33 

Amang AsBoeiaied Empioyees 



The 15,000 Associate empioy^i in- 
clude Itnemen, meter readers, stenog* 
raphers, service roent accountants* 
During the df pres^ion ihey have taken 
pay ci*ls* Jn these respects they are not 
much dflferpnt from other utilities etn- 
ploy«es. But tn responsiveness and 
willingness lo cooperate they are un- 
usual. 

New Business SaCUred. Volun- 
tarily, all employees worked together 
to find new ekctric and gas business* 
During ihe past 12 months these efTons 
have resulted in the sale of $2308,000 
of apphancesi which will use ^15,000 
of gas and electricity annually. 

Securities Distributed^ During 

the spring of 1952, at a time when 5> 
nancial markets of the country were 
crippled, th« Associated System was 
confronted with heavy refinancing. 
Associated employees went out and 
fold ^,200,000 of debenture bondis. 
This achievement was of vital im- 
portance in protecting the investments 




of the quarter million Afiociated se- 
curity holders. 

It Is this spirit among workers which 
wifl help the nation win its war against 
depression. 



AsRorlaled «as* & Eli»rlrl<- Symtt^m ^^^"^"'fy 



J^ew York Vj^*^*/ 



★ ★★★★★★★★ 

How Ihe 
World W ar Caused 
the Depression 

ECONOMISTS assert that tht^ 
War was the major cause. It 
fureecl the nations olf ihe ^old 
standard* When they sought to re- 
turn, the Bcramble for gold de* 
pressed prices lo a point which made 
it itn possible to produce at a profit. 
Remember, the War's direct co>»^t 
was 8240,000,000 per day. What has 
the Depression cost? 

How to stop IK'ar? Peace machin- 
ery exists — why doesn't it funetioa 
belter? Mary Woolley. of our own 
Board, returning from Geneva said, 
''"We must have moral disarmament 
— must mould public opinion.^' We 
are doing it thraugh advertising, as 
advocated by Bruce Barton in "Let's 
Advertise this Hell.'"* (Send dime for 
reprint. ) Our full-page ads are reach- 
ing millions* Write us for information. 

WORLD PEACEWAYS 

Hotel Rooseee/f^ New Yiirk Cily 

★ ★★★★★★★★ 



Are Stocks Still 

= aBuy?= 



Write for this 
report — grati§ 

Babson*s 
Reports 

«nd the fimout 
B A B ^ O Clff A R T 



Insure and Speed Up 

PROSPERITY 

FoT mfthy tncmthii» pcrion:a1 competitlois wfH be tnrrtwrt- 
dditia. EmplciycriA — up ag^inAt new probletua^ ftghtiJii£ tar 
■nr^'iv^il ^nd jirofttit — will be able lo pti-k. and chwiir. 
N]itur»,L|y tii^y will ariAvr Lki; crameij in Liii'-t lie man vtttm 
tuift ■pet.-jiil ubility It you wunt ti» ikt^pd up your prtMpcr^ 
lijr und irifiEJT? your share ia the fauittnc^ [^ick'up. you 
must pnpnTS youneli. And your fit at mie-it ia Ed gvt the 
fiic't* about a firaven training proicram CIm^Ic youT ftub~ 
jt-i-t hrloWt write your name and uddrrsB in the mmi^tn^ 
ntxd m^xil liUid co-Li poa today. 

nHlAher Accciuat«acy QLbw: p«drw of LL.B. 

□ !^ b] ei m 9 o 1 h I p Zi Kvecut tve M ■ iib]|I! meat 
CjI'rAffic Ntaoai^emeat □Commci-clftl Law 

□ InduACrlMi MAEiHacmc^dt Zi autlnctt Corrvtci, 
U Person nv I Mji[i»ftcFnvcil D BtJvtOtrB* EniiUth 

LA SALLE EXTENSION UNIVERSITY 
Dept. CHICAGO 



Reprints 



of any article in Nation^s Bu&inesA fan 
he furnished si ro^t in quantilie^ 
lUO or more. Writer 

NatioEi^a Busitiefi§ f Waahington 



Problems of the 
UtilitiesYardstick 

( Continued from page 15 ) 
Columbia, and St. Lawrence Rivers to 
determine the fair cost ol the service 
now rendered the public? How excessive 
actually is this heavy burden **resting 
uix>n the common people,*' when 
weighed by the monthly bill for the do- 
mestic electric current? In a word, is the 
asserted need for a yardstick sufficient 
reason for the huge expenditures author- 
ized with this prime purpose uppermost 
in mind? These are fair questions from 
the national viewpoint and incidentally 
raise the issue of relativity in the 
household budget. 

As recently re|x>rted by the Edison 
Electric Institute, the average monthly 
bill for domestic electric service the 
country over is now $2.77 or about nine 
cents a day. This is at the average rate 
of 5.51 cents a kilowatt -hour, or less 
than the federal tax on a package of 
cigarettes. And speaking of cigarettes, 
the per capita sales are now about four 
packages a month, as compared with 
the per capita electricity consumption of 
about seven kilowatt-hours, so that it 
costs considerably more to keep the 
country's smokes going than its home 
lights burning. However, no militant de- 
lender of the family budget has sug* 
gested a cigarette yardstick. 

Or, to consider other items in the 
household budget: some of those who 
are nonsmokers may have the news- 
paper habit, and if they add up the 
month's expenditures for printer s ink 
and paper, the total will equal, if not 
exceed, the family electric bilL So, too, 
the bottle of milk delivered to the aver- 
age family costs more than that same 
family pays for the two kilowatt-hours 
or less, which is now the average daily 
consumption. 

Each of these items in the budget — 
cigarettes, newspapers, milk — exceeds 
the electric bill, yet thus far no one has 
requested Public Works Administrator 
Ickes to finance a North Carolina Ciga- 
rette Authority, or an Upper Mississippi 
Valley Dairy, or a Federal Newspaper 
Administrator — to provide the needed 
yardsticks. 

Why only the electric yardstick? 

Confidence , . . 

"THE people of this country have be- 
come so accustomed to Postal Savings 
and have so much confidence in that 
system, I very much doubt if any legis* 
lation will materially affect any decline 
in Postal Savings/* 

PoST\t ASTER General Farley, state- 
ment to nc^wspapcr men. 
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This is om of a series 
of editorials xuritim by 
leadinir advertising men 
on the general subject of 
advertising 



Advertising 
Paid Profits 

even in 19 33 

yyiADVERTlSING today is unlike 
^ / the advertising of the boom years, 

^ and rightly so. Advertising de- 
signed to swim with the tide of a boom 
period is one thing, but advertising de- 
signed to battle the swift running cur- 
rents and eddies of "depression** is 
quite another. 

Advertising was quick to sense 
changed conditions^ and alert in pre- 
paring to meet them. With fewer dollars 
at its command, it strove to make every 
dollar do double duty. Copy was, and 
is, scrutinized to make sure that every 
word is crystal clear in its meaning, 
that every sentence carries a compelling 
sales message keyed to today's business 
needs. It is advertising stripped of ev- 
ery non-essential frill ready to do bat- 
tle with the sti^est running tide — and 
win. 

With markets shrinking and profits 
vanishing, advertising put up a skilfully 
planned, hard hitting fight for its em- 
ployers, that went a long way toward 
saving the day for many of them, large 
and small Publishers and advertising 
men can cite case after case of sales 
made by advertising in 1933. 

Business men who overlook the sales 
building power of modern, clean cut, 
hard hitting Advertising in 1934, and 
fail to take advantage of it, may find 
their long established position in their 
industries jeopardized by more forward 
looking and daring competitors, 

W, L, RiCKARD, Presidmi 
Richard and Company, Inc. 



ger£ife 
and Service from 

REPUBLIC 

CONVEYOR and ELEVATOR 

Belting 

FOR EVERY TYPE of conveyor and 
elevator belting application , Repub- 
lic offers 3 construct iott that assures 
long service at minimum cost. All 
brands possess the enduring strength 
for heavy strains and overloads and are 
built to resist moisture and constant 
abrasion. 

Republic Belts arc m wide use for the 
conveying of all types of bulk materi- 
als including coal^ aggregates, gratn^ 
ore, hot coke and stag, as well as for 
the handling of castings^ foods and 
every sort of manufactured product. 

Our experienced engineers will assist 
you in analyzing and supplying your 
exact needs. 

The Republic 

RUBBER COMPANY 

YOUNGSTOWN, OHJO 

J^miersJup ifi Jhllcg^, Produd 
jond Thrfcrmance. 



• ■ • ORDER ■ • 
REPUBLIC RUBBER PRODUCTS 
FROM YOUR DISTRIBUTOR 



When -ivritittg pii'ast mr niton Nation's' Business 



"Give me a report on what well gain by changing 
our casualty insurance to Mutual Companies'' 





And here's what the Treasurer reported — 



FlllVrlivt* en^iiieeriti|i M*r\i<*** in rt*<£iir<l to **alVlv dc- 
vir«'8 anil ittoa8iirc\s in iUv jitmiL 

A liki^libfHxl of fewer at*ciilt*iitpi, 
Keilut ti<»i] itf n*>ii ' 111*^1 1 ra 1*1 (■ 
An u^!«ociut]aii uitli otltt-r preferred ri^ik:^. 
Direct dealing with the iti mi ranee e<»iii|»anv mi e1aini?t 
or feervi«*e- 

Prott^'iiuii of eotii[miitt'H in tli<' souiule^t finatieial 
condil ion. 

Protect Ion in the olde^^t form tif inp^ii ranee. 



J 



MUTUAL saving to the po]i*.y- 
li(»]iler comes largely tli rough 
retluctiuti uf loss. This is brought 
about by careful selection of risks— 
by helping poUcyluilders avoid acci- 
dents. In addition to these measures, 
muiuul companies operate with great 
economy. Fur instance, the mutual sell* 
ing cost — acquisition cost in insurance 
terms — is usually considerably less 
than other types of companies. What- 
ever saving is made is passed on to 
policyholders. Th(*re are no htock holders- 
Choose from 
Mies« Leading Companies 

Selecting a miUuul company is simjjlj- 
ficd by Tlie National Association of 
Mutual Casualty Companies* In this 
group are 22 strongs legal reserve ccini- 
panies. acknowledged leaders in the 
field — soundly financed — ^organized to 



render prompt and intelligent service. 
Assets of Assoeialiim companies total 
over 106 nnlliun dtdlar?^; savings re* 
turned to puIicylu>Uers in the past ten 
years— $107,991,178. 

VaBii3bi# Information— Fra« 

A list ui A>r-t" iatiiiij I'liinp^jriies, an J an 
informal iv*- Uh kklr-t on their methods o\ 
operation will be sent free on refjuest. 



This Seal is a Symbol of Safety 




J uf Mtitutd Cawuattr 
-I in and th* ^4mrrif an 

. ■ ■ • •> ftgrh- 



it will pay you to find out why the big- 
gest corporations in the country buy 
miHttal insurance* 



MUTUAL CASUALTY INSURANCE 

Sound and icQnamttal proUcf'on un (J*!* foiI^win9 rakt: oc<(dft/it * autQmobfiwi ( aii formt) * btir^iarr 
and thtft < ftdvtity * iiattititf (t^ft f^rmt) * p/iilr ^latt • pf&p€ftif dam99^i * wQrkmxn'i c&mptfuatfOn 



WRITE FOR THIS BOOKLET 

Naiioiial As*" (I ij( Mutual (la^^ualiy GmTficiiiie^, 
23(J iNoriii Mi< higan Avtmie, Chicagis lit. 

Kintily spinl tne yum booklet giving najiirs 
of Association conipatiiea, and an oiulm*? of ihr 



Strn/l 
City 



The Owners of the Old Colony Building did not know 
Modern Elevators would save $25,000 in one year 



No one knows offhand 

Building managements cannot be expected lo know just 
what the savings will be in elevator modernization. The 
most experienced elevator engineers cannot tell you until 
after they have carefully studied the building, its 
special problems and its advantages. Many ways of 
cutting costs reveal themselves upon investigation. 

$25,000 was saved the first year by the management of 
the Old Colony Building, Chicago, after an investment 
of $80,000 in replacing six hydraulic with five 
Westiughouse electric elevators. Where can such an 
investment be equaled today.** 

But the first real motive in replacing the anticfuated 
with today's more efficient machinery is the necessity 
of first-class service. Owners must provide tenants with 
the new comforts to influence permanency of occupation. 

Modernization, then, is the real investment of this 
period. Consult Westiughouse engineers — get a picture 
of what can be saved and at the same time gain the 
many advantages of maintaining finer elevator service. 




Westinghouse Flectric Elevators 



